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gara® afifd (Board of Directors)

qIToT gwTEarsrel =991 (Notice Related to AGM)

qETaFFEl AT WS (General Information Related to AGM)
gaT® At gfadaed (Board of Director’s Report)

ST stfasaet qfaaed (Compliance Officer’s Report)
JEIiETFHT Tfqaeq (Auditor’s Report)

JEATd (Statement of Financial Position)

ATET-AEE™ fZ@E (Statement of Profit or Loss)

qq ﬁﬁ?ﬁr JTET (Statement of Other Comprehensive Income)

giradtr wust afvadaareret faawor (Statement of Changes in Equity) :

TreyarE faa¥ur (Statement of Cash Flow)

FEATET avg Aege (Notes Related to SFP)

IguuT qar srfafe<h faa<uER (Disclosure and Additional Information)
qATHE Smtfae faaon (Comparative Unaudited Financial Statement)
AEUEUTE =t S afvur™ (Unaudited Quarterly Result)

qt= aus! fa<fia @ (5 Years Financial Highlights)

FrE Il 3Tt (Disclosure under BASEL i)

feraa= gt qur faspTew et (Related with Securities Issuance)
y@ fa<im g=#&e (Major Financial Highlights)

AUl T Sare fazuat fETW (NRB Approval Letter)

qUfers AT S ATTSRT fAAIUEE (Financial Statement of Erstwhile Mega Bank)
TEIF FUAT et fqavutge (Financial Statements of Subsidiary)
eI« Hg (Management Team)
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AT TR A A et 30 off aiffe Amamor Twred e

79 Sher fafd R050/99 /9% AT THHT FoaATAd AATTRT U2Q A TSHHT HUAATIR T Sepebl
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o gn fafa, v T =

fafg  : WreER, =7 R0 9, 050 A (AT 03, 0%¥) |
AT faem qo:00 a9 |
WA 9T YT G, FHATL, FTSHATIS! |

SARH T
¥ QY &9 :

9. i a9 09 /050 FT FeATAF FTHIAR Ffdaed IIR FA®R T AT I |
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fafaar T\ qUHT AT R09R /50 I ATHT A [§@TE T97 998 YaTe f&Fave IR
AR I I T |

3. U9 Tkl WEHE HEAI “UAATSUATT UH HMYeA (AHdg” ¥ “UAATSUATT Wb HTehad
fafrde” THa®l A1.a. J0WR /050 FH faxd faawer @fedsr t#Ekad (Consolidated)
fairr faa=er HEred T |

¥, FEHT UA, 0%3 &1 TR 999 J97 S o7 faxirar @war @i U9, 093 &1 THT &3
AR ATGF a9 3050/059 &I A@IRIEV TH @I Fiafdew famTieer qaras
AN ETHH! (Fafeh T T Aot ariestie a1 (aiche! o0 e | (FTHT A@Taeies
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AT T AT B

FehepT STUREHT T fhaTe T ATH &l WUHT TRGAES AT a1 Giarfa ATk THTAT AT ferd,
FAR T T HAI T Gag, | ATETAF ARG 5h ThATE ATATAhR] GIe7e aT Aorel (Hah
Tl giAmiae T AR a9, Sa®d T T HAQH 9 g | SRRIAEEH adl [eharadr
GETeheh! TTAT ATH W@UH! AThdlg AT FT&Td HIATS, |

YIHETHT ThsTl A2l o] Afchebl ATHHAT AR [ATHHT UEAT AI¥HERETZRT HANAA TR
IHER AT Aoeeel AT TRl GIAHTTe T AT THITTH %7 AIHER HANTT g THehebar
IRIEEHT Tl (FATTHT TR ATH YiEd Jooi@ YUH! B, Al SAThel [GUh! AT ar lararaas
A a7 g |

FATHT T {9, SARA TH T AAGT T ebl ATRT Gt fHa<h T =me 9w
F SORGATATE WA FiATAT s T T Es; |

N

gfafafa s g7 SraReer T 9% g1 9waT 9R guer e gfafafuad aw Swer 9w R
TAATSUAS T FMIaA ., ANTEAE, FISHTISTHT TS TFIS |

gfafafy faes T Freer ot gfatafaes a9 Swer R faer tAaguats g wnfrea 4
ATFITE, FTSATUSIAT TS Febaieg rarr aa¥ T srepl yfafafy faw =mear et geem g
9T& g W1 R HUIT I AG Aebehl AR IMER TAATGUHS UH FAAGEA fof., AT,
FISHIISAT faqaeeg | AT Yiarfae gFHT THRT 3 T ¥ THITH g |

Teh STORETS Ueh STvaT Tel GIATATd (Haeh TXepl Ha<ITaT T Y FHINTH Fa% TTHHT dTEh
T T AT TR S |
gtafafer fHaeh T STaREer F FROET AXAT FIq aa¥ T ATh TATHT FUETT T THTHT

AN I, GAFRA T T HAGTT T =TEHT ATebT fAfga o T 978 g Jval 93 Far e
TG Feheh! AR IAQR TAATSTATS TR FMICHA ., SANTFATE, FISHTISTHT THHTE TFIS |

fafaeg e sT=avia god T ATeA ARG AT T T FTeehl (a9 a1 gIa=r © fad
IS Fehebl 10T, FLHAAL, F€T 7. I AMAETE, FISATIS (€Iq FYKE FTATATAT ATTHRT
fes | A IMERT AfaUsT (a9 IR FAR T FlbT G |

FoATAF (AT THI=T (aeqa FTAHA G796 gd=T 30 {4 e wfega i afremr
JRTITT THhT STaT Sebebl FIIT., FLHAA, F€T . q, SRARAN,, FISATIST feaqd Hiega
FTATATRT AT ATETHT TAT 978 AT =0 fad e T e |

FoATAGEP] (AT PBTAHT AT (aTere ATTeBeTepl FATAT SFebepl 1.0, FTHAAT, TT 7.
IARHN, HISHIVST fed Hiwaa FATATHT AMGUeRT AR T, |

FoATAH TG AT FFHGATR &7 AATe STARGAI bl ST bl ST He faal awdeh g
F 9 JERET ARTHR (encumberence) AREH ATH T THER! (AR AT FEITTF)
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giatfaca T4 TouTersd Taehl AT IFAGAR g9 Tehl &1 dlie THEH HRIAT 00 fFar 9197
ATRHAT ATHET Y&V TTLehT el TATAT b JAT (AT T GEIvdl U 093 AT UA 053,
I JATAT BT TAT bl ATURY AT FoATAT qAT FoaTA (qaT=e brafary qeeredy
[afiTeT, 050 FHITH AT IS, |

AT, GATST FRATH Sfehehl AR fATHIHT AT TARIATE SR ThTE FaTAd TGehl AT FFHIAR
T TR FIHT Aebepl AR fAURT g &4 g &, A% 9T 9 Iisd FAT ahare
IHEAR g &1 91 gerane fafed Afger fausr gquds |

ATRAT GR=T TF (RIAT TUHT) Aed Sbel AT TRl FAA-UA, AT SR FHOGH AT Sebehl
17 e TR fa wedifadE @ (DEMAT ACCOUNT) & faawor (DEMAT
STATEMENT) 9&a TRl A FHMHT 9RT {9 ¥ #da T4 deqs | fAld 2050 ®RE
¥ i 39 S HIERUEAT AHCER SO e @RS &l avg A | T Wb U=
fafreeAT 050 HRH 23 TAEH FRER 78 AT 2050 ®REA 30 T a7 79 dFar T
AR TAATSUAIT T F1uee o, ATMTETE, FISATUS o T TRl ATHARI D] [AGTH AR
AT STERYAT ZAT [FATeHT HIH SARGAEw FATHT AT (a4, AR T T HAGH T4 TGS, |

qaTEl fad AT A g9l dfed 9 IUedd We fegd @i ¥R w1 WY SEReHr
AETTHATIE S QTR AT TAT g (a7 [oeTd .00 aviafd BMieR qiedel eall B0, |

TSI IRV AT Gl AT TAT FATAP] (qTTGAT Alechl bl AF Fiqaad SAREA

HETTHTAESH] ITded  SHATHT TSISAHT AATdT siebebl dadTee www.nimb.com.np #T
qfq feuT g8 ETaTe IR & Al SHERT el TRISIw | ATY Sl i
FLHAAL, 9€1 7. 3 ANTHIE, FISAVST &g ®Ge HAad, #1059, #TAT AT, 27 .
q AN, FISATIST (&Id bl BT T TG Shebl 99X AR TAAZUATST TH
Fniyea fafwae, anfavrare, FTeHVSEE THT AEART AT qEET FAAT JAT AR
faaa= afeder e At gfqaed foa= afed =erT a =g Tael | ard giart HFaw
T ST HTRIT BRTH Shal Jdrsd Www.nimb.com.np aT¢ SIS 9 T+ Afhs; |
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39 off aTffes FrERer IS
AAAIERT T[T F=b FrAfaepr Jfqas
(@t af 0% /50)

HERMT NARGAHETTHIAES,
TF FUTT geASHUE BT S fdafgdg (NIMB) &1 39 i aTftfes Arameor Iurar SraRes
HETHdesdls S@NTd 9 dTSal afHdrs dcd Gal dane g |

o 9 S9TRHRT ATHT bl ATATHT (MReaR ¥9o 1Y {42 Jefesare erd«ars g adme
fream T TcHT TedWTeRT T S IRER Jeiee gid eifde dT9R Ud Hasdl 2k 6 |
AT feresar THa Fefessl Qe ey U9 9T gHe, 9= erdrel fa9ara fauer & |

Fehgwe Ueh ATTGHT T/ M T ATATTHT FROT ATIF a0 00% /50 T GEAT AT
SRl FEIT T % TEHTHT AET qUPT AAGETAT AT Sehebl FCIAT TaX R0 FHTAH TR
B | T ATATg AR Tg T Sebel THIEGAT ATIF TUAT FITA gAIsaHIE S [AHdE 2
AT S AT fafAde T AaqaT Mg fafd 3098 99 R0 e AT e HTE HIT S
[ATHESHT ATHATE Thihd FRIAR ToATAT bl G | AR TIATA STl T T FIEHIE
TR e fAfAagsT =T IS % 3% od 93 FIQ ¥ TOREHIEEH F Iof & YUY I %0 FIE
TART G | TG, Sehebl FHART T@T 3,399 | 9T@T F&IT %% q97 TIE 7. T 53 Il
B | QItaeh AT gAIsaHUE oo fatHdg T A1 F1 e AUl fafqdg dr 9% ATQ yard
FIT (900:2.0) aTe fafsra ol Faetar 2. q,89,54,39,2%% @S Gg IS ST HITAT THHATR
TRTHT B | T IUHIAF AR g6l IoHT A (g T9E b a9 ATqd T GieTeqedl aeiebr
JAT HAATIH] A TA ATRRAT (g T @l TIT F>ATA8s Jooded AT [a&dqR AUeh! 3 |
FHoTl AT [FETehT TSR HITAT I 4T e ((HerT v oy gfqerd, &Il qgr qrae V.3 Fiaera)
HRTEH TRl TP G T AT TAT HRTAT Gl ATIRAT ThE FTAH AU G | T, AT F
gratael g9 AR T A7 Thee drEdl Jaeauicdsd oAl deuesl Ua afawrdr fhads
(Fin tech) FFIHEEET Yiqeael T TIT AfAdT IR TIR ATH S |

T GRPRBT AT U, R050 W ATATIT TTHT Theweh! [ITAhT THEEH! BRIARETATY
T I T ATSTHT F2 HFALATHT FRU TG ShaAls AMIEF T T8 T Ihl B | AT AT
Ueh! THRT % TIT R0 AT FHax dfeasd AHg (FPO) ae [MiFas o9 SR SRy W 9
THHATS AT o9 faaiva Smd SRl THHAT 9T HoiX a7 Uieetsrad AT Sierersi el
ITST ATH (AW q=isT 1) |7 AT 30 JIqerd qhaer 9 STawdl Tl q97 Agray qared
R050 99 AAT THHT F IM@AT AT AT ok qAT AT @i v F=dT {941 | qr
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FRI] YU T AGET S A WRATETe IR qATed AATATHT (Haad GTaR T

ferait

| fafq R0z0 AR o Tq THAMET FATTA ASTAdATE S faxia qRATEEE! faasar

foTsr U qe=Te AT UA, 050 W/ WUHT HFRAT AR AT qEATA 97 a9 et FPO
JoT HSX AT UldafsTadeal w3 arad w q,%%,33,3,259 FEEr MW AWE 050 H HisAd
HATRTHAT G Tl G |

qe W TETE® THE ATTIE a9 09 /50 [ Sebehl AATIIES, ATqATT JAT ATRT AT fedre
afeaedr o= faxira faa=or g=qa g |

1.

fora At (i ¥ 09R /50) FT Sl FRERE! (GEEawIE :

ATIF a0 09R /50 Theeehl AT AA FANTIY TEF TAT | {99 1 Fifages
FFHAUHT FRUATE AAUHI AATH, AMAH A(qaraar F&ad, TE-T5hd gl &l
AT EH! @IEhal TATETA ATGHT HRITS ATIR FTHTIHT TR AT T Bl AT
AR I SAfaT ofeh faxiia Teamewerl (Hepg @ofiel 0T 3¢ T2 TTH 3 | T
qiRfegfaare FuTer geIsawue R S fAfAde wgEr @ AU |

ATAATTTS GHIET ATF TTHT Thebl el TFITT & ¥ @I ¥§ 7 [l G | Ahreat av
F FER A Jure geeHve e fafvds T Afae T g% Jurer fafaeer FaeT
@ ¥Y¥ FF T R GH 3 A T KA ST B ¥ @A S5 ASH] BT F I9.¥3 A
AT ¥ U5 T FHT ATCHT T | ool THIET AT 5. 95,29 o e ghg T
B S Afdedl a9 Alfge T gPAIHUE S [AiHdg ¥ AT AT b FaTe [AtHdg el
F a7 5. 3 @9 ¥3 oqd H JAAAT ¥.¥ Fiaerdd dfg 9% % 3 @4 S0 ¥qd e
T, | IR AT JAT ATIEN R . .32 FF o HH A5 050 AUE HATTH &. 3 @
QR T FTIH TTH G TF AeTedl a5 ATqeh T FFATHIE S fAradg ¥ aifaes w7
% quTe fafagdl & F AT IS T3 @ ¥ AT HT JAATHT 0,93 grqerae FH
Bl | 99 TG, ATk Hwl, ASTHIqeb AT TIAT Giehal AT ATATaRoTeRT I
FAT AFAT AT TR THIET ATfeqeh TTHT Sebepl Mspa ol (NPA) ¥. %% Fiqera
THT G | FIAS—R U IGURT AF ARl FRI (G T JTHT &7 T4T FTAT-
HYRTAT JURT &S GChl el 9, SRS a9l GolersTRAT TR T T TEehre
YLIEE UL gl AGH! chain effect @wy fa<ir qomeAr a7l i Sepep
fAfsa T agH TTHT &7 | Feeawd Shdr T cfry T (NBA) 9 e g 9H
THTET AT qUHT ATHT 5. q A 9% FUE Wbl @ | ATH Al BRI LSRR
HeAHT ATTTHT 30 /30 JAT 2T AUl ¥ 7 Afepy gwafq foeht ufa wisarg e
FRU ANTHT foar ufq T Sfes awta o9 e e | iy, e fgeram Hifa
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faer 9= 36T FST AFeAATs 9T THTHT SFale HrATaaT T (SRS AT ar=ed
famfir wme &% R wameRd 3 |

ATHRT AT T GHIET ATIE a9 J09% /50 AT e F 4R F 39 FIS 3 AT
HTERTHT T T | I GE ek qdT FIHH AR 79 ATMIF FUAT 5. 99 g0
FRIE TUH T | faaell HaT 28T ArRWl & Y0 RIS % o TEhl ) | AIR I+
TS AT T &, 3 FRAS Y AT TEHN T | Bl AT Faed] a%h 9 el
ATA. 09 /50 H 5.3 ¥ 0 FR(S I7 AT HEAH bl § 99 IR T @
q=ATd ¥, 9 A 30 FIAS boAl ATAGT Tl T | THET TUAT Sebebl HHATRT T dH
T3 Hd ¥ FIS GF HUH G AT oA @9 (@19 Hig Aled) T q T R0 HIS
TR T | bl AT @IAT [AAATIAT AT (Halfed @8 ured T 0 daersa
TH B |

HAEET ATfdH T 0% /50 THYHT Fehehl GT HATHI &. 3 AT O FIS HTIH &A
T | ST 9 R0, /50 & FeAtaR Fard fafq 3091 /0% /R0 I 3fg Aifas 7 %
Tt fAfHESET Al PRI AT/ HTH IHHA Afded] U TATCHE ALEH] |

ITfares AT &b F9Te fAfqagart ar.9. 209 /5o &l fafa 309%, =fraur q 19 2fg fafq o0
I % TATEHRT FoaTeAT TATTATRT AGTIARETETE AT FHE & TF 3+ fqawor

TETT THITSTH gl AT |

e R0 /0% /R%
=T T 95, 9% 42, 9% 299
qis=rd JATHRT (,9%,3% ¥ R%R)
SRIST T4gT HIUES Y5, R%,J4, %93
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ATe: g T e JUTer fatHdSHr SPREMESATs 400 fHAT R aRER TR Uy
FTR] AU ZEASTHIE TT o fafaagwr Qo far 997 o1aM 9& a9 (400:0)
THINTH a7 ST el fafsa 9o faerar . 9595439489 1% gd Ioi SISt ioar
THHTAR TR T |

At e aUHT Sehepl [AARUART HATHRT &, 3 o ¥ g HUTHF Tehl B |
WWW%WWWWWWE R U ¥ RS
¥ faa augwedr FPO 9T SR a7 Uldaitdd ATHHT f 9l &2 5. a QR FASH

FRIT HOMcHE TUH! 2l |

Stepepl S qATAAT AT e Toie TRAT H1IH Eehl @ | arda a9 (Basel ll)
HTAR FATH GrafAe gsi (Tier | ) .40 9iderd Aaede €QAid & &1 Aqdrd
90.93 YTAUTT HTAH TP T | TN, FA G BT AIT FATH 9.00 Ffefera
ATTPUPTHT Srehebl et Goil HIT q3.3R AT TEehT B | I Aebebl ol (HETT AT
(Credit-Deposit Ratio - CD Ratio) 9 IJew&a?dT  F1IH &Sl G | TITe AL ool
fTReTTER ST (& FqaTa (e [HEd q97 HOT) 0 Jqerad=T a¢l qgd Tl HaH

I SERAT TUHTHT ShehT AT ATITT ¥, OY FIAMTHT HTIH TEhT 3 |

THET AT Aol BT TTXehT BTITTAGAR] Sheldh Tl Ioodd TNRT IAR B

T AT
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R ey qur sRiiey aifeafiere F e FRISRATE Y A€ Wbl AT W IR

AT AT HIU ATEASIE Thl (499 MMde 932 (World Economic Outlook)
1 AFEMER, 03 b AR FH R0R AT 3.Y YTl faear AUHl faqed dqdaea
3fgey |« R0R3 AT 3 YiqeraHy (GHa g fauesl g | fawiaq adamsr giger safaedr
YD 3.5 IIAAR] TAATHT T 033 AT Q.4 FTTHT AMHA & T SSITHATT AATAD
qigay HAlereal qepl ¥.q GIATDT TAATHT T 033 A ¥ FITTHT HITAT & BT
T 5 |

Tq FE FAT AT FTE-ThA g, HAS—q% ISRl ATfdE H=Ihl PR [qegeard
HATAB Agax &I T ATAE WHl G | AIF TA[ddae HETHRIB! Td THIAST
Wsh HH TEHT BIROT A (TR e qur fawraeiia gdaeres e faedee
T BIRITEAT TUHT S | HETHIRIPT STHHIAT FER, T-Th+ a1 qg T TEal T
ATt RO {9 eTfq= HETATIR TAEAAT Bt Gebebl I | AwARATT TR
AT R0 IR FITHT UAeTasd THT Thl Jid FRA dAH S AT 492,35 &l
== Tdiferad (Crude Oil Brent) 1 Hed 050 AR HATRHT 33.% Fiqerdel Tad T35
AT TAT 943 FTIH FTHT T |

S=d e Ffgars e a9 19 o v e fafae wawer Fm dwewa wtadr
Hifger STl HTATTAT ATET SATTITHT Fig TP (92T T BT T qhg ATAATAT bl
TG SATTARES T BHAT TEhN B | TITAAT GT bl Febed AreT A iR war
TSR] GXEE (AT T ATAR B |

FRE JATE [GANT AR ATAR ATMYF a9 09% /50 AT AUTAR ATEF i
IR HAAT 9.6% UM @A ATHM TRE & | Aol a9 J&T qlgar L&
gfqeTaer Teehl [T | FHIEAT TUHT BT, JART TAT FaAT &7l Fgax HAM .93 gfqerd,
0.4 gfqerd T .33 Yiqerd @ ATAE B, 9 Afdedl g9 FHA: ¥ Yiqerd, 90.50
gieera ¥ ¥.3R gfdqerd w@enl faar |

050 FAR AEATHT ANF [agTd ITHRRT HIEHITT 9.9¥ JIId el g | 0%
HIR AleATH TET HAERIG & 33 gfqerd T&ar for |

A a0 092 /50 AT & a& (AT 39.% JIAqAA HH A5 5. 949 e ¥ B
FIH TUH G, | Alereadl a9 T&dT AT ¥q.© gfqeraet qhg AU 9T | e auar &
TE] ATATT 9%.9 Fiaeraer B A% & 4,599 A6 93 FRIS PAF AURN T | Alereadl a9
TEAT AT ¥ FIANAA AT (AT | FHTEAT THAT el F&q ATIR BT 4.4 Ffeqereret
FHI ATS 3. Q¥LY AT Y& FRIS BIIH JUR T | ATl 99 J&qT °TET 3.0 Frqerael
qeh! 9T |
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NEPAL INVESTMENT MEGA BANK UTD.

AMF a9 0WR /50 AT U0 9ae 9.% Ffaerad afg 98 & 9,220 Iqd 4 FRIe
THN G | Afeeadl a9 (U0 AYATE ¥ 5 Giaerde aedl 97 | THRET awdr fayyor
AATe 9.9 Iqedd qhg 9% R A 33 FAS TH G | Afdedl a9 IJ&T ATIATE R.R
FiaeTder deehl 93T |

R0\, R FATRTHT & 94 A& 50 FS axTay Teadl & faaefl fafwa afs=afq <& <
giaerTde qig Wg 050 FHR AHTTHAT &, 432 e 3% HS Wbl 3 | AHH SALAT
&1 Aioafd 309 FAR HATHT & dqd L¥ IS ThAT 050 FAR FARTAT 3.9
gfqerae afg W5 99 dd 9% FRIS FEAH HUH B | AMGF a0 J06R /50 H AATAATS
AR ATT ATy Se T e fageft fafqwa afsafa q9.¢ wfemrer a=q smma 7 o
AfEATH A% TAT FaAT AT g7 T e hawg |

AT qUwT S v faxira Fearewdr AT 93,3 yfqrdad ded B | wAftedt a9 T
faerT < o yfdqeraer aeer a7 | 050 F[R FATTHT §F qaT faxi Feamess! &
&I =TT, = T HEAhl H9T HAM 9.0 Giaqerd, I%.§ Fqerd T 45, R qiqerd Teel
T | AT a¥ TEAT AT FHM 5.8 FAUT, R0.& FAqT T UKW .5 Ffqerd el o |
R050 FUR HATTHT S a1 fadii Feameses! & (Haraa FRamTa (et ofe7 38 %
I TEhl B | R0V JAR FATRTHT JAl eIl 39T 3.3 a9 el 93T |

THTAT FUHT SdF 9T AT GedaTesare (s 8EHT Jaied &ei 3.5 Jiaerde aehl & |
fredr av T=ar &I 93.9 wfaerae gel 9 |

09 FARET *q-fad I faerenr qiivd Sa =TeeY q0.%% Uit T@HHET 050
FAHT §.34 AT bl & | aTvrsd dhesai=dl Adi-db HRIGRD] AT AEd
TTET 09 FHHT §.%% FIATT TEHHT 050 AFRHAT .85 TdeTd Teehl & |

M el ATT AR &7 098 FTRAT . Y¥ FIqed TEHMET 050 FARAT
90.03 AT THHl B | 050 HARHT AT Seheeehl (HaTTehT WA Fad ATSIEY
9 5% gaeTd T FATRN TN AT TG 43,30 HAqT W&l B | Afereddl a9 J&T REs
FHAL: 9. ¥ Giaerd T 99.8% glqerd e 4w |

ATIF 9 09 /50 AT R 9T AT b Ueh ATTTHT TMHATHT T | 050 AT
HATAHT SATTITAIT e AT [T Tkl F@Im 99 8l S | T Hel R0 ATfrsy
4, Q0 fara o, Qo fa FF, Lo TEfad faxim dwr ¥ q qEer T o ww
B |
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NEPAL INVESTMENT MEGA BANK UTD.

3 9iaaeT @R S fafaee = 9w @iie aw R050/59) # Iu«tE T sfasaHr
T FRETH [UIHT ATAE ATATTP! RO

2050 UIY HATRT GEIAT Jobel & 3 @ &3 A (H&IT Feberd T & 3 @ 3% 7 oAl
AT TXET B, | AIACHAHT T FIHEF (ATIAT T GiTaaeepl da1 7. L F1 @ AT ==
TRTeH 3 |

¥. FHEAEP AENTE a7 AP T

AT SFAfrAT Aol ATHRAT T ARAFRATATREHT AETqY ¥ AT TF TH= faeqrw
THT B | IREIAT T ATAANTRATHT ATIRHAT T AUHT JXAT J¥erdes Rl g
¥ bl AT YA ¥ AHerATRl T 9f SUdTh WTeAd g favarg erdier ferger g
Sepel AW qEEf AT G TG FIAAHT Gl T TEH G |

Y. AP JIATTHAT TP eTHT T AT BT HR ¢

g AT e Hve g% fafhee ¥ gifas T @ Sured fdfgee e O saEEr
AT /A FEHIT THT Jood@ WT THITSTH [HIT 09 /08, /R0 Tdel HYch HRIAR
URRT ST YT Iebl ATl SeAtaHUE T ofeh fafHdgh! T=arad afafqar Iiad
U ERSEHTE S fafage dhaTe Aeel o1 THT derer 1T, H e ATHUSRT,
2T Big HAR faaarar T 2\l 759 g W=l oAb [AwaRdl [aTqUH T qiidew
WM 6 T fatgdgdr aware o AfheH qve, # W9 @9 ¥ A7 "ET AR
AT giaqiaed e TS FUH B | SHAT B 8 I FoATelh AT HAT
R G |

% PRARAE L T & FET

bl FRIEARATS AT 1 & FRee dd ool KT ATAR Eh B

% T ST AT FET THAAT g ARAdT AAITHT IAR FAQME T AThl RO JHIT

7 qifacd qar AT T TRl SAT9ER AT I g AAIAET |
% FATFT AN A% (AT qfg TEaT F faeareEr A |

o Spge fawr oot qur MY sreaar (oA aeay giaeqdr aar rgarsiiel MeaTueh]

SIREH |
% Jpare YA TRA FS qdr Tg-HdE qAes UGS WISE gAdd  qwiad
SaHEs |
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o faaell faf g #RER Tal falqwa 9 g aikadadre g7 g9 d9Iad SaHes |
% ISTHT WAMTAF, Hitged qor faxirg fq dfeadvare g7 T Famaa JTaHes |
o RIS AT AT [axi &AT &9 AR TGl HRIATS JaTeAl STSTTHT Toea

HIRATE 5 Fa  SMGHE? |

% SATRTAIH] F1q ATARTEHT ST Gl GFedl AIIEUE HIAH TR AMIbATATs (A
AASSTE AR JaTT TRRE qweredl A |

% FeFfeass Tl SAHT TA |

¢ HIgaY AURTIHT PR Fael FRETHAT AT Fe ST |
AGIAEAT JTTITTHT B FRAAT STE TR Y G IR FA@H ATl Trfeear ©

frafaq FRERST FHAT qUST ATHT FRAT TTeF AGTIIET GTTITA qF FHl
TPRTHE HIT GURT S | AGTINTREEAE AT AR AT T TR AFI=HT FATeTH

(TR ATATFIT AUH B | TTIGTHT GHICH FIRET AN AIITF FaH °0

TMATRT T |
I STEHTS T (AR RPN THH -
STFeT .. R09R /50 HT el AT T&ATT Tl BT |

WA SHA NTHN WY BT TCHN AR AT, AT WA Spay 7, AT IR B
TTIRT MY A qYq FH TG TRBT AT A T AR IR TR Ay &
TR fl T FF T TRt THH qAT Tha HUH! NI THH Rpal TRt HT
| # fqawr

TEILT FTAT B G0 SR TR TRTHT S |
frra e qEAT FPAT T T9PT AETAE FHH] FRISAREB! T T QT A el
YA W Feafae TR

Tq bkl HeTud wFA1 A1 THATSUHS Ug wifuee fatiee ¥ o uAenguala W@
HTehed ATHdSHT oTq Ffqerd o=l Ll B |

* uAEfaua ta wfuea fatqeed e §I S Aurd fatadgwr qoo gfaerd
T &Pl W FAMISA AThaq fatqeegars 9 a1 i (ufafaas) & fafa
R050/03/95 Td 3G gRATdd ATH TAATSUHIT UH FMUA [ATHISH! ATHETE
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NEPAL INVESTMENT MEGA BANK UTD.

THIRT AT/ FRIAR ToATaq 5 ATetedl S | Ih HFIA JIa (ThraEmsTa)
TIAT q5 FAAA UG A d ¥ TaT AAEE FoaTdd TReehl S | THIEAT auHAT
Ih FEIA THATSGTA FFAA | AIAb! TAATSEUA YT HUE AT fadqra=
Fredre Wrefd I T 90 aN Fafqst AT & 4 od 3R FHASH ATSAAT FoATATHT
TTHT T | 39Tk Tl GeTHET AT “TAATS U eI B Bl ATHR
T q Feare gig W T 3 A9 qATs ATHE [Hebreme fEawdl a80d g TSR 3 |
I FFIHETE T RIS HAwE Afehy A=Al YATEEATE AT U Fgol avras
forT aUEeHT STl IUHT (97 Fesld HTATT AT Fledd TaAfaae s, Heeay
TG JIAT IIHHT ST(EX TG, e, AR T [ORIEAIHT T8ehl STaEIE< T Aq1d

c

TG AehehT TEIUT AMETETATE YT TATI HTIATS FTwaeal (68 ATTHT |

THIET AATIHT I<h FFIATA L TN BHIAEEHR! IR Aeeder Far (fga==r dfeq)
T BT MRRER! T T WAl FaeIa" Ja1 A~ d Teedh g&@T 4,555 adT
AT AT THH & Y qF 3 TS TATST dFhd Ehl G | A .30 /050
GEAT THATSUHTS TH e [qfAdSe =T SqaedqTa A el da1es Jar e
HTRAT FATTEEEATs 3rad Yiahd a7 TR TN G | FFIAA TG Sehebl TFI0
M@ FHATAIEE AT TAATSUAT T e [ArAdgare WY MaT 9=
AT AT YA TS THIET FAGITHT FT W,0%3 FIT @IAT @Al el @rar e
¥ %33R AT A6 AUH 3 |

THIEAT qATIHT TAATSIIUA FIAAA B A=Al TAATS U FEANTAT HUS,
UAATSEUA G HUS, TAATSATA A HUS—R, TAASECA AT HUE T HM
AT HUS A=qAb] HIT FHAA BIE—] T ST AGLAIH & ITh HHIATA
T % AT &5 BUSH BT FoU(AA TS ATH & |

AN TTATSATA YT FUL Bl ATSTAT AGEATTF 6] TTARZUAT TH R
fafaese & O FRISH BT FATAT T T AT, FI A=TA] U SHEH @& T
Hed ¥ 90.%5 T WHl G | THHH ShSdrlasdls AL, J08R /50 & AN £.50
FiqeTd G ATATET (Y Aled) [Fa= Tl F |

AT TAATSTCA GeATHET FAAA BIE A bl “TAATS TS AT HUG” T
TTSTHT AGLTIF el TAATSEOUA TH PN . o 5. A 5% FBASH T FATAT
TR T ATA. FI ATHT T(T ShTedhl & THrd Hed & 10.%5 FAH WTHl G | TTAA
THESUAESATS AT, 09 /50 & ANT ¥ Fard g ATAIT (F2 Jred) faazor
B T |
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NEPAL INVESTMENT MEGA BANK UTD.

I FHTEAT AATIHT TAATS AU AT BUE AT & § dqF LO IS ATHRET
“TAATSIIUA TG HUS-R” ATSHT HATAIF &l Foardd WHl § | TJF A, Hl
HATHT I<h AT RUSH Yid TSl G FId HA & .39 HIH el 3 |

T, AHIET HATTHT THAETTA FAAA B A=A &, A 3R FRIS ATHRb
“UFATEEUA T ®Ug” fAfa 098 AHTY 3 T G FATATHT ATUH & | TF 1.9,
P ATHT I FIEAAA RUSHN Ui FhTsshl @3 THId HA & 90.3% FHAH T8l G |

qrd, FHET Al W REEE U SRdel W REHd wUe—q” Are
EATATIF 2T TAATSOUA T FTeA (@, o & Q Ao W FASH BT =1 T
T AT, BN ATHT T IHEH GF GHIT T & ©.29 FAH WEH B |

T a9 TAATSUATT T Fiyed [, (@ifada) qaeaua uq w@ted f@.) o 0
FIE 35 AE @& AT FAUHT [T 97 I9 ATCIF a6 3099, /50 /T FFIATH! ATHT
¥, 5 B IR A TEH G | B ATdF a9 J09% /50 I AT TH SebedTg <ehT
ISIHT Y Ffqerd AT AT (3. 99 FRE 9 A1) FF(Ed (FaRT TH B |

* @ Fepepl qU TANHEAR FeTTF FEAT UAASUATT WWF Akad fafade HFaer
TSR FATATATS TlocAdh HFIAIR] TIHT AT HE (AT FEI= FRIAR T
TH A9 fadT dredre fAld 050 St ¥ Ad IO A M fgardd g
FAHTATH] TTHT FTATATS I bl g T AT 050 HEu 92 Tq fadqas e
T JoIvE BUES T 9T Wb Tag==o [AHdeae Al Ie&adl I =7 fafq
2050 9IF Og ¢ HATHT HFATT /FRIAR AT T3 ATEEH B |

FHA TUT AP GEAF T AP THAT R TRBl THE SRR T G At
FEAIP! FRIARAT ATH F AEA TR

050 HHRH! A~THT TTATSUHTS TH RIS [AHESH "OTl TAAEHIE HIT Sehehl
fafeT @TamT ¥ Y FRIE 3% A1E AT Tl AT | FIET AaaHT dhel HEIHErS 5. 9Y
G TS AThTAl bl (93T |

T Sbel ATHRAT Teh AT Y=o TIRPT FHATRIATS AT FEATRT HBIABRT THGR! FTHT
e Tl § | FEA Asare qiiefaddr AT A1fGE € 9.50 A@ YEIH ITH
B | ATA, T ST Javdeh TP HHAIATS AT HFIAIH] AT THG FIIFRI ATTHF]
TIHT I TH G T FFEIA oars qeETHeE! FTHT AIGE 5. L0 FX Y& TLH
B | Sl TAATSUATS UF FMed (A SATE SAaearaeiy Jare! ey a1 daead
AT I TRIG HFIHIT FATEAIAT AEhIaT (Service level agreement) et
B | TG AT AT Sebel HEAAATE AT &, & AT YT T T B |
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NEPAL INVESTMENT MEGA BANK UTD.

Sfebel TAATSUATT TH FAMICA [ATHISATS ATHAT A% ITLRBT TAAT (IR ThT 3 |
TG FaATH! AN el FFIAATS ATMTF & ¥ TG odb AT T B B | TR ATRLR
TR @ | | HHEATIH! T TAT AT Ih HFIATA Sberrg IMGHAT T T G |

Shel UAATSHTTA AT VS A=AIIqhl FHHA - TAATZATA YT HUg q AT % 99
FRIE % oM@, TAATETUA AT BUSHT & 9 HRIg L0 o, UAATSEUA qHig
UG- AT & I (S T TAASGUA TN HUS AT . 30 HR[S ¥O MG Al el
| T FEATS TbeATs GHIET TUHT TAAEETA e HUSATE .30 Giaerd A9
AT (¥, &R AM@ Y, BIR), T TAATSATA YT HBUE q I1E ¥.30 FiAerda AE ATHieT
(F. ¥3 9@ % IR ) faa=or Wl g |

Sepel FHIET TUAT UAATSUATS TH MY [AiHde (Alfad TAARETT T e
fafree) are & ¥ HI< 93 1@ (R0 FIIT ) ATATT (T TA8F) YT Tl & | oAb T
TAATSIAUA TH FMIA [AACES ATl FREAR qqFg Jerar=el dREr (Arm's
length transaction) @I FTHT T TRTHT T |

AT, R050 AR FATTHT TAAZUHT TWeh HIhed [AHdgH T FeAEHIE HT
Skehr fafq=T @IaraT 5. %0 FIE ¥ @ AT Ed fadr | AT wafuAr S
FHATATS . § FAS XY TG TS SRIAT b (92T | Fob T A T Ahad [AHeE
ArFdl FRIER TG Tear=al FREN (Arm's length transaction) &1 ®4HT TH

TRUR 3 |

Il FTE HAATT TAT WATEA Afehy PRIEAR [a&dl AT Flexiterm Pvt. Ltd. T
M Nepal Ltd. §T FHM %, & FIS ¥ @@ T 3. ¥ FS G< AMG TG AT AL
TN G | ALY TR Sebel AT HRMET Tl (AT National Microfinance Laghubitta
Bittiya Sanstha Ltd HT ¥ R #<1€ 9% @@ SRTeXH AT ISl A TeHT & |

forra enftier AT FRFIS! ATERT TAREAAEEN FFAATE SUAH TRITH! ATAHN
BT THATHT |
farra enfiies adfaT FFaileT d@e T qRIERIEed [qU® TR @it faavor

T FEEH NI FRGRAT (6T GO el AT G GHEAT (Hoeede o Il
TR AP

Hel AT |
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NEPAL INVESTMENT MEGA BANK UTD.

famra enfier afmr we W TwafEa ERIATESAT B YW qur e AfTwer
AAIRH ARG TP FRAT ITAH TRIFTHN ATTHNDT BIT

T GHRPT FH TERIAT TTTH |

FHA FTRAT TR AT GRE TRH A Y FRAT AR GRE TP HR, ql
RIS G T Al T T QA VAT GRE T A9 FHATA SR TB A
FHEAT TYAT ATRAT AR @R T HF TATH |

ATAAF (A=A JUITEAT 9T T THYH T AT ¢ T A fasqa T

b FATAF AT FUT A ApATd ART (HGIH FAT FHEAAT UABT  GTALTTR
ATITAT LT @M (T, SEH Aa=drad diafd, FH=n da1 qiaer qiard 2

T STETHRROT (AR qeaedy Irafd Tod el g | A1 AtHiqess 956 rafas saa
FE e T (MRLTTHT HUHT AT AR FrA(dese ATHRAT HTH I (TR 97 768 |

SHHT Th T ATANE G [G9RT TBhl & | 79 [a9qTTer eradieror afafaeer
TIE (RN ¥ TE@e@HT 19 Tag ¥ AAG THe ATRAT Iqaad 997 s, | AT
AGIINEAHT FAATE TUTSH Aol ATAVARAT AAAR el (qUH 9 JHAT T
qHT FATEA ACIIET FHewehl qHd JaT o Wl @ | Tl AT A6 TH g
HAATAAT [T 9T Y& ), T A=A (T Jar fafaaaractier ard arer o qar
fafTaeTae qraar wetesw! giHi=d TEs |

Spel SifEH afe=m 91 AR T FGH awdra (T SraEr W g | qwaraf
F TR AT a0 B THET AT Sebel fataet Aifq, e qar ytraes
TSTAT TR AFeFad Tl @ | Tddhordl Sarqu &eed check & balance Jomeir
FTATETT THN B | T&AT i, e qa1 uihaes d=mais gq T Sirad dedrd ¥
fRTeRor g giafv=ra T fodessr arafas quier qur THAREardT I TRUH F |

F) WiEgw Fae9T qHra (Risk Management Committee) :

T ATATTRT FATHAT T-HIFRT Gorad 1 qhT TH 908 ETATH T |
TOHT A JIUEHT TATAd A7 I AAHISHT  (FATTh-I@III&TI  FALT),
A fasis qard (TH@- F=ad) T AEAl Fordr Sl (THE SEH SAadra )
TEAUHT B, | TG AIATTRT Sehebl THY SAGH SHFALATIT FIAAT & T AGH G
JUITETeh] THTARIATeR! THIET TAT ATTHA T AT & | | FHIET AT Sirad
HALATTT AT 9 a2 TShes Tl (9T |
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NEPAL INVESTMENT MEGA BANK UTD.

q) FHAR qar {[ﬁﬂT it (Employee Management & Service Facility Committee) :

Sehepl X-FTAFT FATAF HHAT Foo TEATH] FGATTBAAT SAehebl FHATT qwawdT
At fAHoT a1 AT TSAT T S BHERT qar qiadr qiAfd oA TR
T | 9 IEAHE A AT T SANAIEEl 9US (THE HTAHRT Afehd),
A e faergare (TH@- fad q9r grsAn T AT At gaal  (THE-HIHE FE1EH)
TEAAUDT B | FATT cebepl AT IUITH WIS F@TIT FM AAT T T Alepl G0
THAAT [RIFAR T 9l qHIArael qar @ Ted SeHaR & | FHie
TAfIAT FHEARN FaT e ATATTHT I F2T T5F aLHT 13T |

M AGIAEAT FEAfT (Audit Committee) :

T4 ATATTH! HTH FRATEN T W= I Jiqdadedl dal 7. 45 A7 Ieid TRUH B |
¥) R L0 MaRT FWwy 9iAfa (AML Committee) :

ST TR-FTIFRI FlTeteh T AT GATADT FATTRaHT TR (HHATHLI TAT Tt
STATER (AR FFaedl &AT Aaede Ifq MaH adrs Al dTHT T4 997G
JEYTRT AT A MG Harer Fee=dr afafq o7 IRusr | a9 qrafaer
I FIEEHT AT FAFAR faaearen (FR-FHTIFERI FoAreler), HHar gorar siefr
(THE—SEH ), HEdl G31 908  (THE-ATATAAT) qAT 2T T ITSh
(THE - ETHR [HaRT Th1Z) T AUH T | FHIET FAgH Fafa e8I
framor TeeredT afafaer & 91 Tgwes a3H U |

e, o enfier aver F AT GHB fq@wT

FHART @ ¥ 3 U 3 BRE 3 A
=TT G ¥ q 9T 5% FAS <3 A@
T T ¥ e k3 FE & 9

95, AN FHIAHT TTHETH ATHEA!, (HsTeeer qraq TReer qifestie, s T giaar, |

rafaer TRepT FTH FRATE®T faror T @ giafaer B gwera faud sg A B e

TUTLT AT Sehebl TR FTAFRI TATAE AT T ITTAVSRIBT FATTBEAT TET
QT FTATTHAT FATeTeh #1 AT FHR ATATT AT TAT Sebebl AT=ATeeh AGTIETT
faraarT ya@ o oY wgere afafaer aaer afad T 3 |

afafaer Swer faxia feafq, sreafve fa=ror qur sifew sgeweraT goredt, Senfae qur
[TaHT®N ATITAT T GG FEFH A a (AATHT THET T Tae | AT
TFAT ATEA AGTILTETT TG T FTeA 6 eAepebT HRIET0T Giqaaves AT faeqa g 2
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NEPAL INVESTMENT MEGA BANK UTD.

TRt AIAfael S FaTaT THET AT9TH qIRTaee (ATAT TTHT T qraTaarg

EHERIE R

THTET AT T@TTET0T FIHTTehT 9% 2T dShes THH (9T | AR A& T arad

yiq T3k Hiq T FETARATE 3. 93,000/ - Y& TR |

TF I R09% /50 AT SA@IIIE ATHIAHR! TSHHAT Pl TRUH JHE [q0aes a

?ﬁ@"‘lﬁtmm:-

q. TG qAT [AIRTEwHT AT qET HAAEATIF ¥ AR THEEwd] JaTh T AT
fegfeert AT AT=ARE A@TIRIET Jiqaedes IuR THIET T AR |

3. ! FwTtae faxirar sraearer faeeryor |

3 AT A@TIRIE [T FTAhAesd FHET UF gah |

¥ Ahep HEA FATAT JAT ql SETHT el A& JAT F9G AT FIFIEEH! Tiqeh

STl giadad |

Y. TTET TV Jiqaad qaT TUTe I Sebebl ARG Giqaed AT SAR T
FURHT AT ATTLAF AT 39T |

Al

GO, TH GoTAH, FAPN THE a7 FHAST JTERIA QA ar fAsrer Attt

AATR AT o7 T W@H BH, FET a7 ST G FINATS F THH TS
it T T F ¢

HET THTRT |

e SRR aTH R I

Sfepel EUU TRHT ATHTTHET AT a0 R09R /50 %I A~THFH RGHESeE el
TATTHT THH &.¥5 4,0,9%9 TEhl § |

FEAT U, 0% BT TR ¥ ATAR Gk AT foehr TiRusr qwafae fqawo :

TQUTET UG TG bRl % GG fahT T G |
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R FHAN UA, R0%3 F THT QWY ATAR THIG FHARTAT B! BRITDH [qar
78 GfqaaerT JaT 7. 99 AT == TRTH B |

R¥. :;rrfrﬂ? R0%3 qIUT AT HIA THIAH FoTF QAT HAATTAT GATSTAT A7
Fl FXIES

TG AN FqaaTHT AT=iTF STSHT GATSTH B, |
AU A AEAAF FIES

®. 99 bR YA@E AT JEIHFIIETH APH AAER FHA ATCRS! FA,
it S a1 AT A ApwT FRAAT A TEH PR @B FEAtE fawor

FEl THATHT |
g i qf 09R /050 FT AARAT AAT WTET, IATEA AT AIEE

T 5 (Branch Network) : 7 #1fife 99T FTer gRseHIE ofeh fdafidg
T AT S AT fAfAdE UH ATIGHT MPAT 99EIG 050 HTUTE HATIIEHHT
Srepepl STTET TEAT %% TRl B | bl TF ATMAF TUAT G0 (STecTehl AT
FHUMAT, ARE [ TedAThl SIEETa T TATEAT [STedATehl TeAbld T A aal T o1 d
HhAT T Ie¥TA HIAUIT HAAT FARpIE T AAUT HATAT MEE T T5
FT Fied AT 91 9T THRIEAT H13UeL GIATHT B | TF J=Tq TF clehebl
TRIET H130E h &3 el el B9 | 99 Hed % a1 fafa= grarard
LT HTATAT T ATAUIT FTATATAT AL Gl T B3IV T8hT J | Ueuq
AT A T FUHT 43 W A A¥ ¥ 99 qF (AT WM A q9 faArHdgane
9T %% T Fied) 53 T TR B |

THTT 9T (Payment Service) : el 3T TduHesHT fAaR e
Faed 2T (Near Field Communication-Tap) a1 2d9-2-[49g (Tap
to withdraw) fF=R TS T ATHT TEFesdls Tesl Ta hehdted Il
YET % AT T4 YTl fers= Sarere dfgdr S Sl B | T9 a1 AThd
FTEATEFETA Sbebl % UH TATHAT T8 udeHes (NFC enabled ATMs)
HT TS ACTHT g1 (e T AT TR ATT FRIAR T JHST | T JOTATHT
AT FRIARHAT FIE THIrad GTETISIH SAMEH HH g AUH FRIER A
WAT TR B |

faimur (Remittance) : ETTel He(edT fawor faararse waTst=eT ariT adieT
aifds auAT Visa Payment Limited ¥ Swiss Remit & amag w5 99 Iar
forea® ¥Rt B | AT Skl Al Rajhi Bank AT ATHT GiaiqdT @R ATesheears
AT Y& e AT T | TF AT eTHI FlR, ATIET ARITaT, TIh 3R SHad

YT r———
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qar aferor wifearar A faear afader @ | awE @y e enn qer
Sl

Hfge feF (Credit Rating) : fovra =i av w=d o9 wiges audr 9fq
bl (MR’ TET g1 AUTeaTe T ¥ag U TR g | a9 BTHl A
freaavaar FeTS el AT (MaH=ear ¥ STaReMIEe THET debebl IT qRETTAr
YRR WUH F |

ARIGT Jat€ (International Award) : ST YT ¢ ATUHT I 9T
TIT HAATTAT TR AT Y9THHT FRU Financial Times Group’s v Taeh!
The Banker ATH& #=Rifted F&ATaTe ‘Bank of the Year 2022’ #@rs 9T T+
THT IUHT T | TS, T Sbal “Euromoney excellence — Best Bank Nepal
2023 AR REPR THT I TH G |

NIMB Smart App: &l fesiicd FRERE YIRS TPATSS  fesiiad
queraTe AT fad HF qor g | Fanndrs favaratta dar faq dwer afear
TTATHbAT BT Al elehebl AT TEhl T | dbel Tae, q3e o griera feforaet
gfataaeh HiaTed U9 97 JeHT JART 9 Alebd AFAT-=ATAA Gl ATeTd
NIMB Smart ATHe® Hiared dfhg Far YANTHT ATTH] & | Shbl UEHase
AT Figem g AR SR YT ARG A Ud I FIH STRAT ARy
FRER T ¥ FRAR G AFERI ST g | 919, HATgaend ATl
FRIGRE] FaAT YT T, HIoaTd [qaRor gref T, TehH TR I, fae
AR, ATl drg, eefl WHear=, QR Code 3RT Payment T, Hgdl @Tar
T ik, WATZd a1 &l [7 gfed NIMB Smart Loan &Il a1
fafaer fairr @faure® S Uedesd U 9 o S |

AT FoAES

X/
0.0

o

X/
0.0

SfeFs &9 AT SATARE TITTRT ATITHAT AAAR TAT TIT FcATaT TAT JaATEHeh]
9TAT T |

T it AR Fagad Fa1 fq&dqr T |

ATFLIRAT ATAR TSIl 99 TH |G AT T |

SEGH IR JUTAT T BT, TRAAT JAT FATATET G SAMGH ~LATB0T
T AT AT aA1S T Alehl TR T SGH AGedTTd Jorerars a9
HSEd T R AT T |

bl AT GATATAR &7aT, YT T IcqTeehed qara |

ST AT ATATRA AT AT THT ATNT SFRTAIRT FAT &7 afg=m T |
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¢ TIHIRT FAT & AT ATHEHb! qie=T X AT fefaferdr ars |

% wdruH, E-dfrg, Heaea dtey, POS AR T a= Sfawdy =araedr Hreware
T e Aty AT e |

% TEE URIAETAATE SATTHT TCR IJIITh TATTAT Aehepl STET ToATeAd T AT
STeRepT AT R /ST @iXg T A1 |

s srvcdT, faeRTe T T ORI FaTewdl ARV e Hefber T ST
TIHT THATS TS T S (FAR=dR TTHT FATRRIT T F(qag @bl HET 9T |

Tefeedrs AT qedlsd Aewg, |

4

®,

D)

A FQUEA ¢

TEFEeATs IS JaT YH ITH JAT Sebebl S Elige T+ HIHT Farerep!
JTHHRT HARATIT QAN &1 T FRT BTHIST AT HAA TeHT T | Ioob, TerH
JAT YT ANAH ITA FHARIEE Aebebl AT THART g | FHARIEEH &9l q4T
AMfgehdrel TSR TAARRATHT FIE I §aT AU qdT GETH AT FETeenl
fArATOTeRT SATRT Sfebel TTET ATARET ATAITF AT AT Ta ATGRERT G |

ERAT dfeet SFdl ged, Haar ¥ oafqae iq gfdag 3,398 991 FHETES
B, TEHA YU A& T AfedT B | SHEed Ul Ueheedls (aeaadra T
far et AT FHYY ATATARIAT HIT FFIEH TSR B | FLATHT 0 TSI
AT AT AT TH FHARIR @ %% TEH G | ETHIA (qeanaadr T Fednim
ATATARITAT BTH T G (b TLHT T |

A TR GITRITT T FTIH Ta AT H qhg eiger T9 ey qeqa+ T
9T g Aol &v3 | THIET aUAT farq= FHemReed JeNTd faer aavadt
ATNT STFEAT 05 a1 dTferd qgr ST AT fdquer fau | S9ar Sqrer g Sane
ST Ueblehd [AaeT qAT (MoAes, Ueddl dee adar qwafd TEredvl/ ATl
THATHIIE HITHATES, TRIAT IRl AT faar qears= gfafaes, Train the
Trainers (TOT), aTATERT qAT ATHISF SM@H TG4 (ESRM), Adrd a4
AT FFafead ATAATES ATGERR] GFale wrar=ad T4, = GSil bl T,
SME Lending, fefseer &feFs, BASEL Ill, IMes JaT Ieebredi, fahia R,
qqca d9T Aladcd [oedrd, Foardd S@H Fawrad Alfe GEedl aiad gwd
T1 | AME Yol TR FATT FA I AT vd: 9RgTeRl d@ dhg <
STIRGTEEHT T TGTI HTHT BTHT fa9aTe &g | TUTel Ag Febol Afereaa auepl
FA qAd FAT @eehl 3 AT g THH FHARIB! AMAH qAT a0 [qehraHr @=
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THIT AT T THITTH JHTET ATF TTAT Sebel FHARMBT AMATHAT &, R PG
R A @ TH G |

QIHINF TIT AIHETIF F14eS (CSR) ©

T8 | ATHT TR T AMIT JEIQTHT FEA0 JAT T (T TTI FHTSTHAT &l
THITAR-STfeTF TRAT, TRIIRRT TLIT, F3-UlwaR, eI, ToAhs T I+ ATAIAD
feceT TRATETATE TEdNT R AT I q8d T Afchrg, A 219l Tl & | I9
qIEd I Er Hawer, BRI dicdied, Tided STHaerd T M=o, ararERois
ZTEHT (I, HIREAH! TaTesdls YTHI JAHAH TR T SRISIRT ATITHT
JHT FHTTTHT FEART quYtq Arqiises afacd Mafe ™ 996 | T80 ae2ars
T | FHIET AT CSR A=A &.% 33 % 385 /- @ TNUH T |

IITHT AT TEITHT FATAT AT FATET 1€ gRT AT 9.9, Afep ¥ fqeredr
qfvaR JAT FETAATAT  FiAperl TRARES AT S ASTRAAF Faanad &g gar
T B g FTAEH qMAH qT9q dbel T 30 MG 0 FAR AF FEdRT I
Tehr g | favraer s aefven et awr afq S aratere snfie aerfadeaorer ami
T JE<Thl THATHT ATCHECAT AHATH FFII AT FIeTd AT AT THRT AT
%, 90 TG ATdE FEANT TR |

Sl T A9 Ui G (At o fafae d aRaTesers ofde TednT IeH
T | A FUTA Read F°, AU fFbd F (CAN), FUTA ARF FEATS ATRAT
I TAeRT FqaTaEs S 9Tfes WRE U fefaee favr weae, U-16 Aftaa e
JoT M AT TAT T Goedl Ay ATASTAT THHT AT ATGF e T |
A, Breq FAG FIrSIA a7 {71 gsl F9d, AATIHATE TABEHT FehsadT arae

T i FEAT 9aTd Tkl 3 |

et a9 A9 q Aftgd TEIETRT WA FAS AR fauar g g aHiEn
FATAT T AT W TG AT F. W/ 90T GG ST ARIARIE ATHATART ATNT e
T 53 A THH UAE TH G | STAAEH o GO GIETAT HeTETTEY
IRATSTHTAT &, Y FIS Q¥ AT TAT TATT ST A& HRT & ¥ FRIS 53 A1
T & & 0 FS A=l Tl AN Tl G |

TN Sebel F-HAT ATAANABTATE FATT G T HIHF [HdATd THTd Thl S
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STEHT AN . 9. Y AT AT A1G YT G Tl B, | ATT e SIETeh &Tehl [qepTerept
AT fal ¥9 FeITare AFaH 36T Y& bl @ | Tl Alfecdhl faedre qadr
TSl SATRAT GfTATes GredTed T =T areEdy FAr gfaarirar anfir Swer € qo
AT FEANT TXeHT T | AT, SITAT el qAT e yaga 7 &q fafg= e gearerg
el ¥, QR ATG qwaT TET AT THH I TRITH B, | Aehices THIaT e aid
ER, &1 a1 HEIH! AHA FFIET 81 T IRl AdTA b (01 (aehT&AT Hecaqur [T
FIHT TEhT B, AT AT T Tl ARET TAT FAGAH AN Aebel & 4R ATG HwaT
di¢ THH @ TH F |

Sepel R I J&AT GedTel TR ATHITF IALEIIE T T4e, I TIATE Aehebl
qrEg T FFEd 9 JaE9 gTFES |

q. GER GOEA T FOAT JRATT

Fe I TR TR HAGTH I G ATAFT T Il GRITTA AR
FAEeTT Y TEwg | AT JEET AU gRISHUE AT S gd g9 ¥ ged
B | I FTHIG HEIAT UA, R0%3, dF q4r faciay "eAr gEef U9, 3093, T
fodros FRER U9, 3083, W9 UH, R09¥, WTHMT 97 HEE U7 09, IHf
TR (AR UH, R0%Y q97 o= q#ag U fow, fHdem, afeas, erfatas wosr
ACATEEH] TIAT TS ATTHT TG | AT ebehl Tel FoATARESA THA AT(FTbT ATHIT
qUl FTHT FIATEAAT TR B |

B ATRAT WEF Tfe= (KYC) T HaT el (AML) :

Seobel IR AT (AAT ATSeRy) (Mamer UA, R0%Y, 79 el Haamaer
JAT AT A Tebel ST T GEATT IGIRR0 (aeAoreT qeafvad (Hafrepreesr
QRYTEAAT T4 ATTHT B | TART AT TFIT AT AFATH T Aehebl ATHRA AT 2
e T B | TRAT TTesh deard (KYC) T FFIfd STl [auad T ATh+T
FHAATS FTATATIE AHFRT 67 Iged afed dobel fAReaqe dTfer® 9fd SmrsTar
TS ATTHN G | TET ATET Sebed ATRAT YTEFewehl (a0 AATETIE TTTHAT fatad
=TT fadessr KYC faarer sEmafys T R TeeHl § |

R&. g9AIE AA @
AIAHIE @I G T AFells FATaq AE@TTF qRTd Ja9 T ared
q@MIRITFATS GATAF  AAITH qhATE THT eifed gegare fed =mewr | fAaeew
TEANT, Urcqied ¥ HERYH Yed T Skl HAEGAd g el WEANT T

Q

RRGAHETAEEs Ui Blfde o R 97 &asidl Yobe TH Aewa) | o, =i

YT r———
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FEATT T (E9TTebT ATRT 8THT 9T IRepR, AT HeATaTd, AT IS ek, 9Tl faras ar,
FEIAT AFTRRATE THS GeIaTE YT T =TEw) | THYT T FST TRATHATE Sebebl e
T yATfaAr A1y fad S T a9 FHAEsars aiq a9y g=rare e =me |

ST, AT I HEed W Aa9R G T ETHT G JTeehadt gid ai eiaeh fasal sa-
TG | Seleed! URUTETAl WEdRT a1 Sehebl I T =ama«nas gig awie faud T
|

TS |
i 9108 T JEEY I8
ATAD qeger
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(3) T Hed AR A=A FHATAR
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(=) HTHAT HoS] T A GHATAS
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G, FEG TG TN T TR/ AT FeeH! AP qoq, AT 4T Femes

%, EIHT

‘ FEFA TG ‘wwrﬁwr&wﬁmﬁ/www

9. SEE 9%,0% R,409,093
R. AT 90,59 9% 55
e} Z9F = R 3,099
Y. =T B q,%05 RY, 8]
4. e q %Y

FEF TEATE qoe a9 warer ar e g fdud g -

~O0

FHFENT THEF! THHAT 9T, [aSTell T START AEqART ThTHI—{aa THISTH |

R FEFERT THEH FHAT FARI =F, sedd 9T HHT TR Aled FaRl A+ [asuH &
A SHALATTRT / Javdedh TIHT TRIIFRIeed] ShAT HHAT a1 fafqaHEdr T JHa
1A ANTAT FFT TRY FHISTH |
ARl FFIIHT — 9 U AR |

¥, QURTHH THEIGHT — FHAR YaT [dIHTE AT ST TRT FHITSTH | HIARTT THEH
FHHT TR Jooi@ T AT |

Y. Srae STET SHTdTIER STHT, qEEAT ST — Sehehl FHER YAT (AiaHTEe ¥ CAee
AT AITHT Tl TRT FHIH |

. FEAFRI THER AT TIIAHTR FaLdT TR G |

9. BIUBRT THEH! AN 3 A1 AT e [G5UH F |
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FETAF AR T5h
® TETTh HIHITH A&eh GoTeAT TFIAT (e

e | T AW FHH FATAR E"T{ﬁ?il_cf' m&l‘rﬁ;‘jﬂ; TT ATA. AT FHH
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Q. HETeTehehl ATARIT TRIAT qAT AT [aa=or

TooATeAbeh] AT TFEIHT (e GEATeh! AR Fledr 9T/ T UH ¢ TURT
THTER URATREER! b Hwal ¢l goareleh U A7 Tl (aa=or TATRT
HATARESH] AUEF FTHT (FFTS AT TAASRI HTAFH FFed] (qaaz
.9 fererar LIS i '
STk BRI
TR
JoU% goaTadel ATH FATAGH] TIHT (MIh a1 HAAAT AUH Tod [aA(To J8TaH FRTh]
fafgd STeRT TRITHT/ AIRTTe! T ATRITRT 9T Frepl fqa=or
o TITET (AT a1 AT UHTERHT URARFT FH TS B [HGHFT FAX TR AT TH N
AR Y T Pl foar, [
o fAst a1 STt UwpreRa! UfvaRET EY WIS FRAT A1 | AR HET AT FETdE FEIATE N
fauepr SR a1 feer=erer faav, [
o ST a7 % WEfod FXATHT MURAT SRR a1 FATAF TEehl HU HHHT {aaww, TRTTHT
o [ASTRl UHTERET URaRHT F TaET FEITAT TRIIHRT a7 FHATNH! LT qaTHT FH TREF] N
U IRl a9 | :
FATARS S&T THITHT Se9T AP Greched TLATH TolTelsh, qeal TaTTHIT, FTART THE AT NN
FHAT g H1 bl U HIehT (a7
FATAFETATE (AT TbTT T 971 ThTaEaTe Bl FRATET TXTHT ST Aepl faawor: TATHT

3. WRITH! SIGH AT AT ATARE (AT JOITeAT FFarear faawor
() TfEH HEEATITRl AT BT AAT TEH T/ AICHT TS AICR GT AR PR SAGH  HFETIA
AT AT
(@) e gz afafd aredT Aeann
(31 afafqer G=AT (FATSTE TIT TIETH! ATH TAT I3);

ERIEE] : AT Hih TH qI0E
T : A ST ASTHTSHT
I : A1 ferstes Ha
T qaa : T FArar Sirefr

(3T) AATTPT % A AM.A. J06% /50 T 4o FEAT © ¥
(3) @fHiqer P Fweredr grel faazo
o SHHT fqEwIT Fol, FETAT ¥ AR SMGHET FHIET T AL SAMGH ATHH AN ITIh
qFRTE /T8 fae

o IFT SIfGH HARAUT T S@H q@d T AHATH HeAT3A T AIACH JUTAT T AT

FTATEAA T ARTGLTAH! (Hafaa TRTaee T &1 1 HTAad T AT aTeHT FaATedsh Arafaars

qvhTa / FaRTieeT 19
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o T oI TH FIGH FETAP! THI=IHT ToTehT qATAAT, A=A Goir faeeroor ggfq (ICAAP),

SATFATTH IO AAET AT AT TATAdT, Feae faq aa safuspaw Sfad qeerea
frafaa s9aT gahd aar favauer W Ferad AfAfaerg aEeasd T G 6

TS IS S AT fTaTHe (eTagrT Sy e fader / wnt fader / afews gar e
el (TR Tl ATeAfear AT, SUAh TAE AT AT S Ua wrafatael qATsieH
AT ATEaTF T T T97 T

Trafq Fifaca afafd (ALCO) o1 gha 9UH faudegsars aHien T afafaars smaeas T
JRTE T9T I

SeFepl FT GIERITAaT THIET T T ol SGH TaTgel AT SIIH T T T |

SR fadiTa FEARATHT S@d WO O Ga J9THT GEH UG Fed wiidd qRgeIAHr 9UH
aRAdHEwH THIET T TF I<h THIE HH 9 FIATS I+ SUIh Ald Ta 9BRar d=nas afafa
e U9 A

AT T ATATTETHT TA TRUHT FEgH FTLAIAIT JHiea [auaesedrg THiem T
qTATTH T ¥R T FRITHT T9T T4 ;

FETeh AHITETE WUHT ATGTA TeATATSTTR! ST a9r Aifereadr fageroor T F=metes qrATHT
ATAYTH THTE T T

AT AT Jorelt (MIS) & qaieqar FHien 9 TF Aaead qaRE! AN aedradars
qraeged GeRTa/ fHae fa T

fafea FoAT Fama 9aEr (Stress Testing) TRT 9T 9RUMH IR AT T AHT ATARHAT

TATAE ATAAATS ATAYTF T 1 & |

ATt (A= Frfafy ST,/ THUHr - qUH
AT=dTep e JumTettept AT o ITATT TST T/ TTUHT TSA THTHT T FIhT FRO: TS TTH]
qT=ateed =T gurmelr afafq aeaedr fgae

(31)

FrAfaRT =T (AT qAT FSIEHHT ATH q4T Ug)

o g
qE - 1 qeET FETR qie
HHATAR- A IS A AT
FATAD- T Aith ITH 08
SIfEH FeqTIa
T - A IS TS AR
qTH- A7 forsts AT

qEg Afera- 7 gerrar siefr
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e @l TiveTw JiHfa:
TATTh- AT IS TAAATSTT

qHH -

AT HET HAR A=A

TE Afea- A7 afay wEes
o IHIq g A AfAfT

FUTSTR- AT AT @A
- AT F FAR faawarar
T - A7 gotrar sirefr

T - AT I 0L

I Afea- A WA qSE
e FHHATI FaT Hfagr FfAfd

ot Sl gepreT aTUe
ot gfeq feagara

wae At o e

(3T)
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G.P.Rajbahak & Co.

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To THE SHAREHOLDERS OF NEPAL INVESTMENT MEGA BANK
LIMITED

Opinion

We have audited the financial statements of Nepal Investment Mega Bank Limited., which
comprise the Statement of Financial Position as at Ashadh 31, 2080 (July 16, 2023), and the
Statement of Profit or Loss, and Other Comprehensive Income, Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the Financial Position of the Bank as at Ashadh 31, 2080 (July 16, 2023), and its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial
Reporting Standards [NFRS].

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing [NSA]. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Bank
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in

our report:
S.N. | Key Audit Matters Auditor’s Response
a) | InterestIncome: Our audit approach included clear

The interest income of the bank has been | understanding of the Core Banking
recognized on accrual basis and following | Software of the bank i.e. how the
the Interest Income Guidelines 2019 | interest income is daily accrued
issued by NRB. The Guidelines specify | regarding the loans and advances.
condition for collateral testing in case of | Furthermore, we have relied on the
the interest overdue for 3-12 months and | engineer’s valuation of the collateral for
reversal of accrued interest on overdue | determination of fair value regarding
for more than 12 months. Furthermore, | collateral testing.

the guidelines specify conditions for
collective impairment of the loan. In case | Also, we have test checked the interest
of improper application of the guidelines | income  booking  with  manual
and determination of the Fair Value of the | computation and we did not find any
collateral, it imposes risk on the part of | deviation.

interest income. Thus, we have
considered it as key audit matters. Furthermore, we have test checked the
haircut regarding collateral fair value a£%.
per the NRB Income recogni
guidelines.

Kamalpokhari, Kathmandu, Nepal, t: +977-1-4515682, 4515823, e: info@gpr.com.np w: Www.gpr.com.np
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b)

Investment valuation, identification
and impairment:

Investment of the bank comprises of
investment in government bonds, T-bills,
development bonds and investment in
quoted and unquoted securities. The
valuation of the aforesaid securities has
been done in compliance with NFRS 9 and
NRB Directive number 8. The investment
in the government and NRB bonds and T-
bills has been done on Amortized cost and
rest have been valued through Fair Value
through Other Comprehensive Income.
The valuation of the investment requires
special attention and further in view of
the significance of the amount of the
investment in the financial statement the
same has been considered as Key Audit
Matters in our audit.

Our audit approach  regarding
Investment of the bank is based on the
NRB Directive and NFRS issued by the
Accounting Standard Board of Nepal.
For the investment valuation that are
done at amortized cost, we checked the
EIR and amortization schedule on test
basis.

For the investment valued through OCI
i.e. for quoted investment, we relied on
the last transaction price in NEPSE as on
16.07.2023. And for the unquoted
investment the fair value has been taken
as the NRs.100. Further the income and
bonus have been cross verified from
Demat statement of the bank wherever
applicable.

<)

Impairment of Loans and Advances:
As per NFRS 9 (carve-outissued by ICAN),
bank shall measure impairment loss on
loans and advances at the higher of:

a) Amount derived as per norms
prescribed by NRB for loan loss
provisioning and;

b) Amount determined as per para
5.5 of NFRS adopting the incurred
loss model

As per the norms prescribed by the NRB,
provision at the prescribed rate shall be
created on the loans and advances based
on overdue status of loans and advances
as well as utilization status of the facility,
status of the security etc.

As per NFRS 9, impairment of loans and
advances should be made on individual
impairment basis for loans and advances
that are individually significant and
collective impairment for homogeneous
groups of loan that are not considered
individually significant.

On individual impairment, amount of the
loss is measured as the difference
between asset's carrying amount and
present value of the estimated future cash
flows. Under collective impairment, loss
is determined after taking into account
the historical loss experience in portfolios
of similar credit risk and management's
experienced judgement as to whether
economic and credit conditions are such
that actual level of inherent losses at the

Our audit approach included reviewing
the overdue status of loans and
advances by obtaining data from the
system and matching the same with
NRB 2.2 report.

Sample credit files were reviewed for
the purpose of assuring the utilization of

loan & advances for the intended
purpose, account movement and
account turnover.

We also assessed the expected future
cash flows on the basis of the realizable
value of collateral securities based on
the management estimate from the
individually significant loans and
advances with the indication of the
impairment of the assets. Similarly,
homogeneous group of loans were
assessed on the basis of nature and
purpose of loans and data of historical
loss experience in the portfolios were
assessed on the basis of the past due
date from the system as well as data of
loan loss provision of the defined group
in the past.
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reporting date is likely to be greater or
less than suggested by historical
experience.

Given the fact that the impairment of
loans and advances under incurred loss
model require assessment of future cash
flows as well historic loss experience of
portfolios and also the impairment of loan
loss under NRB norms require
assessment of overdue status of loans and
advances and proper utilization of loans
for intended purpose. Hence assessment
of availability and accuracy of required
data for impairment of loans and
advances under incurred loss model as
well as under NRB provisioning norms is
regarded as a key audit matter.

d)

Information Technology:

Since most of the information of the bank
is digitally stored and transactions are
carried out digitally/electronically in
today’s scenario, we have considered
information technology status of the bank
as our key audit areas.

We verified the interest income and
expense booking regarding loan and
deposit on test basis with the CBS of the
bank.

We relied on the IT audit conducted by
the bank.

We verified the provisioning of the loan
and advances based on ageing on the
test check basis as on 16.07.2023.

e)

Recognition of the merger with Mega
Bank Nepal Ltd:

During the fiscal year 2079-80, the bank
merged with erstwhile Mega Bank Nepal
Ltd (MBNL) at a swap ratio of 100:90, and
started joint operations on 2079.09.27
BS, under the name Nepal Investment
Mega Bank Ltd (NIMB).

Note 3.8 and 58 to the financial
statements contains a description of the
above merger transactions, including the
initial allocation of the purchase price and
the approach to the recognition and
settlement of the acquisition in the Bank's
financial statements.

We assess this as key audit matter due to
the complexity and significant degree of
judgement with respect to estimates of
the acquired assets and assumed
liabilities, as well as the assessment of the
completeness of the recognition of
acquired assets and assumed liabilities.

Our procedures included, among the

others:

a) understanding and analysis of the
accounting  treatment of an
acquisition transaction for
compliance with NFRS 3 Business
Combinations and explanatory notes

issued by ASB,

b) analysis of the documentation
relating to  the  acquisition
transaction,

c) understanding and evaluating the
process of identifying the assets
acquired and liabilities assumed,
evaluating the procedure of analysis,
verification and recognition of
estimates in the area of fair value
measurement of acquired assets and
acquired liabilities,

assessment of the adopted methods
and assumptions for fair value
measurement of the assets acquired
and liabilities assumed (in particular
with  regard to fair value
measurement of the loans portfolio
acquired),

d
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f) understanding and evaluation of the
data migration process within the
operational link and analysis of the
correctness of the migration plan,

g) verification of the completeness of
the data migrated between the key
IT systems, important from the
reporting and accounting
perspective of the Bank,

h) verification of disclosures in the
financial statements relating to
acquisition transactions.

Goodwill on Merger and Acquisition
The Bank merged with erstwhile Mega
Bank Nepal Ltd during the year and
recognized goodwill of NRs. 917,060,811
as of July 16, 2023.

Our  audit approach regarding
recognition of goodwill on business
combinations is based upon NFRS 3 with
interpretation, explanatory notes issued
by ASB, and guidance notes issued by

ICAN and it included:
The Bank is required to test the goodwill
for impairment annually, or more | a) Reviewing the calculation and
frequently if there are indicators of recognition of goodwill based on the
impairment. agreed prices (as per due diligence
The impairment test involves significant report) including the terms and
judgments and estimates by the Bank, conditions of the merger and
such as the future cash flows, the discount acquisition in line with above
rate, and the growth rate. guidance note.

b) Reviewing impairment testing of
Thus, we identified the goodwill on goodwill including the assumptions
acquisition as a key audit matter because and other indicators taken by the
of its magnitude and the significant bank.

estimation uncertainty involved in the
impairment test.

Emphasis on Matter

We draw attention to Note 5.17 in the accompanying financial statements, which describes the
taxation levied by Finance Act 2080 on bonus share distributed out of share premium and
bargain purchase gain. Management has addressed the associated tax liability pertaining to
the same and has made adjustment in financial statements by creating payable as on Ashadh
31, 2080 and debiting retained earnings as on the date.

Other Matter

We did not audit the Financial Statement of Subsidiaries namely NIMB Ace Capital Limited and
Mega Stock Markets Limited. The Financial Statements and other Financial Information have
been audited by other auditor whose report has been furnished to us by the management. Our
opinion on the Financial Statement so far as it relates to the accounts and disclosures included
in respect of the subsidiary is based solely on the report of other auditor.

The auditor’s report is intended solely for the intended users, and should not be distributed to
or used by other parties.

Other Information
Management is responsible for the preparation of other information. The other information
comprises the information included in the Annual Report but does not include the
consolidated Financial Statements and our auditor’s report thereon.
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Our opinion on the Consolidated Financial Statement does not cover the other information and
we do not express any form of assurance conclusion thereon.

Our responsibility is to read the Other Information and, in doing so, consider whether the
Other Information is materially inconsistent with the Consolidated Financial Statements or
our knowledge obtained in the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with NFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance whether the financial statements as a whole
are free from material misstatement, whether caused due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, international omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on company’s ability
to continue as going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our audit opinion. Our
conclusions are based on the audit evidences obtained up to date of our auditor’s report, ¢
However, future events or conditions may cause the Group to cease as a going concern. //
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Evaluate the overall presentation, structure and content of the financial statement,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient and appropriate audit evidence regarding the financial information of the
Group's Activities to express an opinion on Financial Statements.

We communicate with those charged with governance, regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We have determined to communicate following matters in accordance with the requirements
of NRB Directives, Companies Act, 2063, BAFIA, 2073 and other regulatory requirements: -

Ashesh Rajbahak, FCA

We have obtained all the information and the explanations, which, to the best of our
knowledge and belief, were necessary for the purpose of our audit.

Based on our audit, proper books of accounts as required by law have been kept by the
Bank.

The Statement of Financial Position, the Statement of Profit or Loss and Other
Comprehensive Income, the Cash Flow Statement, and the Statement of Changes in Equity
dealt with by this report are in agreement with the books of accounts maintained by the
Bank.

Returns received from the branch offices of the Bank were adequate for the purpose of our
audit though the statements are independently not audited.

The capital fund, risk bearing fund and the provisions for possible impairment of assets of
the bank are adequate considering the Directives issued by Nepal Rastra Bank.

In our opinion and to the best of our information and according to the explanations and
from our examination of the books of accounts of the Bank, we have not come across any
case where the Board of Directors or any office bearer of the Bank have acted contrary to
the provisions of law, or committed any misappropriation or caused any loss or damage to
the Bank and violated Directives issued by Nepal Rastra Bank or acted in a manner, as
would jeopardize the interest and security of the Bank, its shareholders and its depositors.

The business of the Bank has been conducted satisfactorily and operated within its
jurisdiction and has been functioning as per NRB Directives.

Partner
G. P. Rajbahak & Co.,
Chartered Accountants

Date: 2nd February, 2024
Place: Kathmandu, Nepal

UDIN: 240202CA00278kjvny
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Assets

Nepal Investment Mega Bank Limited

Consolidated Statement of Financial Position
As on Ashad 31 2080 (16 July 2023)

16-Jul-2023 ul-2022 16-Jul-2023 16-Jul-2022
Ashad 31 2080 Ashad 32 2079 Ashad 31 2080 Ashad 32 2079
Cash and Cash Equivalent 4.01 19,482,106,614 11,267,036,642 19,396,684,984 11,148,235,754
Due from Nepal Rastra Bank 4.02 20,554,788,427 5,637,281,558 20,554,788,427 5,637,281,558
Placements with Banks and Fls 4.03 15,824,899,990 8,778,706,500 15,824,899,990 8,778,706,500
Derivative financial instruments 4.04 55,462,622 - 55,462,622 -
Other trading assets 4.05 192,249,687 70,739,943 - -
Loans and advances to B/Fls 4.06 8,743,541,751 7,659,343,487 8,743,541,751 7,659,343,487
Loans and advances to customers 4.07 302,874,152,554 157,157,094,698 302,874,152,554 157,157,094,698
Investment Securities 4.08 60,369,945,593 45,385,704,374 58,977,269,289 44,572,882,570
Current tax assets 4.09 1,012,002,085 443,418,031 995,881,109 436,404,447
Investments in subsidiaries 4.10 - - 971,500,000 171,500,000
Investments in associates 4.1 359,282,207 274,477,556 141,158,075 82,362,800
Investment Property 4.12 1,164,974,230 573,017,236 1,164,974,230 573,017,236
Property and Equipment 4.13 7,471,315,747 4,571,408,002 7,386,747,711 4,536,008,350
Goodwill and Intangible assets 4.14 1,124,159,336 77,255,892 1,120,146,251 75,348,820
Deferred tax assets 4.15 109,904,525 - 107,034,716 -
Other assets 4.16 8,019,390,667 3,808,369,009 7,871,281,755 3,620,607,250
Total Assets 447,358,176,035 245,703,852,928 446,185,523,464 244,448,793,470

Liabilities

16-Jul-2023 16-Jul-2022
Ashad 31 2080 Ashad 31 2080 Ashad 32 2079

Due to Banks and Financial Institutions 417 5,810,446,812 1,973,919,919 5,810,446,812 1,973,919,919
Due to Nepal Rastra Bank 4.18 344,780,000 6,470,865,000 344,780,000 6,470,865,000
Derivative Financial Instruments 4.19 - 5,238,825 - 5,238,825
Deposits from customers 4.20 353,759,519,209 184,778,724,045 354,414,419,888 184,791,071,928
Borrowings 4.21 11,803,500,000 3,825,000,000 11,803,500,000 3,825,000,000
Current tax liabilities 4.09 - - - -
Provisions 4.22 2,649,051 2,246,086 - -
Deferred tax liabilities 4.15 - 1,095,042,739 - 1,099,513,388
Other Liabilities 4.23 13,452,609,569 7,050,646,470 12,211,739,942 6,291,270,155
Debt securities issued 4.24 6,000,000,000 6,000,000,000 6,000,000,000 6,000,000,000
Subordinated liabilities 4.25 - - - -
Total Liabilities 391,173,504,641 211,201,683,084 390,584,886,642 210,456,879,215
Equity

Share capital 4.26 34,128,594,897 18,307,541,323 34,128,594,897 18,307,541,323
Share premium - - - -
Retained earnings (2,938,767,392) 1,786,657,538 (3,471,720,114) 1,307,665,791
Reserves 4.27 24,994,843,889 14,407,970,983 24,943,762,039 14,376,707,141
Total equity attributable to equity holders 56,184,671,394 34,502,169,844 55,600,636,822 33,991,914,255
Non-Controlling Interest - - -
Total Liabilities and Equity 447,358,176,035 245,703,852,928 446,185,523,464 244,448,793,470
Contingent Liabilities & commitment 4.28 117,536,599,711 94,206,193,233 117,536,599,711 94,206,193,233
Net assets value per share 165 188 163 186

Prithivi Bahadur Pandé Prajanaya Rajbhandary Mukti Ram Pandey Gopal Khanal Ashesh Rajbahak, FCA
Chairman Director Director Partner
G.P. Rajbahak & Co.,
Chartered Accountants

Madan Kumar Acharya Kabi Kumar Tibrewala Manju Basnett Jyoti P. Pandey Sachin Tibrewal Auditor

Director

Date : February 2, 2024
Place : Durbarmarg, Kathmandu
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NEPAL INVESTMENT MEGA BANK UTD.

Nepal Investment Mega Bank Limited
Consolidated Statement of Profit or Loss

For the year ended Ashad 31 2080 (FY 2022-23)

Particulars

FY 2022-23 FY 2021-22 FY 2022-23 FY 2021-22
FY 2079-80 FY 2078-79 FY 2079-80 FY 2078-79

Interest income 4.29 35,206,962,682 16,788,029,598 35,126,122,698 16,703,930,495
Interest expense 4.30 (22,797,212,528) (10,883,373,382) (22,819,024,493) (10,884,940,919)
Net interest income 12,409,750,154 5,904,656,216 12,307,098,205 5,818,989,577
Fees and Commission income 4.31 2,282,679,058 1,796,794,579 2,096,408,381 1,592,633,687
Fees and Commission expense 4.32 (525,180,444) (342,837,801) (495,054,437) (319,597,830)
Net fee and commission income 1,757,498,614 1,453,956,778 1,601,353,944 1,273,035,857
Net interest, fee and commission income 14,167,248,767 7,358,612,994 13,908,452,149 7,092,025,434
Net trading income 4.33 510,558,952 658,485,930 507,636,800 667,252,484
Other operating income 4.34 301,257,084 241,302,370 352,483,326 307,974,921
Total Operating Income 14,979,064,803 8,258,401,294 14,768,572,275 8,067,252,839
Impairment (charges)/reversals for loans & other losses 4.35 (3,200,297,813) 1,306,893,765 (3,200,297,813) 1,306,893,765
Net operating income 11,778,766,990 9,565,295,059 11,568,274,462 9,374,146,603
Personnel Expenses 4.36 (3,121,934,513) (1,948,212,269) (3,036,300,648) (1,874,385,049)
Other Operating Expenses 4.37 (1,222,643,317) (751,317,035) (1,184,023,782) (722,552,044)
Depreciation and Amortization 4.38 (726,022,816) (497,368,500) (712,323,279) (487,549,820)
Total operating expenses (5,070,600,646) (3,196,897,804) (4,932,647,709) (3,084,486,913)
Operating profit 6,708,166,344 6,368,397,255 6,635,626,753 6,289,659,691
Non operating income 4.39 28,282,242 69,712,948 2,272,866 2,900,000
Non operating expense 4.40 (1,300,817,609) (904,108,931) (1,300,817,609) (904,108,931)
Profit before income tax 5,435,630,977 5,534,001,272 5,337,082,010 5,388,450,760
Income tax expense 4.41

Current Tax (2,328,963,259) (1,673,953,980) (2,292,925,748) (1,620,510,965)
Deferred Tax 675,004,017 40,484,020 676,677,133 29,664,158
Profit for the year 3,781,671,735 3,900,531,312 3,720,833,395 3,797,603,953
Profit attributable to Equity holders of the Bank 3,781,671,735 3,900,531,312 3,720,833,395 3,797,603,953
Profit attributable to non-controlling interests

Profit for the year 3,781,671,735 3,900,531,312 3,720,833,395 3,797,603,953
Earning per share 4.42

Basic earnings per share 14.15 21.31 13.92 20.74
Diluted earnings per share 14.15 21.31 13.92 20.74

Prithivi Bahadur Pandé Prajanaya Rajbhandary Mukti Ram Pandey Gopal Khanal Ashesh Rajbahak, FCA
Chairman Director Director Director Partner
G.P. Rajbahak & Co.,
Chartered Accountants

Madan Kumar Acharya Kabi Kumar Tibrewala Manju Basnett Jyoti P. Pandey Sachin Tibrewal Auditor

Director Director

Date : February 2, 2024
Place : Durbarmarg, Kathmandu

Director

CEO

Chief Finance Officer
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NEPAL INVESTMENT MEGA BANK UTD.

Nepal Investment Mega Bank Limited

Consolidated Statement of Other Comprehensive Income
For the year ended Ashad 31 2080 (FY 2022-23)

Particulars

Profit for the year
Other comprehensive income/(expense), net of tax

a) Items that will not be reclassified to profit or loss

— Gains/(losses) from investments in equity instruments
measured at fair value

— Gains/(losses) on revaluation

— Actuarial gains/(losses) on defined benefit plans

— income taxes

b) Items that are or may be reclassified to profit or loss

— Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating
financial assets of foreign operation)

income taxes relating to above items

reclassify to profit or loss

c) Share of other comprehensive income of associates
accounted as per equity method

Other comprehensive income /(loss) for the year,
net of income tax

FY 2022-23
FY 2079-80

3,781,671,735

214,827,412

(174,401,870)
(12,127,662)

28,297,879

FY 2021-22 FY 2022-23
FY 2078-79 FY 2079-80

3,900,531,312 3,720,833,395

(2,161,082,360) 214,827,412

(51,381,222) | (174,401,870)
663,739,075 (12,127,662)

(1,548,724,508) 28,297,879

FY 2021-22
FY 2078-79

3,797,603,953

(2,161,082,360)

(51,381,222)
663,739,075

(1,548,724,508)

Total comprehensive income for the year

3,809,969,614

2,351,806,804 3,749,131,274

2,248,879,445

— Equity holders of the Bank

— non-controlling interests

Total comprehensive income for the year attributable to:

3,809,969,614

2,351,806,804 3,749,131,274

2,248,879,445

Total comprehensive income for the year

3,809,969,614

2,351,806,804 3,749,131,274

2,248,879,445

Prithivi Bahadur Pandé Prajanaya Rajbhandary Mukti Ram Pandey
Chairman Director Director
Madan Kumar Acharya Kabi Kumar Tibrewala Manju Basnett Jyoti P. Pandey
Director Director Director CEO

Date : February 2, 2024
Place : Durbarmarg, Kathmandu

Gopal Khanal Ashesh Rajbahak, FCA
Director Partner
G.P. Rajbahak & Co.,
Chartered Accountants
Sachin Tibrewal Auditor

Chief Finance Officer
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NEPAL INVESTMENT MEGA BANK UTD.

Particulars

Balance at 1 Shrawan 2078

Share
Capital

16,257,329,500

Share
premium

4,798,371

Retained
CELGILT

2,226,187,475

General
reserve

6,780,048,231

Statement of
For the year ended

Group

Attributable to equity

Exchange

equalisation

reserve
108,627,951

Assets

Revaluation

Reserve
1,560,760,238

Comprehensive income for the year

Profit for the year

3,900,531,312

Other comprehensive income, net of tax

Gains/(losses) from investments in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating
financial assets of foreign operation)

Total comprehensive income for the year

3,900,531,312

Business Combination

Adjustments relating to prior periods

59,084,078

Transfer to reserve during the year

(2,692,594,406)

778,346,832

3,401,094

Transfer from reserve during the year

113,333,428

Transactions with owners, directly recognised in equity

Share issued

Share based payments

Dividends to equity holders

Bonus shares issued

2,050,211,823

(4,798,371)

(1,265,413,452)

Cash dividend paid

(554,470,897)

Other

Total contributions by and distributions

2,050,211,823

(4,798,371)

(4,340,061,249)

778,346,832

3,401,094

Balance at Ashad 2079

18,307,541,323

1,786,657,538

7,558,395,063

112,029,045

1,560,760,238

Balance at 1 Shrawan 2079

18,307,541,323

1,786,657,538

7,558,395,063

112,029,045

1,560,760,238

Comprehensive income for the year

Profit for the year

3,781,671,735

Other comprehensive income, net of tax

Gains/(losses) from investments in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating
financial assets of foreign operation)

Total comprehensive income for the year

3,781,671,735

Business Combination

15,088,751,921

207,849,581

(2,439,689,404)

3,273,662,007

14,178,046

251,031,652

Adjustments relating to prior periods

653,629

Transfer to reserve during the year

(4,231,710,490)

770,649,500

2,030,403

Transfer from reserve during the year

1,370,199,475

Transactions with owners, directly recognised in equity

Share issued

Share based payments

Dividends to equity holders

Bonus shares issued

732,301,653

Cash dividend paid

(1,284,227,893)

Other

Total contributions by and distributions

15,821,053,574

(207,849,581)

(1,922,321,981)
(8,507,096,664)

4,044,311,507

16,208,449

251,031,652

Balance at Ashad 2080

34,128,594,897

(2,938,767,392)

11,602,706,570

128,237,494

1,811,791,890

Prithivi Bahadur Pandé
Chairman Director

Date : February 2, 2024

Place : Durbarmarg, Kathmandu

Prajanaya Rajbhandary

Mukti Ram Pandey

Director

Gopal Khanal

Director

Madan Kumar Acharya
Director
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NEPAL INVESTMENT MEGA BANK UTD.

Changes in Equity
Ashad 31 2080 (FY 2022-23)

of the Bank Non controlling

interest
Debenture Capital Investment Employee
Redemption Adjustment| Adjustment A_ctuary Regulatory GsiR Training
Gain / (loss) Reserves Reserve
Reserve Reserve Reserve Reserve

1,650,000,000 | 2,742,428,650 -| 65,752,368 | (101,115,748) | 1,346,685,549 | 1,274,677 -| 2,972,596 | 32,645,749,858 -
B - _ B -| 3900531312 -
(1,512,757,652) (1,512,757,652) -

- - - -] (35,966,855) (35,966,855) -

- (1,512,757,652) - -| (35,966,855) - -] 2,351,806,804 -

- - - - - - - - 59,084,078 -
1,066,666,667 - -| 259,155,028 .| 527,592,325 | 39,004,084 18,428,377 - -
- (42,728,000) - - -] (69,293,009 | (1,312,419) - - -
(500,000,000) - - - - | (280,000,000) - - - -
- - - - - - - -] (554,470,897) -
566,666,667 |  (42,728,000) -| 259,155,028 .| 178,299,316 | 37,691,665 18,428,377 | (495,386,819) -
2,216,666,667 | 1,186,942,998 -| 324,907,396 | (137,082,604) | 1,524,984,865 | 38,966,342 21,400,973 | 34,502,169,844 -
2,216,666,667 | 1,186,942,998 -| 324,907,396 | (137,082,604) | 1,524,984,865 | 38,966,342 21,400,973 | 34,502,169,844 -

- - - - -| 3,781,671,735 -

150,379,188 150,379,188 -
- - - - | (122,081,309) (122,081,309) -
- 150,379,188 - - | (122,081,309) - -] 3,809,969,614 -
.| 172,706,052 -| 303,000,000 | (10,770,115) | 3,469,055,523 | 12,155,985 | 2,593,372 | 24,692,334 | 20,369,216,951 -
. . B B B B B - - 653,629 -
1,066,666,667 - - - -| 2,344,411,776 | 38,068,079 -| 9,884,064 - -
- (89,426,824) - | (243,720,700) - | (993,866,939) | (43,185,011 - - - -
(732,301,653) - - - - - - - - - -
- - - - - - - - -| (1,284,227,893) -
- - - - - - 917,060,811 -| (1,213,110,750) -
334,365,014 83,279,228 -| 59,279,300 | (10,770,115) | 4,819,600,359 | 7,039,053 | 919,654,183 | 34,576,398 | 17,872,531,937 -

2,551,031,680 | 1,420,601,414

384,186,696 | (269,934,028) | 6,344,585,224 | 46,005,395 | 919,654,183 | 55,977,371 | 56,184,671,394 -

Kabi Kumar Tibrewala Manju Basnett Jyoti P. Pandey Sachin Tibrewal Ashesh Rajbahak, FCA
Director Director CEO Chief Finance Officer Partner
G.P. Rajbahak & Co.,
Chartered Accountants
Auditor
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NEPAL INVESTMENT MEGA BANK UTD.

Particulars

Balance at 1 Shrawan 2078

Share
Capital

16,257,329,500

Share
premium

4,798,371

Retained
earning

1,836,617,021

General
reserve

6,760,055,132

Statement of
For the year ended

Bank

Attributable to equity

Exchange

equalisation
reserve

108,627,951

Assets
Revaluation
Reserve

1,560,760,238

Comprehensive income for the year

Profit for the year

3,797,603,953

Other comprehensive income, net of tax

Gains/(losses) from investments in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating
financial assets of foreign operation)

Total comprehensive income for the year

3,797,603,953

Business Combination

Adjustments relating to prior periods

59,084,078

Transfer to reserve during the year

(2,681,285,921)

768,066,391

3,401,094

Transfer from reserve during the year

112,021,009

Transactions with owners, directly recognised in equity

Share issued

Share based payments

Dividends to equity holders

Bonus shares issued

2,050,211,823

(4,798,371)

(1,265,413,452)

Cash dividend paid

(550,960,897)

Other

Total contributions by and distributions

2,050,211,823

(4,798,371)

(4,326,555,183)

768,066,391

3,401,094

Balance at Ashad 2079

18,307,541,323

1,307,665,791

7,528,121,523

112,029,045

1,560,760,238

Balance at 1 Shrawan 2079

18,307,541,323

1,307,665,791

7,528,121,523

112,029,045

1,560,760,238

Comprehensive income for the year

Profit for the year

3,720,833,395

Other comprehensive income, net of tax

Gains/(losses) from investments in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating
financial assets of foreign operation)

Total comprehensive income for the year

3,720,833,395

Business Combination

15,088,751,921

207,849,581

(2,443,524,969)

3,263,163,819

14,178,046

251,031,652

Adjustments relating to prior periods

Transfer to reserve during the year

(4,222,253,289)

762,052,045

2,030,403

Transfer from reserve during the year

1,369,408,832

Transactions with owners, directly recognised in equity

Share issued

Share based payments

Dividends to equity holders

Bonus shares issued

732,301,653

Cash dividend paid

(1,281,527,893)

Other

Total contributions by and distributions

15,821,053,574

(207,849,581)

(1,922,321,981)
(8,500,219,300)

4,025,215,864

16,208,449

251,031,652

Balance at Ashad 2080

34,128,594,897

(3,471,720,114)

11,553,337,387

128,237,494

1,811,791,890

Prithivi Bahadur Pandé
Chairman Director

Date : February 2, 2024

Place : Durbarmarg, Kathmandu

Prajanaya Rajbhandary

Mukti Ram Pandey

Director

Gopal Khanal

Director

Madan Kumar Acharya
Director
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NEPAL INVESTMENT MEGA BANK UTD.

Changes in Equity
Ashad 31 2080 (FY 2022-23)

of the Bank Non controlling

interest
Debenture Capital Investment Employee
Redemption Adjustment| Adjustment A_«:tuary Regulatory Training
Gain / (loss) Reserves
Reserve Reserve Reserve Reserve

1,650,000,000 | 2,742,428,650 65,752,368 | (101,115,748) | 1,346,685,549 - 2,972,596 | 32,234,911,628 -

3,797,603,953 -
(1,512,757,652) (1,512,757,652) -

(35,966,855) (35,966,855) -

- |(1,512,757,652) - -| (35,966,855) - | 2,248,879,445 -

59,084,078 -

1,066,666,667 - -| 259,155,028 527,592,325 | 37,976,040 18,428,377 -
(42,728,000) (69,293,009) - -

(500,000,000) (280,000,000) - -
(550,960,897) -

566,666,667 | (42,728,000) -| 259,155,028 -| 178,299,316 | 37,976,040 18,428,377 | (491,876,819) -

2,216,666,667 | 1,186,942,998
2,216,666,667 | 1,186,942,998

324,907,396 | (137,082,604) | 1,524,984,865 | 37,976,040
324,907,396 | (137,082,604) | 1,524,984,865 | 37,976,040

21,400,973 | 33,991,914,255 -
21,400,973 | 33,991,914,255 -

3,720,833,395 -

150,379,188 150,379,188 -

(122,081,309) (122,081,309) -

- 150,379,188 - - | (122,081,309) - .| 3,749,131,274 -
172,706,052 303,000,000 | (10,770,115) | 3,469,055,523 | 11,502,722 | 2,593,372 | 24,692,334 | 20,354,229,936 -

1,066,666,667 - - 2,344,411,776 | 37,208,334 9,884,064 -
(89,426,824) (243,720,700) (993,866,939) | (42,394,368) - -

(732,301,653) . B
(1,281,527,893) -
917,060,811 (1,213,110,750) -
59,279,300 | (10,770,115) | 4,819,600,359 | 6,316,688 | 919,654,183 | 34,576,398 | 17,859,591,292 -
384,186,696 | (269,934,028) | 6,344,585,224 | 44,292,728 | 919,654,183 | 55,977,371 | 55,600,636,822 -

334,365,014 83,279,228
2,551,031,680 | 1,420,601,414

Kabi Kumar Tibrewala Manju Basnett Jyoti P. Pandey Sachin Tibrewal Ashesh Rajbahak, FCA
Director Director CEO Chief Finance Officer Partner
G.P. Rajbahak & Co.,
Chartered Accountants
Auditor
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NEPAL INVESTMENT MEGA BANK UTD.

Nepal Investment Mega Bank Limited
Statement of Cash Flows
For the year ended Ashad 31 2080 (FY 2022-23)

l Group I ZELLS

Particulars FY 2022-23 FY 2021-22 FY 2022-23 FY 2021-22
FY 2079-80 FY 2078-79 FY 2079-80 FY 2078-79

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received 31,911,819,087 14,896,294,679 31,811,169,612 14,826,271,347
Fees and other income received 2,485,756,977 1,080,696,723 2,310,144,305 906,494,849
Divided received - - - -
Receipts from other operating activities 761,492,251 771,910,232 742,309,982 727,499,923
Interest paid (21,947,958,098) (10,148,067,748) (21,947,958,098) (10,148,067,748)
Commission and fees paid (527,099,365) (332,749,836) (495,054,437) (319,597,830)
Cash payment to employees (2,468,213,271) (1,341,453,326) (2,379,122,093) (1,262,667,016)
Other expense paid (1,239,505,797) (754,293,063) (1,184,023,782) (722,552,044)
Operating cash flows before changes in operating assets and liabilities 8,976,291,784 4,172,337,663 8,857,465,489 4,007,381,481
(Increase)/Decrease in operating assets
Due from Nepal Rastra Bank (10,350,710,287) 1,779,971,981 (10,350,710,287) 1,779,971,981
Placement with bank and financial institutions (6,982,827,657) (641,926,490) (6,982,827,657) (641,926,490)
Other trading assets (137,713,479) 790,236,943 - -
Loan and advances to bank and financial institutions 1,592,248,439 (2,598,269,541) 1,592,248,439 (2,598,269,541)
Loans and advances to customers 1,094,587,883 971,740,807 1,094,587,883 971,740,807
Other assets (1,106,933,804) (327,963,160) (1,128,133,398) (243,820,686)
Increase/(Decrease) in operating liabilities
Due to bank and financial institutions (4,447,982,307) (2,866,345,256) (4,447,982,307) (2,866,345,256)
Due to Nepal Rastra Bank (11,595,799,986) 2,895,218,367 (11,595,799,986) 2,895,218,367
Deposit from customers 9,124,870,668 10,253,133,800 9,767,423,464 10,233,367,445
Borrowings (2,784,864,050) 3,825,000,000 (2,784,864,050) 3,825,000,000
Other liabilities 1,945,952,814 505,210,834 1,815,605,559 2,079,172,263
Net cash flow from operating activities before tax paid
Income taxes paid (2,432,369,727) (1,527,538,362) (2,397,058,818) (1,470,873,594)
Net cash flow from operating activities (17,105,249,708) 17,230,807,583 (16,560,045,669) 17,970,616,775
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities - (11,744,307,101) - (11,744,307,101)
Receipts from sale of investment securities 10,035,364,969 178,390,730 10,035,364,969 178,390,730
Purchase of property and equipment (561,667,109) (709,674,274) (501,682,805) (695,101,531)
Receipt from the sale of property and equipment 43,468,536 26,258,566 42,035,152 26,258,566
Purchase of intangible assets (113,522,373) (3,015,000) (113,522,373) (3,015,000)
Receipt from the sale of intangible assets - - - -
Subsidiary - - - -
Associates (58,795,275) - (58,795,275) -
Purchase of investment properties (81,693,307) (366,064,893) (81,693,307) (366,064,893)
Receipt from the sale of investment properties 722,320 394,895,503 722,320 394,895,503
Interest received - - - -
Dividend received 136,328,387 227,951,016 136,328,387 227,951,016
Net cash used in investing activities 9,400,206,148 (11,995,565,452) 9,458,757,067 (11,980,992,709)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities - - - -
Repayment of debt securities - (750,000,000) - (750,000,000)
Receipt from issue of subordinated liabilities - - - -
Repayment of subordinated liabilities - - - -
Receipt from issue of shares 600,000,000 - - -
Dividends paid (1,335,527,893) (621,160,897) (1,281,527,893) (550,960,897)
Interest paid (550,000,000) (553,150,685) (550,000,000) (553,150,685)
Other receipt/payment (1,922,321,981) - (1,922,321,981) -
Net cash from financing activities (3,207,849,874) (1,924,311,582) (3,753,849,874) (1,854,111,582)
Cash Flow From Merger & Acquisition Activities 19,127,963,406 19,103,587,705
Net increase (decrease) in cash and cash equivalents 8,215,069,972 3,310,930,550 8,248,449,230 4,135,512,485
Cash and cash equivalents at Shrawan 1, 2079 11,267,036,642 7,956,106,092 11,148,235,754 7,012,723,269
Effect of exchange rate fluctuations on cash and cash equivalents held - - - -
Cash and cash equivalents at Ashad end 2080 19,482,106,614 11,267,036,642 19,396,684,984 11,148,235,754
Prithivi Bahadur Pandé Prajanaya Rajbhandary Mukti Ram Pandey Gopal Khanal Ashesh Rajbahak, FCA
Chairman Director Director Director Partner
. . . R G.P. Rajbahak & Co.,
Madan Kumar Acharya Kabi Kumar Tibrewala Manju Basnett Jyoti P. Pandey Sachin Tibrewal Chartered Accountants
Director Director Director CEO Chief Finance Officer Auditor

Date : February 2, 2024
Place : Durbarmarg, Kathmandu
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Nepal Investment Mega Bank Limited
Notes to the Consolidated Financial Statements
For the year ended Ashad 31, 2080 (16 July 2023)

About Nepal Investment Mega Bank Limited

Nepal Investment Mega Bank Limited (NIMB) was established in 1986 as Nepal Indosuez
Bank, a joint venture between Nepalese and French partners. The French partner Credit
Agricole Indosuez, one of the largest global banking group holding the equity stake of
50%, decided to divest its investment in the bank. Consequently, in April 2002, Nepalese
group of companies comprising of bankers, professional, industrialists and businessman
acquired the 50% stake of divested by Credit Agricole Indosuez. The name of the bank
was then changed to Nepal Investment Bank Limited, after completing all legal and
regulatory formalities.

NIMB is licenced by Nepal Rastra Bank (the central bank of Nepal) as a commercial
bank under Class “A” financial institution category. The registered office of the Bank is
located at Durbar Marg, Kathmandu Nepal. The Bank’s ordinary shares are listed in the
Nepal Stock Exchange for public trading. NIMB is licenced to operate as a commercial
bank under the Banking and Financial Institution Act. It provides wide arrays of banking
services within the limits and parameters set by legislations and regulatory framework.

NIMB is the parent company with its subsidiary namely NIMB Ace Capital Limited and
Mega Stocks Market Limited.

NIMB Ace capital Limited is a 100% subsidiary of the bank and its business include
merchant banking, depository services, asset-management of mutual fund units,
portfolio management, corporate advisory, private equity and venture capital. The bank
had acquired Ace Development Bank Ltd., a leading development bank in FY 2073-74,
Jebils Finance Ltd in FY 2075-76 and City express Finance Ltd in FY 2077-78. The bank
merged with another A class commercial institution namely Mega Bank Nepal Limited in
FY 2079-80 after which name of the bank was changed to Nepal Investment Mega Bank
Limited.

Basis of preparation

Statement of Compliance

The consolidated financial statements of the group and the separate financial statements
of NIMB have been prepared in accordance with NFRSs as issued by the ASB-N and
as endorsed by the Institute of Chartered Accountants of Nepal and Nepal Rastra Bank
directives.

YT r———
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Reporting period and approval of financial statements
The Bank follows the Nepalese financial year based on the Nepalese calendar.

The corresponding dates for the English calendar are as follows:

Relevant Financial Nepalese Calendar English Calendar
Statement Date/Period Date/Period
Comparative SFP Date 32 Ashad 2079 16 July 2022
Comparative reporting period 1 Shrawan 2078 — 32 Ashad 2079 16 July 2021 — 16 July 2022
Reporting SFP Date 31 Ashad 2080 16 July 2023
Reporting period 1 Shrawan 2079 — 31 Ashad 2080 17 July 2022 — 16 July 2023

Functional and presentation currency

The functional currency of the bank is Nepalese Rupees (NPR), which is also the
presentation currency of the consolidated financial statements of the group.

Use of Estimates, assumptions and judgements

The preparation of financial information requires the use of estimates and judgements
about future conditions. In view of the inherent uncertainties and the high level of
subjectivity involved in the recognition or measurement of items listed below, it is
possible that the outcomes in the next financial year could differ from those on which
management’s estimates are based, resulting in materially different conclusions from
those reached by management for the purposes of this financial statements.

Management’s selection of the accounting policies, which contain critical estimates and
judgements, is listed below; it reflects the materiality of the items to which the policies are
applied, the high degree of judgement and estimation uncertainty involved:

* Impairment of loans and advances

* Valuation of financial instruments

* Provisions

* Estimation of useful lives of property and equipment and intangible assets

Changes in accounting policies

NFRS requires the company to adopt accounting policies that are most appropriate
to the company’s circumstances. The bank has been adopting accounting policies to
ensure compliance with NFRS. Specific accounting policies have been included in the
section 3 of the notes for each items of financial statements which requires disclosures of
accounting policies or changes in accounting policies. Effect and nature of the changes,
if any, have been disclosed wherever applicable.

New standards issued but not yet effective
NFRS 9 ‘Financial Instruments’

Classification and measurement: The classification and measurement of financial assets
will depend on how these are managed (the entity’s business model) and their contractual
cash flow characteristics. These factors determine whether the financial assets are
measured at amortised cost, fair value through other comprehensive income (‘FVtOCI’)
or fair value through profit or loss (‘FVtPL’). In many instances, the classification and
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measurement outcomes will be similar to NAS 39, although differences will arise. The
combined effect of the application of the business model and the contractual cash flow
characteristics tests may result in some differences in the population of financial assets
measured at amortised cost or fair value compared with NAS 39. The classification of
financial liabilities is essentially unchanged. For certain liabilities measured at fair value,
gains or losses relating to changes in the entity’s own credit risk are to be included in
other comprehensive income.

Impairment: The impairment requirements apply to financial assets measured at
amortised cost and FVOCI, and lease receivables and certain loan commitments and
financial guarantee contracts. At initial recognition, allowance (or provision in the case
of commitments and guarantees) is required for expected credit losses (‘ECL’) resulting
from default events that are possible within the next 12 months ('12-month ECL’). In the
event of a significant increase in credit risk, allowance (or provision) is required for ECL
resulting from all possible default events over the expected life of the financial instrument
(‘lifetime ECL).

* Financial assets where 12-month ECL is recognised are considered to be ‘stage 1’;

* Financial assets which are considered to have experienced a significant increase in
credit risk are in ‘stage 2’; and

* Financial assets for which there is objective evidence of impairment so are considered
to be in default or otherwise credit impaired are in ‘stage 3'.

The assessment of whether credit risk has increased significantly since initial recognition
is performed for each reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument, rather than by considering
anincrease in ECL. The assessment of credit risk and the estimation of ECL are required
to be unbiased and probability-weighted and should incorporate all available information
which is relevant to the assessment, including information about past events, current
conditions and reasonable and supportable forecasts of future events and economic
conditions at the reporting date. In addition, the estimation of ECL should take into
account the time value of money. As a result, the recognition and measurement of
impairment is intended to be more forward-looking than under NAS 39 and the resulting
impairment charge will tend to be more volatile. It will also tend to result in an increase
in the total level of impairment allowances, since all financial assets will be assessed
for at least 12-month ECL and the population of financial assets to which lifetime ECL
applies is likely to be larger than the population for which there is objective evidence of
impairment in accordance with NAS 39.

New Standards and Interpretations not adopted

New standards on revenue recognition, financial instrument accounting and insurance
accounting have been issued by IASB which could represent significant changes to
accounting requirements in the future.

a. IFRS 9 ‘Financial Instruments’
In July 2014, the IASB issued IFRS 9 ‘Financial Instruments’, which is the
comprehensive standard to replace IAS 39 ‘Financial Instruments: Recognition and
Measurement’, and includes requirements for classification and measurement of
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financial assets and liabilities, impairment of financial assets and hedge accounting.
(Effects and implications have been discussed above in 2.6).

b. IFRS 15 ‘Revenue from Contracts with Customers’

In May 2014, the IASB issued IFRS 15 ‘Revenue from Contracts with Customers’.
The original effective date of IFRS 15 has been delayed by one year and the standard
is now effective for annual periods beginning on or after 1 January 2018 with early
application permitted. IFRS 15 provides a principles-based approach for revenue
recognition, and introduces the concept of recognising revenue for performance
obligations as they are satisfied. The standard should be applied retrospectively,
with certain practical expedients available. The bank has assessed the impact of
IFRS 15 and it expects that the standard will have no significant effect, when applied,
on the financial statements of the group and NIMB.

Previous Year’s Figures

Previous year’s figures have been regrouped / reclassified wherever necessary to make
them comparable with the current year’s classification / disclosure. Previous Year figures
comprise of erstwhile Nepal Investment Bank Limited only, hence may not be comparable
with the current figures of merged entity NIMB.

Discounting

When the realisation of assets and settlement of obligation is for more than one year,
the Bank considers the discounting of such assets and liabilities where the impact is
material. Various internal and external factors have been considered for determining
the discount rate to be applied to the cash flows of the bank. For financial instruments
recognised at amortised costs that meet the ‘SPPI’ criteria, i.e. solely for the purpose of
collecting principal and interest, the effective interest rate is considered to cover for the
credit risk and time value of money, therefore further discounting is not made. The fair
value of debt securities shall be determined by discounting by the future cash flows by
the coupon interest rate.

Going concern

The financial statements are prepared on a going concern basis, as the management of
the Bank is satisfied that it has the resources to continue in business for the foreseeable
future. Furthermore, the Board of Directors is not aware of any material uncertainties
that may cast significant doubt upon the Bank’s ability to continue as a going concern.
Therefore, the Financial Statements continue to be prepared on the going concern
basis. In making this assessment, the Board of directors have considered a wide range
of information relating to present and future conditions, including future projections of
profitability, cash flows and capital resources.

Materiality

The Bank for the preparation of financial statements determines materiality based on the
nature or magnitude, or both. Materiality is a pervasive constraint in financial reporting
because it is pertinent to all of the qualitative characteristics.
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2.12. Approval of financial statements

3.2.

The accompanied financial statements have been approved and authorised for issue by
the Board of Directors in its meeting held on 2nd February 2024.

Significant accounting policies
Basis of measurement

The financial information has been prepared under the historical cost convention, fair
value measurement of financial assets and liabilities wherever the standard requires or
provides option for such measurements.

Basis of consolidation

The group controls and consequently consolidates an entity when it is exposed, or
has rights, to variable returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. Control is initially assessed
based on consideration of all facts and circumstances, and is subsequently reassessed
when there are significant changes to the initial setup. Where an entity is governed
by voting rights, the group would consolidate when it holds, directly or indirectly, the
necessary voting rights to pass resolutions by the governing body. In all other cases, the
assessment of control is more complex and requires judgement of other factors, including
having exposure to variability of returns, power over the relevant activities or holding the
power as agent or principal. The cost of an acquisition is measured at the fair value of
the consideration, including contingent consideration, given at the date of exchange.
Acquisition-related costs are recognised as an expense in the income statement in
the period in which they are incurred. The acquired identifiable assets, liabilities and
contingent liabilities are generally measured at their fair values at the date of acquisition.
Goodwill is measured as the excess of the aggregate of the consideration transferred,
the amount of non-controlling interest and the fair value of the group’s previously held
equity interest, if any, over the net of the amounts of the identifiable assets acquired and
the liabilities assumed.

a. Non-controlling interest (NCI): The amount of non-controlling interest is measured
either at fair value or at the non-controlling interest’'s proportionate share of the
acquiree’s identifiable net assets. For acquisitions achieved in stages, the previously
held equity interest is re-measured at the acquisition-date fair value with the resulting
gain or loss recognised in the income statement.

b. Subsidiaries - Subsidiary of Bank, NIMB Ace Capital Limited and Mega Stocks
Market Limited, have applied NFRS in preparation of their financial statements,
which have been consolidated in NIMB Group consolidated financial statements

under NFRS. The Financial Statements of the Bank’s Subsidiaries are prepared for
the same reporting period as per the Bank, using consistent accounting policies.

Associates
National Microfinance Bittiya Sanstha Limited, M Nepal Ltd and Flexiterm Private
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Limited the group’s associate companies have not prepared its financial statements
in accordance with NFRS however the Group has applied equity accounting for
recognition and presentation of its associates. The Bank in its standalone financial
statements has recognised its investment in associates at cost under NAS 27.

c. Loss of Control — Upon the loss of control, the Bank derecognizes the assets and
Upon the loss of control, the Bank derecognizes the assets and liabilities of the
Subsidiary, any non-controlling interests and other components of equity related
to the subsidiary. Any surplus or deficit arising on the loss of control is recognized
in the Statement of Profit or loss. If the Bank retains any interest in the previous
Subsidiary, then such interest is measured at fair value at the date that control is
lost. Subsequently it is accounted for as equity-accounted investee or in accordance
with the Bank’s accounting policy for financial instruments depending on the level of
influence retained.

d. Special Purpose Entity (SPE) — The bank does not have any investment in special
purpose entities.

e. Allintra-group transactions are eliminated on consolidation.
Intra group balances and transactions, any unrealized income and expenses arising
from intra group transactions, are eliminating in preparing the consolidated financial
statements. Unrealized gains/losses arising from transactions with equity accounted
investees are eliminated against the investments to the extent of group interest of
investee.

Cash and cash Equivalent

Cash and cash equivalents include highly liquid investments that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of change in
value. Such investments and/or placements are normally those with less than three
months’ maturity from the date of acquisition. Cash and cash equivalent are classified as
financial assets and treated accordingly.

For the purposes of the cash flow statement, cash and cash equivalents comprise cash
and non-mandatory balances with central banks and amounts due from banks with a
maturity of less than three months. Cash and cash equivalent are carried at amortized
cost in the Statement of Financial Position.

Financial Instruments: Financial Assets and Financial Liabilities
Financial asset is any asset that is:

(a) cash
(b) an equity instrument of another entity;
(c) a contractual right:
i) to receive cash or another financial asset from another entity; or
i) to exchange financial assets or financial liabilities with another entity under
conditions that are potentially favourable to the entity; or
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(d) a contract that will or may be settled in the entity’s own equity instruments and is:
(i) a non-derivative for which the entity is or may be obliged to receive a variable
number of the entity’s own equity instruments; or
(i)a derivative that will or may be settled other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the entity’s own
equity instruments.
Financial liability is any liability that is:
a) a) contractual obligation:
(i) to deliver cash or another financial asset to another entity; or
(i) to exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavourable to the entity; or
(b) a contract that will or may be settled in the entity’s own equity instruments and is:
(i) a non-derivative for which the entity is or may be obliged to deliver a variable
number of the entity’s own equity instruments; or
(i) a derivative that will or may be settled other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the entity’s own
equity instruments.

Recognition

Bank / group recognises financial asset or financial liability in its statement of financial
position when, and only when, it becomes a party to the contractual provisions of the
instrument.

Classification
Financial assets are classified under three categories, namely,

» Fair Value through Profit or Loss,
* Fair Value Though Other Comprehensive Income
* At Amortised Cost

Financial liabilities are classified under two categories, namely,

* Fair Value through Profit or Loss,
e Held at amortised cost

Measurement

At initial recognition, the bank measures financial instruments (financial assets and

liabilities) at its fair value plus, in the case of a financial asset not at fair value through

profit or loss, transaction costs that are directly attributable to the acquisition of the

financial asset. Transaction costs of financial assets carried at fair value through profit or

loss are expensed in profit or loss.

Subsequent measurement — financial assets

* Financial assets other than recognised at amortised cost are measured and reported
at fair value.

» Assets classified as held at amortised costs are carried at amortised costs using
effective interest rate.
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Subsequent measurement — financial liabilities

*  Financial liabilities carried at fair value are measured and reported at fair value.
«  Other financial liabilities are carried at amortised cost.

Gain or loss

Gain or loss arising from changes in the fair value of a financial asset or financial liability
are recognised, as follows.

A gain or loss on a financial asset or financial liability classified as at fair value
through profit or loss shall be recognised in profit or loss.

A gain or loss on a financial asset or financial liability classified as at fair value
through OCI shall be recognised in other comprehensive income.

De-recognition
Bank derecognises financial assets when, and only when:

» the contractual rights to the cash flows from the financial asset expire; or
» It transfers the financial asset and the transfer qualifies for de-recognition.

Bank removes financial liabilities (or a part of a financial liabilities) from its statement
of financial position when, and only when, it is extinguished: i.e. when the obligation
specified in the contract is discharged or cancelled or expires.

Determination of fair value

Fair values of financial assets and liabilities are determined according to the following
hierarchy:

* Level 1 — valuation technique using quoted market price: financial instruments with
quoted prices for identical instruments in active markets that the group can access
at the measurement date.

» Level 2 — valuation technique using observable inputs: financial instruments with
quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial instruments valued using
models where all significant inputs are observable. For the listed securities where
the bank holds promoter shares which are priced and traded differently in the market
than ordinary shares, the bank has considered the valuation of promoters shares at
50% of the price of the ordinary shares. For quoted mutual funds which are yet to be
traded in NEPSE, published NAV has been considered as fair value.

« Level 3 — valuation technique with significant unobservable inputs: financial
instruments valued using valuation techniques where one or more significant inputs
are unobservable, where market prices are not available, then the bank considers
the carrying value and future cash flows from the financial instruments. In case of
Participating Financial Instruments (PFI) instrument, bank has valued them at 50%
as conversion right into bond is 50% only.

Impairment

Impairment of financial assets held at amortised costs
Impairment of financial assets is considered when the carrying values of the assets are
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more than the recoverable amount from the assets. Impairment is tested for all financial
assets except those measured at fair value.

Impairment of loans and advances to customers and bank and financial institutions
Losses for impaired loans are recognised promptly when there is objective evidence that
impairment of a loan or portfolio of loans has occurred. Impairment allowances that are
calculated on individual loans or on groups of loans assessed collectively are recorded
as charges to the profit or loss and are recorded against the carrying amount of impaired
loans in the statement of financial position. Losses, which may arise from future events
are not recognised.

The process of impairment followed by the bank under NAS 39 is as under

» Bank individually assesses for impairment of loans and advances for all loans that
are overdue.

= When testing for impairment if there is no indication of impairments such loans
and advances are considered for collective assessment. If there is an indication of
impairment then impairment is charged to loans and advances on individual basis.

= |fthe loans and advances are not overdue and do not indicate any trigger events that
would require detailed impairment testing such loans and advances are categorised
for collective assessment of impairment.

= When triggers are identified for individually significant loans and advances they are
tested for impairment.

= |mpairmentis specifically (individually) assessed and charged for overdue loans and
advances.

= Collective assessment is based on the risk assessment, risk categories and risk
classification of loans and advances..

Individually assessed loans and advances
The criteria used to make this assessment include:

* known cash flow difficulties experienced by the borrower;

* contractual payments of either principal or interest being past due for more than 90
days;

» the probability that the borrower will enter bankruptcy or other financial realisation;

* a concession granted to the borrower for economic or legal reasons relating to the
borrower’s financial difficulty that results in forgiveness or postponement of principal,
interest or fees, where the concession is not insignificant; and

* There has been deterioration in the financial condition or outlook of the borrower such
that its ability to repay is considered doubtful. For loans where objective evidence
of impairment exists, impairment losses are determined considering the following
factors:

— the group’s aggregate exposure to the customer;

— the viability of the customer’s business model and their capacity to trade
successfully out of financial difficulties and generate sufficient cash flow to
service debt obligations;

— the amount and timing of expected receipts and recoveries;
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— the likely dividend available on liquidation or bankruptcy;

— the extent of other creditors’ commitments ranking ahead of, or paripassu with,
the group and the likelihood of other creditors continuing to support the company;

— the complexity of determining the aggregate amount and ranking of all creditor
claims and the extent to which legal and insurance uncertainties are evident;

» the realisable value of security (or other credit mitigants) and likelihood of successful
repossession;

» the likely costs of obtaining and selling collateral as part of foreclosure;

« the ability of the borrower to obtain, and make payments in, the currency of the loan
if not denominated in local currency; and

* when available, the secondary market price of the debt.

The determination of the realisable value of security is based on the market value
at the time the impairment assessment is performed. The value is not adjusted for
expected future changes in market prices, though adjustments are made to reflect
local conditions such as forced sale discounts. Impairment losses are calculated by
discounting the expected future cash flows of a loan, which includes expected future
receipts of contractual interest, at the loan’s original effective interest rate and comparing
the resultant present value with the loan’s current carrying amount. The impairment
allowances on individually significant accounts are reviewed at least quarterly and more
regularly when circumstances require.

Collectively assessed loans and advances

Impairment is assessed collectively to cover losses, which have been incurred but have
not yet been identified on loans subject to individual assessment or for homogeneous
groups of loans that are not considered individually significant. All individually significant
loans and advances and investment securities are assessed for specific impairment.
Those found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Loans and advances that are
not individually significant are collectively assessed for impairment by grouping together
loans and advances with similar risk characteristics.

Impairment of loans and advances portfolios are based on the judgments in past
experience of portfolio behaviour. In assessing collective impairment, the Bank uses
historical trends of the probability of default by analyzing data of last twenty quarters,
the timing of recoveries and the amount of loss incurred, adjusted for management’s
judgment as to whether current economic and credit conditions are such that the actual
losses are likely to be greater or less than suggested by historical trends. Default rates,
loss rates and the expected timing of future recoveries are regularly benchmarked against
actual outcomes to ensure that they remain appropriate. When information becomes
available which identifies losses on individual loans within the group, those loans are
removed from the group and assessed individually.

The entire loan portfolio has been segregated into eight portfolio categories considering
similar characterises, risk profile and other similar attributes of the loans. The collective
impairment allowance is determined using statistical methods by calculating probability
of default (PD) and Loss given Default (LGD) for each portfolio or homogeneous groups
of loans not considered individually significant and not specifically impaired.
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Reversals of impairment

If the amount of an impairment loss decreases in a subsequent period, and the decrease
can be related objectively to an event occurring after the impairment was recognised, the
excess is written back by reducing the loan impairment allowance account accordingly.
The write-back is recognised in the profit and loss statement.

Write-off of loans and advances

Loans (and the related impairment allowance accounts) are normally written off, either
partially or in full, when there is no realistic prospect of recovery. Where loans are
secured, this is generally after receipt of any proceeds from the realisation of security. In
circumstances where the net realisable value of any collateral has been determined and
there is no reasonable expectation of further recovery, write-off may be earlier.

Carve out — Loans and Advances Impairment

The regulators have provided a mandatory carve-out for charging impairment of loans
and advances. The carve-out provides that the bank needs to assess its impairment of
loans and advances under NFRS and calculate impairment under rule based impairment
model of Directive 2 of Nepal Rastra Bank. Then higher impairment of the two methods
needs to be recognised in the financial statements, with additional disclosure of the
loans and advances had the other methods been applied for comparison purpose. The
bank for the current financial year has assessed the impairment under NFRS impairment
model and under NRB Directives. Since the impairments under NRB directives are
more than under NFRS, the bank has recognised impairment calculated under NRB
directives. Following table below depicts the calculation of impairment allowance as per
NFRS and as per NRB Directives:

Loans and advances to | As per NFRS | As per NRB | As per NFRS | As per NRB
BF/ls FY 2079-80 FY 2079-80 FY 2078-79 FY 2078-79
Loans to microfinance
o 8,858,578,554 8,858,578,554 7,760,226,430 7,760,226,430
institutions
Other - - - -

Less: Allowances for
Impairment

(35,326,935)

(115,036,803)

(20,649,745)

(100,882,944)

Total Loans and advances
to BFls

8,823,251,619

8,743,541,751

7,739,576,685

7,659,343,487
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Loans and advances to As per NFRS As per NRB As per NFRS As per NRB
Customers FY 2079-80 FY 2079-80 FY 2078-79 FY 2078-79
Loans and advances measured at
amortised cost
Loans and advances to 311,746,693,807 | 311,746,693,807 | 160,399,500,486 | 160,399,500,486
Customers (A)
Staff Loan (B) 2,277,205,093 2,277,205,093 474,595,032 474,595,032

AIR (C)

4,561,351,416

4,561,351,416

1,732,239,034

1,732,239,034

Total Loan as per Financial

318,585,250,316

318,585,250,316

162,606,334,552

162,606,334,552

Statement (A+B+C)

Less: Impairment allowances (a+b)

for Loans and Advances

Collective Allowances (a) (4,054,701,818)

(8,217,053,693) | (1,025,184,893) | (1,631,355,622)

for Loans and Advances

Individual Allowances (b) (6.810,964,192) | 7 494, 044,069) | (»798.664,562) | (3,817,884,232)
Total Impairment Allowance (10,865,666,010) | (15,711,097,762) | (3,823,849,455) | (5,449,239,854)
Net Loans and Advance to 307,719,584,306 | 302,874,152,554 | 158,782,485,097 | 157,157,004,698

customers

3.4.7. Offsetting of financial assets and financial liabilities

3.5.

3.6.

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously (‘the offset criteria’).

Trading Assets

Financial assets are classified as trading assets (held for trading) if they have been
acquired principally for the purpose of selling in the near term, or form part of a portfolio of
identified financial instruments that are managed together and for which there is evidence
of a recent pattern of short- term profit-taking. They are recognised on trade date, when
the group enters into contractual arrangements with counterparties, and are normally
derecognised when sold. They are initially measured at fair value, with transaction costs
taken to the income statement. Subsequent changes in their fair values are recognised
in the income statement in ‘Net trading income’.

Derivative Assets and derivative liabilities

Derivatives are financial instruments that derive their value from the price of underlying
items such as equities, bonds, interest rates, foreign exchange, credit spreads,
commodities and equity or other indices. Derivatives are initially recognised, and are
subsequently re-measured, at fair value. Fair values of derivatives are obtained either
from quoted market prices or by using valuation techniques.

Embedded derivatives are bifurcated from the host contract when their economic
characteristics and risks are not clearly and closely related to those of the host non-
derivative contract, their contractual terms would otherwise meet the definition of a
stand-alone derivative and the combined contract is not held for trading or designated at
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fair value. The bifurcated embedded derivatives are measured at fair value with changes
therein recognised in the income statement.

Property and equipment

Property and Equipment except freehold land are stated at historical cost, or fair value at
the date of transition to NFRSs (‘deemed cost’), less impairment losses and depreciation
over their estimated useful lives. Freehold land are periodically assessed for their fair
value and reported at revalued amount. The excess of fair value over the cost of freehold
land is recognized in equity as revaluation reserve.

Depreciation is made on the following basis

Asset Class Useful life / years (%)

Land Not depreciated
Building 50 (2%)
Leasehold Properties 6.67 (15%)
Computer & accessories 10 (10%)
Vehicles 6.67 (15%)
Furniture 6.67 (15%)
Machinery 6.67 (15%)
Equipment & others 6.67 (15%)

Property and equipment is subject to an impairment review if their carrying amount may
not be recoverable. Leasehold properties are depreciated over 6.67 years or over the
remaining useful life, whichever is lower.

Low value assets costing less than NRs 15,000 each are charged as operational expenses
in the year of purchase. The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date. Assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not
be recoverable. In the event that an asset’s carrying amount is determined to be greater
than its recoverable amount it is written down immediately. The recoverable amount is
the higher of the asset’s fair value less costs to sell and its value in use. For the first time
adoption of NFRS land properties, under the ownership and control of the bank, have
been revalued to reflect the value of those properties. The excess of the carrying value
and the market value is taken to the equity as revaluation reserve.

Goodwill and intangible assets

Goodwill arises on the acquisition of subsidiaries, when the aggregate of the fair value
of the consideration transferred, the amount of any non- controlling interest and the
fair value of any previously held equity interest in the acquiree exceed the amount of
the identifiable assets and liabilities acquired. If the amount of the identifiable assets
and liabilities acquired is greater, the difference is recognised immediately in the profit
and loss. Goodwill is allocated to cash-generating units (‘CGU’s) for the purpose of
impairment testing, which is undertaken at the lowest level at which goodwill is monitored
for internal management purposes. Impairment testing is performed at least annually, or
whenever there is an indication of impairment, by comparing the recoverable amount of
a CGU with its carrying amount. The carrying amount of a CGU is based on its assets
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and liabilities, including attributable goodwill. The recoverable amount of an asset is the
higher of its fair value less cost to sell and its value in use. Value in use (‘VIU) is the
present value of the expected future CGU cash flows. If the recoverable amount is less
than the carrying value, an impairment loss is charged to the income statement. Goodwill
is carried on balance sheet at cost less accumulated impairment losses. At the date of
disposal of a business, attributable goodwill is included in the group’s share of net assets
in the calculation of the gain or loss on disposal.

Intangible assets are recognised separately from goodwill when they are separable
or arise from contractual or other legal rights, and their fair value can be measured
reliably. These intangible assets are recognised at historical cost less impairment less
amortisation over their estimated useful life.

Amortisation is made on the following basis

Asset Class Useful life

Software 10

Investment property

Land or a building or part of a building or both owned by the bank or held by the bank as
the lessee under a finance lease to earn rentals or for capital appreciation or both, rather
than for:

» use in the production or supply of goods or services or for administrative purposes; or
» sale in the ordinary course of business.

are classified as investment properties

Investment properties are measured initially at its cost. Transaction costs are included
in the initial measurement. After initial recognition, the bank chooses the cost model to
measure its investment properties in accordance with NAS 16.

Income Tax

Income tax comprises current tax and deferred tax. Income tax is recognised in the income
statement except to the extent that it relates to items recognised in other comprehensive
income or directly in equity, in which case it is recognised in the same statement in which
the related item appears. Current tax is the tax expected to be payable on the taxable
profit for the year, calculated using tax rates enacted or substantively enacted by the
reporting date, and any adjustment to tax payable in respect of previous years. Current
tax assets and liabilities are offset when the group intends to settle on a net basis and
the legal right to offset exists.

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the balance sheet and the amounts attributed to such assets and
liabilities for tax purposes. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is
probable that future taxable profits will be available against which deductible temporary
differences can be utilised.

Deferred tax is calculated using the tax rates expected to apply in the periods in which
the assets will be realised or the liabilities settled, based on tax rates and laws enacted,
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or substantively enacted, by the balance sheet date. Deferred tax assets and liabilities
are offset when they arise in the same tax reporting group and relate to income taxes
levied by the same taxation authority, and when the group has a legal right to offset.

Deferred tax relating to actuarial gains and losses on post-employment benefits is
recognised in other comprehensive income. Deferred tax relating to share-based
payment transactions is recognised directly in equity to the extent that the amount
of the estimated future tax deduction exceeds the amount of the related cumulative
remuneration expense. Deferred tax relating to fair value re-measurements of available-
for-sale investments and cash flow hedging instruments is credited or charged directly to
other comprehensive income and is subsequently recognised in the income statement
when the deferred fair value gain or loss is recognised in the income statement.

Deposits, debt securities issued and subordinated liabilities

Borrowings (which include deposits from banks, customer deposits, debt securities in
issue and subordinated liabilities) are recognised initially at fair value, being their issue
proceeds net of transaction costs incurred. These instruments are subsequently stated
at amortised cost using the effective interest method.

Provisions

Provisions are recognised when it is probable that an outflow of economic benefits will be
required to settle a current legal or constructive obligation, which has arisen as a result
of past events, and for which a reliable estimate can be made. Judgement is involved in
determining whether a present obligation exists and in estimating the probability, timing
and amount of any outflows. Professional expert advice is taken on the assessment
of litigation, property (including onerous contracts) and similar obligations wherever
necessary.

Revenue recognition
Interest income

(i) Interestincome are recognised under accrual basis in the profit or loss for all interest-
bearing financial instruments.

(i) The bank has recognised interest income on loans and advances as per the
guidelines prescribed by Nepal Rastra Bank through NRB Circular number 1 dated
2076/04/10.

The criteria for determining when interest income recognition should be suspended as
per the NRB circular are as follows:

a. Loans where there is reasonable doubt about the ultimate collectability of principal
or interest;

b. Loans against which individual impairment as per NAS 39 or life time impairment as
per NFRS 9 has been made;

c. Loans where contractual payments of principal and/or interest are more than 3
months in arrears and where the “net realizable value” of security is insufficient to
cover payment of principal and accrued interest;

d. Loans where contractual payments of principal and/or interest are more than 12
months in arrears, irrespective of the net realizable value of collateral;
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e. Overdrafts and other short term facilities which have not been settled after the expiry
of the loan and even not renewed within 3 months of the expiry, and where the net
realizable value of security is insufficient to cover payment of principal and accrued
interest;

f.  Overdrafts and other short term facilities which have not been settled after the expiry
of the loan and even not renewed within 12 months of the expiry, irrespective of the
net realizable value of collaterals;.

Notwithstanding anything contained in this paragraph, the suspended interest shall be
recognized as income in profit or loss when the interest is receipt by the bank.

Bank shall accrue the interest on loan although it has been decided to suspend the
recognition of income. However, bank shall cease to accrue interest on loan, in case
where contractual payments of principal and/or interest of the loan are due for more than
12 months and the “net realizable value” of security is insufficient to cover payment of
principal and accrued interest. Cessation of accrual of interest for accounting purpose
shall not preclude the bank to continue to accrue interest on a memorandum basis for
legal enforcement purposes unless the loan is written off.

NFRS Requirement

NFRS requires interest income to be recognised using the effective interest method,
except for those classified at fair value through profit or loss. The effective interest method
is a method of calculating the amortised cost of a financial asset and of allocating the
interest income over the expected life of the financial instrument. The effective interest
rate is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or, when appropriate, a shorter period,
to the net carrying amount of the financial asset or financial liability. The effective interest
rate is calculated on initial recognition of the financial asset or liability by estimating
the future cash flows after considering all the contractual terms of the instrument but
not future credit losses. The calculation includes all amounts expected to be paid or
received by the Bank including expected early redemption fees and related penalties and
premiums and discounts that are an integral part of the overall return. Direct incremental
transaction costs related to the acquisition, issue or disposal of financial instruments
is also taken into account in the calculation. Once financial asset or a group of similar
financial assets has been written down as a result of an impairment loss, interest income
is recognised using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss.

Since the commission and other service fees that the bank charges on the loans and
advances are less than 1% and hence considered insignificant, applying EIR method
would not be practical and cost effective. Hence, initial service fees and renewal charges
have been recognised during the period when such income accrue rather than being
included within the component of interest income under EIR method.

Total accrued interest income accounted as per Interest income recognition guidelines
issued by NRB is NPR 4,590.37 million out of which NPR 717.25 million, realized till
Shrawan 15th 2080 has been factored in computation of Regulatory Reserve as per
section 3 of NRB directive number 4.
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Fees and Commission Income — Fees and commissions, which are not an integral
part of the effective interest rate are generally recognised when the service has been
provided. Fee income is earned from a diverse range of services provided by the group
to its customers. Loan commitment fees for loans that are likely to be drawn down are
deferred (together with related direct costsss) and recognised as an adjustment to the
effective interest rate on the loan once drawn. Where it is unlikely that loan commitments
will be drawn, loan commitment fees are recognised over the life of the facility. Loan
syndication fees are recognised as revenue when the syndication has been completed
and the Bank retains no part of the loan package for itself or retains a part at the same
effective interest rate for all interest-bearing financial instruments, including loans and
advances, as for the other participants.

Dividend Income: Dividend income is recognised when the right to receive payment is
established. This is the ex-dividend date for listed equity securities, and usually the date
when shareholders approve the dividend for unlisted equity securities.

Net trading income comprises all gains and losses from changes in the fair value of
financial assets and financial liabilities held for trading, together with the related interest
income, expense and dividends.

Net income from financial instruments designated at fair value includes all

* gains and losses from changes in the fair value of financial assets and liabilities
designated at fair value through profit or loss, including liabilities under investment
contracts;

* gains and losses from changes in the fair value of derivatives that are managed in
conjunction with financial assets or liabilities designated at fair value through profit or
loss; and

* interest income, interest expense and dividend income in respect of

« financial assets and liabilities designated at fair value through profit or loss; and

« derivatives managed in conjunction with the above,

« except for interest arising from the group’s issued debt securities and derivatives
managed in conjunction with those debt securities, which is included in ‘Interest
expense’.

Interest expense

Under NFRS Interest expense are recognised in the profit or loss for all interest-bearing
financial instruments using the effective interest method. The effective interest method
is a method of calculating the amortised cost of a financial liability and of allocating the
interest expense over the expected life of the financial instrument.

3.15. Employee benefits

3.15.1.Current employee benefits costs

Short-term employee benefits, such as salaries, paid absences, performance-based
cash rewards and social security costs are recognised over the period in which the
employees provide the related services.

3.15.2. Post-employment benefits

The bank operates a number of post-employment benefit plans. These plans include
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both defined benefit and defined contribution plans.
Defined contribution plan

Payments to defined contribution plans where the bank’s obligations are equivalent to a
contribution to the defined contribution plan. These are charged as an expense as the
employees render service. The bank operates provident fund scheme under Defined
contribution plan. A percentage of basic pay is paid on monthly basis to the plan. The
bank has no further obligation to pay after such contribution even if the plan assets may
not be sufficient to pay out to the employees. The plan is managed by a separately
registered retirement benefit plan managed by the employees of the bank. Any further
income on such fund belongs to the employees.

Defined benefit plan

The defined benefit plan includes gratuity and accumulated leave compensation payment
at the time of retirement. The present value of defined benefit obligations are calculated
at the reporting date by the actuaries. The net charge to the profit and loss comprises
the service costs and the net interest on the net defined benefit liability and is presented
under staff cost.

The past service cost, which is charged immediately to the income statement, is the
change in the present value of the defined benefit obligation for employee service in prior
periods resulting from a plan amendment (the introduction or withdrawal of, or changes
to, a defined benefit plan) or curtailment (a significant reduction by the entity in the
number of employees covered by a plan). A settlement is a transaction that eliminates all
further legal and constructive obligations for part or all of the benefits provided under a
defined benefit plan, other than a payment of benefits to, or on behalf of, employees that
is set out in the terms of the plan and included in the actuarial assumptions.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and
losses, return on plan assets (excluding interest) and the effect of the asset ceiling (if
any, excluding interest), are recognised immediately in other comprehensive income.
Actuarial gains and losses comprise experience adjustments (the effects of differences
between the previous actuarial assumptions and what has actually occurred), as well as
the effects of changes in actuarial assumptions.

The defined benefit asset or liability represents the present value of defined benefit
obligations reduced by the fair value of plan assets. Any net defined benefit surplus is
limited to the present value of available refunds and reductions in future contributions to
the plan.

Sick Leave and Accumulative Leave

Sick Leave and accumulated leave has been defined as long term employee benefit.
Expense relating to leave benefits, including actuarial gain or loss are charged to profit
and loss.

Staff Loans:

The bank provides under listed types of loans to its staffs at the rates mentioned below
as per the provisions of employees’ bylaws of the bank. The staff loans are shown at fair
value in the financial statements considering the base rate of the bank. The subsidized
interest is shown as expense in the staff costs in the income statement.
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Land loan: 5%

Social loan: Prevailing base rate

Vehicle loan: Prevailing base rate

Housing loan: tied up with insurance policy (Average of cost of fund and base
rate)

Staff Overdraft Base rate

Gold and Silver Loan Prevailing base rate+1% premium
Right of Use Assets / Leasehold Properties

Initial Recognition and Measurement.

Lessee is required to recognise a right-of-use asset representing its right to use the
underlying leased asset and a lease liability representing its obligation to make lease
payments in the Statement of Financial Position.

Lessee measures right-of-use assets similarly to other non-financial assets (such as
Property, Plant and Equipment) and lease liabilities similarly to other financial liabilities.
Consequently, a lessee recognises amortisation of the right-of-use asset and interest on
the lease liability.

Assets and liabilities arising from a lease are initially measured on a present value basis.
The initial lease asset equals the lease liability in most cases.

At lease commencement, a lessee accounts for two elements:

(a) Right-of-use asset: Initially, a right-of-use asset is measured in the amount of the lease
liability and initial direct costs. Then it is adjusted by the lease payments made before or
on commencement date, lease incentives received, and any estimate of dismantling and
restoration costs.

(b) Lease liability: The lease liability is in fact all payments not paid at the commencement
date discounted to present value using the interest rate implicit in the lease or incremental
borrowing rate if the implicit rate cannot be determined. These payments may include
fixed payments, variable payments, payments under residual value guarantees, purchase
price if purchase option will be exercised.

Subsequent Measurement

After commencement date, lessee needs to adjust both elements recognised initially.
Lessee accretes the lease liability to reflect interest and reduce the liability to reflect
lease payments made.

Right-of-Use Asset Lessee shall measure the right-of-use asset using a cost model
under NAS 16 - “Property, Plant and Equipment” and to depreciate the asset over the
lease term on a straight-line basis. The resulted depreciation amount is charged to the
Profit or Loss.

Lease Liability Lessee shall recognise an interest on the lease liability and the lease
payments are recognised as a reduction of the lease liability. Interest on lease liability is
charged to the Profit or Loss.

Lessee shall re-measure the lease liability upon the occurrence of certain events (e.g;
change in the lease term, change in variable rents based on an index or rate), which is
generally recognised as an adjustment to the right-of-use asset.
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Foreign currency translation

Transactions in foreign currencies are recorded in the functional currency at rate of
exchange prevailing on the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are translated into the functional currency at the
buying rate of exchange at the balance sheet date. Any resulting exchange differences
are included in the profit or loss. Non-monetary assets and liabilities that are measured
at historical cost in a foreign currency are translated into the functional currency using
the rate of exchange at the date of the initial transaction. Non-monetary assets and
liabilities measured at fair value in a foreign currency are translated into the functional
currency using the rate of exchange at the date the fair value was determined.
Financial Guarantee and loan commitments

Financial guarantees, which are not classified as insurance contracts, are the contingent
liabilities, which include certain guarantees and letters of credit pledged as collateral
security as well as contingent liabilities related to legal proceedings or regulatory matters
are possible obligations that arise from past events whose existence will be confirmed
only by the occurrence, or non-occurrence, of one or more uncertain future events not
wholly within the control of the group; or are present obligations that have arisen from
past events but are not recognised because it is not probable that settlement will require
the outflow of economic benefits, or because the amount of the obligations cannot be
reliably measured. Contingent liabilities are not recognised in the financial statements
but are disclosed unless the probability of settlement is remote.

Loan Commitments

These include the amount of loans approved by the bank but are not yet disbursed /
utilised. These include for example overdraft / crash credit limits given to the customers
in excess of already utilised balances where customers can draw down credit facilities,
within the limit, without going through any further approval process of the bank

Share capital and reserves

Financial instruments issued are classified as equity when there is no contractual
obligation to transfer cash, other financial assets or issue a variable number of own equity
instruments. Incremental costs directly attributable to the issue of equity instruments are
shown in equity as a deduction from the proceeds.

Reserves

* Share Premium: Any premium collected on issue of shares to the public is credited
to this reserve. This reserve is utilised only for issue of the bonus share capital.

* Retained Earnings: Earning made during the current and previous years not
distributed has been credited to this reserve.

* General Reserve: There is a regulatory requirement under Bank and Financial
Institutions Act to set aside 20% of the net profit after tax every year as general
reserve to build up the capital until the general reserve fund balance is twice the paid
up share capital. This is the restricted reserve and cannot be freely used. The Bank
appropriates 20% of the regulatory net profit every year and transfers to the general
reserve fund.
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» Exchange equalization reserve: Central bank’s regulatory directives require banks
to transfer 25% of the revaluation gain as at the year end to this reserve account.
Thus, 25% of such gains are transferred to the exchange equalization reserve.

» Assets Revaluation Reserve: Bank has revalued its land properties as on the date
of transition to NFRS. The upward movement in the value of the land is adjusted by
creating an equivalent amount of revaluation reserve. Bank periodically reviews the
fair value of freehold land, as entire class of the assets, and makes changes in the
recognised value. Professional valuations are used to assess the fair value changes.

» Fair value Reserve: Net change in fair value of equity instruments that are measured
at fair value and the changes in fair value is presented under this reserve.

» Debenture Redemption Reserve: The Bank sets aside a portion of its profit to create
a reserve for repayment of debenture liabilities when they mature. On maturity and
settlement of the debentures there reserves will be available as free reserve.

e Other reserves

0 CSR Reserve: Bank has regulatory requirement to set aside 1% of the net profit
of previous year for corporate social responsibility activities. The amount spentin
the year is written back from the reserve to retained earnings.

o o Staff Training Reserve: Bank has regulatory requirement to set aside the shortfall
between amount spent for training and amount calculated at 3% of the previous
year’s staff cost. Such shortfall amount if any is set aside in the reserves. In case
where the amount spent exceeds 3%, the excess is written back from the reserve.

o Special Reserve: During FY 2072/73, the Bank (erstwhile Mega) in compliance
with NRB Circular 12/72/73 had set aside an Interest Capitalization Reserve of
Rs. 2,593,372/-. Since the loans & advances qualifying under this provision of
the circular (interest capitalization relaxation provision) have not been fully settled
during this fiscal year, Interest Capitalization Reserve has not been changed.

o Other Reserve includes reserve for goodwill created during merger.

* Investment Adjustment reserve: 100% reserve is created on investments in equity
instruments that are not listed and are not exempted by NRB.
* Regulatory reserves: Includes

Accrued Interest Receivable Reserve
Capital Reserve

Deferred Tax Reserve

Interest Capitalized Reserve
Non-banking Asset Reserve
Actuarial Loss Reserve and

o Otherreserves as prescribed by NRB

O O O O O OO

3.20. Earning per share including diluted

Basic earnings per share are calculated by dividing the net profit attributable to equity
shareholders by the weighted average number of ordinary shares in issue during the
year. For the calculation of diluted earnings per share the weighted average number
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of ordinary shares in issue is adjusted to assume conversion of all dilutive potential
ordinary shares that arise in respect of convertible instruments, if any.

Segment reporting

The bank’s business segments are basically identified as banking operations, treasury
functions, trade finance business, remittance business and card operations. Measurement
of segmental assets, liabilities, income and expenses is in accordance with the bank’s
accounting policies. Branch networks are under regional demarcation for supervision,
monitoring and control. The bank does not have transfer pricing adjustments between its
segments and branches /units for allocating costs and revenues. After the restructuring
of Nepal under federal constitution, the bank is considering realigning its management
under provincial lines.

Bank’s established departmental operation also allows the management to monitor the
bank’s business under the product /service lines. However the costs and revenues are
not passed on between the intra-product & service lines.

Bank applies following principles for reporting operating segments

= An operating segment is a component of the bank (geographical or product/service
line):

« That engages in business activities from which it may earn revenues and incur
expenses

=« Whose operating results are regularly reviewed by the Banks’s seniors management
team which is also the chief operating decision maker (CODM) to make decisions
about resources to be allocated to the segment and assess its performance.

« For which discrete financial information is available.
Investment in associates and joint ventures

Investments in which the bank, together with one or more parties, has joint control of an
arrangement set up to undertake an economic activity are classified as joint ventures.
The group classifies investments in entities over which it has significant influence, and
that are neither subsidiaries nor joint ventures, as associates. Investments in associates
are recognised using the equity method for reporting under the NIMB Group. Under this
method, such investments are initially stated at cost, including attributable goodwill, and
are adjusted thereafter for the post-acquisition change in the group’s share of net assets.
Goodwill arises on the acquisition of interests in joint ventures and associates when the
cost of investment exceeds the group’s share of the net fair value of the associates or
joint venture’s identifiable assets and liabilities.

An investment in an associate is tested for impairment when there is an indication that
the investment may be impaired. Goodwill on acquisitions of interests in joint ventures
and associates is not tested separately for impairment.

Profits on transactions between the group and its associates and joint ventures are
eliminated to the extent of the group’s interest in the respective associates or joint
ventures. Losses are also eliminated to the extent of the group’s interest in the associates
or joint ventures unless the transaction provides evidence of an impairment of the asset
transferred.

For standalone financial statement of the bank the investments in associates have been
carried at cost.
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4.01 Cash and Cash Equivalents

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Cash in Hand
Balance with B/Fis
Money at call and short notice

Others (T-bills, placement maturity upto 90 days)

6,626,994,474
6,864,627,140

5,990,485,000

3,669,118,051
5,5637,518,591
1,402,500,000

657,900,000

7,143,037,576
6,263,162,408

5,990,485,000

3,550,317,163
5,5637,518,591
1,402,500,000

657,900,000

Total

19,482,106,614

11,267,036,642

19,396,684,984

11,148,235,754

4.02 Due from Nepal Rastra Bank

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Statutory balances with NRB

Securities purchased under resale agreement/

12,051,148,520

5,025,721,990

12,051,148,520

5,025,721,990

. . 5,900,000,000 -1 5,900,000,000 -
deposit collection
Other deposit and receivable from NRB 2,603,639,907 611,559,568 | 2,603,639,907 611,559,568
Total 20,554,788,427 5,637,281,558 | 20,554,788,427 5,637,281,558

4.03 Placements with Banks and Financial Institutions

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Placement with domestic B/Fis

Placements with Foreign B/Fis 15,824,899,990 8,778,706,500 | 15,824,899,990 8,778,706,500
Less: Allowances for Impairments - - - -
Total 15,824,899,990 8,778,706,500 | 15,824,899,990 8,778,706,500

4.04 Derivative Financial Instruments - Assets

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Held for trading

-Interest rate swap
-Currency swap

- Forward exchange contract
- Others

Held for risk management
-Interest rate swap
-Currency swap

- Forward exchange contract

55,462,622

55,462,622

55,462,622

55,462,622

- Others

Total

55,462,622

55,462,622
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4.05 Other Trading Assets

Particulars

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Treasury Bills - - - -
Government Bonds - - - -
NRB Bonds - - - -

Domestic Corporate Bonds - - - -

Equities 192,249,687 70,739,943 - -
Other - - - -
Total 192,249,687 70,739,943 - -
Pledged - - - -
Non- Pledged - - - -

4.05.1 Information relating to Investments of subsidiary in equities

Particulars 1-2023 16-Jul-2022
Cost Fair Value Fair Value

A Investment in Equity Shares

Nepal Life Insurance Co. Ltd. - 744 - 747
(1 units of Rs.100 each)

Butwal Power Co. Ltd. 1,129 992 1,129 966
(3 units of Rs.100 each)

Mero Microfinance Bittiya Sanstha Limited 1,414 24,457 1,414 28,798
(37 units of Rs.100 each)

National Microfinance Bittiya Sanstha Limited 343 24,588 343 29,025
(18 units of Rs.100 each)

Nepal Investment Mega Bank Nepal Ltd. 112,910 86,205 2,935,658 3,118,800
(496 units of Rs.100 each)

Rasuwagadi Hydropower Co.Ltd 2,884,523 2,100,000 2,884,523 1,911,000
(7,000 units of Rs.100 each)

Deprosc Development Bank Ltd. 3,796,846 2,311,974 3,796,846 2,391,360
(2,799 units of Rs.100 each)

Forward Community Microfinance Bittiya Sanstha Ltd. 444,144 347,423 444,144 500,850
(263 units of Rs.100 each)

Upper Tamakoshi Hydropower Ltd 3,425,088 2,560,800 3,425,088 3,252,000
(6,000 units of Rs.100 each)

Sanjen Jalavidhyut Company Ltd 2,396,667 1,781,400 2,396,667 1,560,000
(6,000 units of Rs.100 each)

NIC Asia Bank Ltd 8,256,419 7,227,549 8,256,419 6,337,080
(9,105 units of Rs.100 each)
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4.05.1 Information relating to Investments of subsidiary in equities

Particulars

ul-2023

Contd....

16-Jul-2022
Fair Value

Cost Fair Value

Ngadi Power Co. Ltd. - 234 - 297
(1 units of Rs.100 each)

Jyoti Bikas Bank Ltd. - 34,568 - 302
(116 units of Rs.100 each)

RSDC Laghubiita Bittiya Sanstha Ltd. - 613 - 555
(1 units of Rs.100 each)

Siddhartha Bank Ltd. 7,844,404 5,449,114 2,318,399 1,730,736
(21,538 units of Rs.100 each)

Nepal Reinsurance Co. Ltd. 1,458,449 854,700 1,458,449 808,500
(1,155 units of Rs.100 each)

Surya Life Insurance Co. Ltd. 1,089,363 782,630 1,089,363 496,521
(1,283 units of Rs.100 each)

Prime Life Insurance Co. Ltd. 758,521 549,081 758,521 545,671
(1,083 units of Rs.100 each)

Nadep Laghubitta Bittiya Sanstha Limited 226,040 144,752 226,040 247,282
(238 units of Rs.100 each)

CYC Nepal Laghubitta Bittiya Sanstha Limited 626,020 914,526 895,693 978,180
(648.6 units of Rs.100 each)

Samaj Laghubitta Bittiya Sanstha Limited 155,412 63,633 155,412 63,633
(117 units of Rs.100 each)

Ridi Power Company Ltd 2,371,252 1,360,800 - -
(5,600 units of Rs.100 each)

Agricultural Development Bank Limited 2,643,692 1,498,363 - -
(6,406 units of Rs.100 each)

Citizen Bank International Limited 1,507,165 952,050 - -
(5,500 units of Rs.100 each)

Kumari Bank Limited 13,560,717 8,669,430 - -
(52,542 units of Rs.100 each)

Nabil Bank Limited 38,987 34,154 - -
(57 units of Rs.100 each)

Prabhu Bank Limited 8,899,330 4,744,831 - -
(29,181 units of Rs.100 each)

Sanima Bank Limited 1,806,074 1,127,444 - -
(4,328 units of Rs.100 each)

Panchakanya Mai Hydropower Ltd 6,010,405 3,199,944 - -
(15,686 units of Rs.100 each)

Sanima Mai Hydropower Ltd. 3,570,804 2,875,500 - -
(8,100 units of Rs.100 each)

SHIVAM CEMENTS LTD 3,659,715 2,931,750 - -
(4,500 units of Rs.100 each)

Chhimek Laghubitta Bikas Bank Limited - 1,000 - -
(1 units of Rs.100 each)

Nerude Laghubitta Bittiya Sanstha Limited 86,278 70,864 - -
(103 units of Rs.100 each)

Sana Kisan Bikas Bank Ltd - 899 - -
(1 units of Rs.100 each)

IME General Insurance Ltd. 7,835,319 5,765,200 - -
(10,295 units of Rs.100 each)

Siddhartha Premier Insurance Limited 11,353,365 10,399,203 - -
(13,358 units of Rs.100 each)

Sub total 96,820,794 68,891,415 31,044,108 24,002,303
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4.05.1 Information relating to Investments of subsidiary in Equities

Contd....

Particulars 16-Jul-2022
B. Investment in Mutual Fund Units
Sanima Equity Fund 226,000 266,680 226,000 288,150
(22,600 units of Rs.10 each)
NIBL Sahabhagita Fund 25,712,700 26,734,187 15,266,410 16,350,325
(2,503,201 units of Rs.10 each)
Sanima Large Cap Fund 1,000,000 892,000 1,000,000 932,000
(100,000 units of Rs.10 each)
Kumari Equity Fund - - 422,100 425,055
(42,210 units of Rs.10 each)
Sunrise Bluechip Fund 5,431,500 4,263,728 5,000,000 4,370,000
(543,150 units of Rs.10 each)
NIBL Samriddhi Fund-II 12,362,000 11,261,782 10,000,000 8,670,000
(1,236,200 units of Rs.10 each)
Mega Mutual Fund - 1 2,235,000 1,785,765 2,500,000 1,997,500
(223,500 units of Rs.10 each)
NIBL Pragati Fund 10,513,840 10,208,939 10,513,840 10,534,868
(1,051,384 units of Rs.10 each)
Laxmi Equity Fund 3,201,760 3,070,488 3,201,760 3,169,742
(320,176 units of Rs.10 each)
Global IME Balance Fund - | 2,500,000 2,335,000 - -
(250,000 units of Rs.10 each)
NMB Sulav Investment Fund - II 5,000,000 4,995,000 - -
(500,000 units of Rs.10 each)
NIBL Growth Fund 22,321,000 23,749,544 - -
(2,232,100 units of Rs.10 each)
Sunrise Focused Equity Fund 10,000,000 9,680,000 - -
(1,000,000 units of Rs.10 each)
NABIL BALANCED FUND-2 11,526,492 6,620,962 - -
(752,382 units of Rs.10 each)
RBB Mutual Fund 1 5,000,000 4,040,000 - -
(500,000 units of Rs.10 each)
Siddhartha Equity Fund 8,752,337 5,684,197 - -
(602,778 units of Rs.10 each)
Sunrise First Mutual Fund 4,480,000 2,770,000 - -
(250,000 units of Rs.10 each)
Citizens Super 30 Mutual Fund 5,000,000 5,000,000 - -
(500,000 units of Rs.10 each)
Sub total 135,262,629 123,358,272 48,130,110 46,737,640
Total 232,083,423 192,249,687 79,174,218 70,739,943
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4.06 Loans and Advances to Bank and Financial Institutions

Particulars

16-Jul-2022

Loan to Micro Finance Institutions
Other

Less: Allowances for impairment

-Jul-2022 | 16-Jul-2023
8,858,578,554  7,760,226,430 | 8,858,578 554
(115,036,803)  (100,882,944) | (115,036,803)

7,760,226,430

(100,882,944)

Total

8,743,541,751

7,659,343,487

8,743,541,751

7,659,343,487

4.06.1 Allowance for Impairment

Particulars

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Balance at Shrawan 1 100,882,944 67,105,440 100,882,944 67,105,440
Impairment loss for the year

Charge for the year 26,144,083 84,086,204 26,144,083 84,086,204
Recoveries / reversals (45,958,818) (50,308,700) (45,958,818) (50,308,700)
Amount Written Off - - - -
Other movement (Mega) 33,968,594 - 33,968,594 -
Balance at Ashad end 115,036,803 100,882,944 115,036,803 100,882,944

4.07 Loans and Advances to Customers

Particulars

16-Jul-2023

Jul-2022

16-Jul-2023

16-Jul-2022

Loans and Advances measured at amortised cost
Less: Impairment Allowances

Collective Impairment

Individual Impairment
Total Impairment

Net Amount

318,585,250,316

(8,217,053,693)

(7,494,044,069)
(15,711,097,762)
302,874,152,554

162,606,334,552

(1,631,355,622)
(3,817,884,232)
(5,449,239,854)

157,157,094,698

318,585,250,316

(8,217,053,693)

(7,494,044,069)
(15,711,097,762)
302,874,152,554

162,606,334,552

(1,631,355,622)
(3,817,884,232)
(5,449,239,854)

157,157,094,698

Loan and advances measured at FVTPL

Total

302,874,152,554

157,157,094,698

302,874,152,554

157,157,094,698
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4.07.1 Analysis of Loans and Advances - By Product

| Group | Bank

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Product
Long term Loans
Personal
Business
Working Capital
Overdraft (Personal)
Cash Credit Loan
Trust receipt/Import loans
Short Term WC/Demand Loan
Personal residential loans
Real estate loans
Margin lending loans
Hire purchase loans

Deprived sector loans

17,256,927,180
97,021,987,488
29,440,263,952
4,311,449,446
19,779,052,597
13,089,659,296
75,482,634,324
8,989,715,968
25,276,269,737
3,289,926,468
6,032,836,737
7,808,175,943

2,511,817,157
60,946,582,087

2,216,360,153
8,916,775,911
64,956,212,683
1,998,954,642
7,258,707,432
1,683,508,691
2,831,211,115
3,848,962,564

17,256,927,180
97,021,987,488
29,440,263,952
4,311,449,446
19,779,052,597
13,089,659,296
75,482,634,324
8,989,715,968
25,276,269,737
3,289,926,468
6,032,836,737
7,808,175,943

2,511,817,157
60,946,582,087

2,216,360,153
8,916,775,911
64,956,212,683
1,998,954,642
7,258,707,432
1,683,508,691
2,831,211,115
3,848,962,564

Interest receivable

4,561,351,416

1,732,239,034

4,561,351,416

Bills purchased 384,189,200 489,604,356 384,189,200 489,604,356
Staff loans 2,277,205,093 474,595,032 2,277,205,093 474,595,032
Other 3,583,605,472 2,740,803,695 3,583,605,472 2,740,803,695
Gross Loan 314,023,898,900 160,874,095,518 | 314,023,898,900 160,874,095,518
Sub total 314,023,898,900 160,874,095,518 | 314,023,898,900 160,874,095,518

1,732,239,034

Grand total

318,585,250,316

162,606,334,552

318,585,250,316

162,606,334,552

4.07.2 Analysis of Loans and Advances - By Currency

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Nepalese rupee
Indian rupee
United State dollar
Great Britain pound
Euro

Japanese yen
Chinese yuan

Other

313,889,146,265
1,000
4,696,103,051

157,586,930,380

5,019,404,172

313,889,146,265
1,000
4,696,103,051

157,586,930,380

5,019,404,172

Total

318,585,250,316

162,606,334,552

318,585,250,316

162,606,334,552
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4.07.3 Analysis of Loans and Advances - By Collateral

Particulars

16-Jul-2023

16-Jul-2022

Secured

Movable/immovable assets

Gold and silver

Guarantee of domestic B/Fls
Government guarantee

Guarantee of international rated bank
Collateral of export document
Collateral of fixed deposit receipt
Collateral of Government securities

Counter guarantee

296,763,266,839
1,934,647,365
391,929,574
2,156,000,707

151,778,243,765
1,821,145,441
383,429,574

1,115,476,566
824,510

296,763,266,839
1,934,647,365
391,929,574
2,156,000,707

151,778,243,765
1,821,145,441
383,429,574

1,115,476,566
824,510

Personal guarantee 385,069,267 1,697,240,991 385,069,267 1,697,240,991
Other collateral 16,954,336,564 5,809,973,704 | 16,954,336,564 5,809,973,704
Subtotal 318,585,250,316 162,606,334,552 | 318,585,250,316 162,606,334,552
Unsecured - - - -
Grant Total 318,585,250,316 162,606,334,552 | 318,585,250,316 162,606,334,552

4.07.4 Allowance for Impairment

Particulars

16-Jul-2023

16-Jul-2022

Balance at Shrawan 1
Impairment loss for the year
Charge for the year
Recoveries / reversals

Write-offs

Other Movement (Mega)
Balance at Ashad End

Balance at Shrawan 1
Impairment loss for the year
Charge for the year
Recoveries / reversals
Write-offs

Exchange rate variance on foreign
currency impairment

Other Movement (Mega)

Specific Allowances for Impairment

Exchange rate variance on FCY impairment

Collective allowances for impairment

16-Jul-2023 16-Jul-2022

3,817,884,232

9,214,408,677
(6,171,561,367)
(1,300,817,609)

1,934,130,135
7,494,044,069

1,631,355,622

2,233,999,669
(756,266,475)

5,107,964,877

5,104,180,018

926,094,957
(1,310,008,676)
(902,382,067)

3,817,884,232

1,686,958,194

(55,602,572)

3,817,884,232

9,214,408,677
(6,171,561,367)
(1,300,817,609)

1,934,130,135
7,494,044,069

1,631,355,622

2,233,999,669
(756,266,475)

5,107,964,877

5,104,180,018

926,094,957
(1,310,008,676)
(902,382,067)

3,817,884,232

1,686,958,194

(55,602,572)

Balance at Ashad End

8,217,053,693

1,631,355,622

8,217,053,693

1,631,355,622

Total allowances for impairment

15,711,097,762

5,449,239,854

15,711,097,762

5,449,239,854
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4.08 Investment Securities

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Investment Securities measured at
amortised Cost

Investment Securities measured at FVTOCI

54,000,392,429

6,369,553,164

41,290,356,944

4,095,347,430

52,790,617,525

6,186,651,764

40,501,998,040

4,070,884,530

Total

60,369,945,593

45,385,704,374

58,977,269,289

44,572,882,570

4.08.1 Investments securities measured at amortised cost

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Debt Securities

75,774,904

36,208,904

Govt of Nepal Bonds 38,074,840,000 21,049,670,000| 38,074,840,000 21,049,670,000
Govt of Nepal Treasury Bills 14,715,777,525  19,452,328,040  14,715,777,525  19,452,328,040
Nepal Rastra Bank Bonds - - -
NRB deposits instruments/reverse repo - - - -
Other Government Securities - - - -
Other 1,134,000,000 752,150,000 - -
Less: specific allowances for impairment - - - -
Total 54,000,392,429 41,290,356,944 | 52,790,617,525 40,501,998,040

4.08.2 Investment in equity measured at fair value through other comprehensive income

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Equity Instruments
Quoted Equity Securities

UnQuoted Equity Securities

5,711,296,782

658,256,382

3,877,709,648

217,637,782

5,711,296,782

475,354,982

3,877,709,648

193,174,882

Total

6,369,553,164

4,095,347,430

6,186,651,764

4,070,884,530
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NEPAL INVESTMENT MEGA BANK UTD.

4.09 Current Taxes

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Current Tax Assets

Current year income tax assets
Tax assets of prior periods

Total

Current Tax Liabilities

Current year income tax liabilities
Tax liabilities of prior periods

Total

2,359,318,742
20,664,901,520

23,024,220,263

(2,292,925,748)
(19,719,292,430)
(22,012,218,178)

1,627,538,362
13,847,983,726

15,375,522,088

(1,673,953,980)
(13,258,150,077)
(14,932,104,057)

2,343,197,766
20,664,901,520

23,008,099,287

(2,292,925,748)
(19,719,292,430)
(22,012,218,178)

1,470,873,594
13,766,399,315

15,237,272,909

(1,620,510,965)
(13,180,357,497)
(14,800,868,462)

Total

1,012,002,085

443,418,031

995,881,109

436,404,447

4.10 Investment in Subsidiaries

Particulars

16-Jul-2022

16-Jul-2023

16-Jul-2022

Investment in quoted subsidiaries

Investment in unquoted subsidiaries - - 971,500,000 171,500,000
Total Investment - - 971,500,000 171,500,000
Less: Impairment allowances - - - -
Net Carrying amount - - 971,500,000 171,500,000

4.10.1 Investment in quoted subsidiaries

Particulars

16-Jul-2023

Cost

Fair Value

16-Jul-2022

Cost

Fair Value
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NEPAL INVESTMENT MEGA BANK UTD.

4.10.2 Investment in unquoted subsidiaries

Particulars 16-Jul-2023 16-Jul-2022

Cost Fair Value Fair Value

NIMB Ace Capital Ltd 371,500,000 371,500,000 171,500,000 171,500,000

(4,700,000 shares of Rs.100 each)
Mega Stock Markets Ltd 600,000,000 600,000,000 - -

(6,000,000 shares of Rs.100 each)

Total 971,500,000 971,500,000 171,500,000 171,500,000

4.10.3 Information relating to subsidiaries of the Bank

Particulars Percentage of Ownership held by the Bank

16-Jul-2023 16-Jul-2022
NIMB Ace Capital Ltd 100% 100%
Mega Stock Markets Ltd 100% 0%

4.11 Investment in Associates

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Investment in quoted associates 284,962,631 254,677,064 27,620,275 25,109,300
Investment in unquoted associates 74,319,576 19,800,492 113,537,800 57,253,500
Total Investment 359,282,207 274,477,556 141,158,075 82,362,800

Less: Impairment allowances

Net Carrying amount 359,282,207 274,477,556 141,158,075 82,362,800

4.11.1 Investment in quoted associates

Particulars 16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Cost Fair Value Cost Fair Value Fair Value Fair Value

National Micro Finance

s 27,620,275 284,962,631 25,109,300 254,677,064 | 27,620,275 284,962,631 25,109,300 254,677,064
Bittiya Sanstha Ltd

(1,414,531 shares of Rs.100 each)

Total 27,620,275 284,962,631 25,109,300 254,677,064 | 27,620,275 284,962,631 25,109,300 254,677,064
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NEPAL INVESTMENT MEGA BANK UTD.

4.11.2 Investment in unquoted associates

Particulars 16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Cost Fair Value Cost Fair Value Fair Value Fair Value

Flexiterm P. Ltd. 64,672,000 64,403,246 8,288,600 7,471,392 | 64,572,900 64,403,246 8,288,600 7,471,392
(645,729 shares of Rs.100 each)
M Nepal Limited 48,964,900 9,916,330 48,964,900 12,329,100 | 48,964,900 9,916,330 48,964,900 12,329,100

(489,649 shares of Rs.100 each)

Total 113,537,800 74,319,576 57,253,500 19,800,492 | 113,537,800 74,319,576 57,253,500 19,800,492

4.11.3 Information relating to associates of the Bank

Particulars Percentage of ownership held by the Group| Percentage of ownership held by the Bank

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
National Micro Finance Bittiya Sanstha Ltd 13% 19% 13% 19%
Flexiterm P Limited 49% 43% 49% 43%
M Nepal Ltd. 49% 49% 49% 49%

4.11.4 Equity value of associates

Particulars
16-Jul-2023 16-Jul-2022
National Micro Finance Bittiya Sanstha Ltd 284,962,631 254,677,064
Flexiterm P Limited 64,403,246 7,471,392
M Nepal Ltd. 9,916,330 12,329,100
Total 359,282,207 274,477,556
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NEPAL INVESTMENT MEGA BANK UTD.

4.12 Investment Properties

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Investment properties measured at
fair value

Opening Balance
Addition/disposal during the year
Net changes in fair value during the year

Adjustment/transfer

Net amount

Investment properties measured at cost

Opening Balance 573,017,236 601,847,846 573,017,236 601,847,846
Addition/disposal during the year 80,970,987 (390,766,622) 80,970,987 (390,766,622)
Adjustment/transfer 510,986,007 361,936,012 510,986,007 361,936,012
Accumulated Depreciation - - - -
Accumulated impairment loss - - - -
Net amount 1,164,974,230 573,017,236 1,164,974,230 573,017,236
Total 1,164,974,230 573,017,236 1,164,974,230 573,017,236

39 3t arfdfes ufaaeer




LyL'SLE VLY L LYL'SLE VLY L 689°00€°}.L L9g‘z0z8Y |- 0Z¥°26€°L61 0S¥°€90°0€S 662281901 PES‘676°€SE €OV 1L9L VLY 88G°6£€'8G6Y 0802 pu3 peysy uo sy

200°'80%°LLSY 200°80%°LLSY 66£'s88°'c1Z | ¥8LLEV'BSL |- 9€9°250°65 956'vSL0vE vLE'LLY'S6L LSE'VLLEO0L 695°265°6£Z 885v60°192°C 6,02 pu3 peysy uo sy

05122901y 0S12vL'90LY 690'258'S¥L | ¥9L'€S0°991L |- 85€°952°99 S91°622'€0€ 929202991 £vLLOLLOL 869°L05°6£Z 0€€'66€°L16°C 8102 pu3 peysy uo sy

- - - - - - - - - - - anjeA 3o00g 1oN

- - - - - - - - - - - ssaiboid ul 3op [ende)

98Y'v95°sZL‘e 98Y'v95°'5TL'E - 160965289 |- L16°902°G0€ | 69£292°2SS | €0L°2L0°98L | 688°28.°989 | LLS‘66L°TLL |- 080Z pu3 peysy uo sy AW
66.'G69°'216 661'G69°'Z16 - oLo'eve'ele |- 1518 L6 €68°0L0°29L | ¥€9°260°0LL | 816°L6L'96C | €6L V9L - Jusuwisnlpy .w.
(¥zo'80v'8LL) (¥20'80%'81L) - (0£z‘1¥8'L) - (LLz'ove) (969°cz2'16) | (0z9'sov've) | (192°L€) - - s|esodsiq

- - - - - - - - - - - Jeak ay) oy Juaswuredw|

2€€'56'vSE 2EE'YS6'PSE - €6.'8.6'65 - G0.'L56'vE ¥0G'60€'GLL | LLS'TLOLL €51'€88'€9 09€°212'6 - Jeak 8y Joj abieyo uoneroaideq
6.,£'22€°9L6°L 6.£'22€'926°L - Ll5'ssvoLy |- zL8'0v8'€LL | 299'G99°L9€ | TLG°L28'89S | 981°68L'99€ | ¥96°TYESE - 6.0 pu3 peysy uo sy
- - - - - - - - - - - uswsnipy
(2€0°'529'89) (z€0°'529'89) - (BSY°20€°LL) |- (611°G5%) (8s5'vez'sy) | (968'2€9°8) - - - sjesodsiq

- - - - - - - - - - - Jeak ayj Joy Juswuredw|
02€'086°0%C 02€'086°0¥C - z81'geg'ee - 965'SGL°LL 26692898 92.'656'89 6v¥'¥65°LC ¥.€'609'9 - Jeak oy} Joj obieyd uoneaideq

160°296°€08"L 160°296'€08L - ¥6.'616'L8S |- 96€'0¥L°LG1 €€2'€L0'€CE 2v.'v05'80S LE€'G6G'8EE 065°€€L'88 - 8.0 ‘| uemelys uo sy

- - - - - - - - - - juauuiedw| pue uonerdaidag

815'6.5°'525°01 8V6'6.5'525°0L - 8SY 2SS VIl | - 1£6'860°€0S 618°G2€280°} | ZOV'6SS'26L°)L | €TV LEL'OVO'L | 0Z6°096'€8S 885°6££'8G6'Y 0802 U3 Ypeysy uo se sduejeg

_ - - - - - - - - - uonenjeAsyauswsnipy

(9z2'6LE Y1) (9z2'6LE Y1) (1£5'926°1) - (982'9.€) (8g6'zLL'LLL) | (0g€'089'%2) | (009'€2e) - - Jeak sy} Buung |esodsiq
G60°€.8°G99 660°€.8'G99 €€€°201°28 - G00°201'89 968'ler Ll | 02L¥¥0°00Z | G95°968 9 glo'gezeyl |-
161°181'0L9'¢ 161°181'029'¢ 956'687'0LS | - 0L2'69%'20z | 862°98L°9L€ | 9vL'068'2SZ | 9LE'09L'veS | LLL'6€L'90L | 000°'GHZ 269}
- - - Jeak ay) Buunp uonippy
€86'V18'€€E 9 286'vP8'eee’9 - 102'98889S | - 805°868'2€Z | £29°028°L0L | 988V0E'YIL | EVLV06'69F | £€5°GE6'VEE | 88G'V60°L9Z'E 6102 pu3 ypesy uo se aduejeg
- - - - - - - - uolen|eAayJuswisnipy
B ] m (26%'10€°16) (26%'10€°16) (962'60€°LL) |- (Ye1'sgh) (006°262'02) | (291'6€2°8) - - - Jeak sy} Buung |esodsig
£g: |- . . .
M m W - - - - - - - - - - uonisinboy
-— m m ¥0€'682°099 ¥0€'682'099 6ev'222'9C - 688'956'6 GzL'0LZ'orl | 989'9€8°L6 €99°209'62 S¥2°00L'9 862'G69'€YE Jeak sy} Buunp uoyippy
13 m GL1'2G8'V9L'S G/1'/G8'V9.'S - 8GG'€/6'€5S |- €G/'06€'€CZ | 86€'87€'929 | 89€'L02'GL9 | 6L¥'96Z'0VY | 88Z'SEZ'8ZE | 0€E'66E'LLE'T 8.0T ‘| uemelys uo sy
N m m 15090

ainyxig g sallossadoy g | sansadoud

6,02 pu3 peysy | 080Z pu3 peysy | ssaiboid ui Sid34io B Kisulyoep Ssa|oIyap

sie|naned

lejoL lejoL sioM [ended | juswdinbz ainjuing J9Indwod ploy asea]

dnoug juswdinb3 pue Auedoid €1y



|8
¥
H
g
=
E
z
u
g
=
-
=

LLLLYL'98E L LLLLYL'98E L 689°00€‘}L LvZ'cze'e9y | - 81L2'cc6L8L | 19L'v08°LZS 199°cvS‘€6€ | 6V9°0VL‘8LE | €OV LOLLLY | 885°6EE 856 080Z pu3 peysy uo sy
0S€°800°9€S Y 0S€'800°9€S Y 66£'688°€LZ | LZY'00V'SSL |- 280°€V9'vS $02'8€8°LEE 119'¢€S'Z8L | 60V°020°26 | 695°265'6€C | 885V60°19Z°E 6.0Z pu3 peysy uo sy
199'98€°920'Y 199°98€°920°Y 690'268'svL | zze'Lie'saL |- 682°281°29 8.Y'1G2'€6Z 886'8G.'€GL | 96V'815'86 | 869°L0S'6€C | 0EE66€E°LL6'T 8.0Z pu3 peysy uo sy
- - - - - - - - - - - anje/ >00g 18N
- - - - - - - - - - ssaiboid ul yiop, [eyded
G68°918°890°C G68'918°890°C - 251°999°199 | - 28L°0V6'€6Z | 6V1°296'LYS L0v°005°LLL | 888°L.6°GL9 | LLS'66L°TLL |- 080Z pu3 peysy uo sy
66.'G69°216 66.'G69°'Z16 0L0'ev6'ELT 118V L6 €68°01L0°291) ¥€9'260°0LL | 816°1LG2°95C | €6Lv¥9°L juawysnlpy
(L¥1'626°LLL) (L¥1'626°LLL) (0€Z'1¥8'1) (LLz'ove) (080°282°16) (oz9'sov've) |- slesodsiq
- - Jeak ay} Joy Juawiredw|
¥02'920°2¥€ ¥01'920°2¥€ €10°29€'SS 80v'18L'2E 0.2'869'€LL L1621V L 9€1'G66'65 | 09€'CLT'6 Jeak ay) Joy abieyo uoneaideq
2€5'€502€6°L 2€5'€50'2€6°L - 8G€'26L'v6E | - PEP'LG8'YIL | G90°GES'8GE | §28'GSZ°09G | G€8°0.8°8SE | ¥96°TYE'SE |- 6102 pu3 peysy uo sy
- - - - - - - juswisnipy
(z€0'529'89) (z€0°'529'89) (6S¥°20€LL) (611°G5Y) (855'v€Z'8Y) (968°2€9'8) - slesodsiq
- - - Jeak ay) Joy Juswuredw|
1¥1'168°L€C 111'168°L€C 6.5'Cv6'6C - 67€'G05°S) zeLILL'S8 92.'656'89 986'7LL'Sc | ¥2€'609'9 Jeak sy 1o} abieyo uonepaideq
118082891 £18'082'89.L"L - 8€z'/66'G.e | - ¥02°108'67 L 168'269°12€ Gb0'€€6'66y | 6Y8'260°€EE | 06G'€EL'B8 |- 8.0T ‘| UeMelyS uo sy
juauwuiedw| pue uonerdaidag
126°€62V8E‘0L 126'€62V8E 0L - 66£°685°LEL'L | - 00S'v28'SLy | 606°99.°690°L | 890‘PYO‘LLLL | LEGBLL'E66 | 0Z6°096°€8S | 88S'6EE'8G6 Y 080Z pu3 peysy uo se adsuejeg
- - uollen|eAayJuswisnipy
(9z1'962'2Y 1) (9z1'962'2Y 1) - (1€5'9z6°1) (982'9.€) (gs6'zLe'sLL) | (ose‘089've) |- Jeak sy} Bunng |esodsiqg
89€'2€2°209 89€'2€2°209 - G61'82Y'€L - 195'982'¥S 00€°025'8L) 0Z.'v%0'002 | 926°999°€L 919'sgzzyl |-
161'181°029'€ 161'181'0£9°€ - 956'687'0LS 012'69¥'202 | 862°981'9.€ 9v1'068'262 | 9LE'09L'¥ES | LLL'6EL'90L | 000'S¥Z'L69'L
- - Jeak ay) Buunp uonppy
28¥'9LL'vS2'9 28¥'9LL'vSe 9 - 6LL'26G°6VS |- 9LG'v6Y'6LZ | 0,2°€LE069 265'68L2VL | S¥Z'L68'SSY | ££6°6E6'PEE | 885V60°L92'E 6102 Pu3 peysy uo se asuejeg
- - uojen|eAayJuswisnipy
(26%°10€°16) (26¥°L0€E°1L6) - (962'60€"LL) (veL'ssy) (006°262'02) (L91'6€L'8) - Jeak sy} Buung |esodsiqg
- - - - - - - - uonisinboy
19G'291 ‘99 19529199 915'8EY'6L - 151'196°L 008'GSZ 9L G89'9€8'26 006'v.2'vC | S¥2'00L'9 852'G69'EVE Jeak sy} Buunp uonppy
8L¥'G1LE669'S 8L¥'GLE'669'S - 095'89Y°LYS | - €6v'886°'LLe | 0LE'SL6'VL9 | ¥E0'T69'ES9 | vPEILO‘LEY | 882'GET'8ZE | 0€E'66E'LL6T 8.0Z ‘I UEMEIYS UO SY

6.0¢ pu3 peysy
lejoL

0802 pu3 peysy
lejoL

ssaiboid ul
oM [ended

siayio 2
jusawdinbgy

Kiauiysep

x4 g
ainjiuing

S991Yyap

S9110SS390Y B
J9ndwon

sapuadolid
ploy asea

3so)

siejnopued

yueg

jyuawdinbg pue Ajadoud ¢L¥

4

39 &



NEPAL INVESTMENT MEGA BANK UTD.

4.14 Goodwill and Intangible Assets

Group
Particulars Goodwill Software fotaistad

Cost
As on Shrawan 1, 2078 -| 409,774,546 409,774,546
Addition during the year -

Acquisition -

Capitalization 3,461,000 3,461,000
Disposal During the year - -
Adjustment/Revaluation - -
Balance as on Ashad End 2079 -| 413,235,546 413,235,546
Addition during the year - -

Acquisition 207,849,581 167,483,610 375,333,191

Capitalization 917,060,811 116,559,217 1,033,620,028
Disposal During the year (207,849,581) - (207,849,581)
Adjustment/Revaluation - - -
Balance as on Ashad End 2080 917,060,811 697,278,373 1,614,339,184
Amortization and Impairment -
As on Shrawan 1, 2078 - 295,338,316 295,338,316
Amortization charge for the year - 40,641,338 40,641,338
Impairment for the year - -
Disposals - -
Adjustment - -
As on Ashad End 2079 -| 335,979,654 335,979,654
Amortization charge for the year - 35,485,073 35,485,073
Impairment for the year - - -
Disposals - - -
Adjustment - 119,110,621 119,110,621
As on Ashad End 2080 -| 490,575,348 490,575,348
Capital Work in Progress - 395,500 395,500
Net Book Value - - -

As on Ashad End 2078 -| 114,436,230 114,436,230

As on Ashad End 2079 - 77,255,892 77,255,892

As on Ashad End 2080 917,060,811 | 207,098,525 1,124,159,336

%
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NEPAL INVESTMENT MEGA BANK UTD.

4.14 Goodwill and Intangible Assets

Bank
Particulars Goodwill Software fetaiastad

Cost
As on Shrawan 1, 2078 -| 404,417,944 404,417,944
Addition during the year

Acquisition -

Capitalization 3,015,000 3,015,000
Disposal During the year - -
Adjustment/Revaluation - -
Balance as on Ashad End 2079 - 407,432,944 407,432,944
Addition during the year -

Acquisition 207,849,581 167,483,610 375,333,191

Capitalization 917,060,811 113,703,174 1,030,763,985
Disposal During the year (207,849,581) (207,849,581)
Adjustment/Revaluation - -
Balance as on Ashad End 2080 917,060,811 688,619,728 1,605,680,539
Amortization and Impairment
As on Shrawan 1, 2078 292,178,893 292,178,893
Amortization charge for the year 39,905,231 39,905,231
Impairment for the year -
Disposals -
Adjustment -
As on Ashad End 2079 -| 332,084,124 332,084,124
Amortization charge for the year 34,735,043 34,735,043
Impairment for the year -
Disposals -
Adjustment 119,110,621 119,110,621
As on Ashad End 2080 -| 485,929,788 485,929,788
Capital Work in Progress 395,500 395,500
Net Book Value - -

As on Ashad End 2078 -| 112,239,051 112,239,051

As on Ashad End 2079 - 75,348,820 75,348,820

As on Ashad End 2080 917,060,811 203,085,440 1,120,146,251
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NEPAL INVESTMENT MEGA BANK UTD.

4.15 Deferred Tax

Particulars 16-Jul-2023

Deferred Deferred Deferred Tax Deferred Deferred Deferred Tax
Tax Assets | Tax Liabilities | Assets/(Liabilities) | Tax Assets | Tax Liabilities|Assets/(Liabilities)

Deferred Tax on temporary differences on
following items

Loans and Advance to B/Fis - - - - - -

Loans and advances to customers - - - - - -

Interest receivable - - - - - -

Investment properties - -

Investment securities 606,734,477 (606,734,477) 608,829,177 (608,829,177)
Property & Equipment 805,282,151 (805,282,151) 804,453,335 (804,453,335)
Employees' defined benefit plan 282,783,283 282,783,283 | 282,783,283 282,783,283
Lease Liabilities 799,441,477 799,441,477 | 799,441,477 799,441,477
Provisions 28,865,545 28,865,545 | 27,261,620 27,261,620
Loan Loss Provision 725,950,137 725,950,137 | 725,950,137 725,950,137
Right of use of assets - 749,516,306 (749,516,306) - 749,516,306 (749,516,306)
Deferred Tax on temporary differences - - (324,492,492) - - (327,362,301)
Deferred tax on carry forward of unused tax losses - - 434,397,017 - - 434,397,017

Deferred tax due to changes in tax rate - - - -

Net Deferred tax asset/(liabilities)

- - 109,904,525 107,034,716

as on year end of Ashad End 2080
Recognised in profit or loss 1,210,337,957 1,209,562,849
Recognised in other comprehensive income (1,100,433,432) (1,102,528,133)
Recognised directly in equity
Deferred tax asset/(liabilities) as on Shrawan 1, 2079 - - (1,095,042,739) - - (1,099,513,388)
Deferred Tax assets acquired from Mega Bank Nepal Ltd 542,070,910 541,998,633
Origination/(Reversal) during the year - - 662,876,355 - - 664,549,471
Deferred tax expense/(income)

. . i} - - 675,004,017 - - 676,677,133
recognized in profit or loss
Deferred tax expense/(income) recognized ; ) (12,127,662) ) ; (12,127,662)

in other comprehensive income

Deferred tax expense/(income)
recognized directly in equity
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NEPAL INVESTMENT MEGA BANK UTD.

4.15 Deferred Tax

Particulars 16-Jul-2022

Deferred Deferred Deferred Tax Deferred Deferred Deferred Tax
Tax Assets | Tax Liabilities | Assets/(Liabilities) | Tax Assets | Tax Liabilities| Assets/(Liabilities)

Deferred Tax on temporary differences on
following items

Loans and Advance to B/Fis - - - - - -

Loans and advances to customers - - - - - -

Interest receivable - - - - - -

Investment properties - - -

Investment securities - 506,159,574 (506,159,574) - 508,689,856 (508,689,856)
Property & Equipment - 686,814,695 (686,814,695) - 687,471,592 (687,471,592)
Employees' defined benefit plan 90,565,617 - 90,565,617 | 90,565,617 - 90,565,617
Lease Liabilities 238,800,552 - 238,800,552 | 238,800,552 - 238,800,552
Provisions 1,283,469 - 1,283,469 - - -
Right of use of assets - 232,718,108 (232,718,108) - 232,718,108 (232,718,108)
Deferred Tax on temporary differences - - (1,095,042,739) - - (1,099,513,388)

Deferred tax on carry forward of unused tax losses - - - - - -

Deferred tax due to changes in tax rate - - - - - -

Net Deferred tax asset/(liabilities) as on

year end of Asadh End 2079 - - (1,095,042,739) - - (1,099,513,388)
Recognised in profit or loss (10,551,537) (12,491,903)
Recognised in other comprehensive income (1,084,491,202) (1,087,021,485)
Recognised directly in equity

Deferred tax asset/(liabilities) as on Shrawan 1, 2078 - - (1,799,265,833) - - (1,792,916,621)
Origination/(Reversal) during the year - - (704,223,094) - - (693,403,233)
recognized in profit ot o - - (40,484,020) - - (29,664,158)
Deferred tax expense/(income) B R (663,739,075) ; B (663,739,075)

recognized in other comprehensive income

Deferred tax expense/(income)
recognized directly in equity
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NEPAL INVESTMENT MEGA BANK UTD.

4.16 Other Assets

Particulars

Assets held for sale

Other non banking assets

Bills receivable

Accounts receivable

Accrued Income (investments)
Prepayments and deposits

Income tax deposit

Deferred employee expenditure
Premium paid on GoN Bond
Premium paid on employee home loan
Inventory

Accrued Income (Loans & Advances)

Interest Suspense

586,030,509
1,506,486,856
201,765,672

1,596,630,098
918,735,445
118,938,003
2,126,817,295

215,349,809
1,357,062,689
132,391,860

288,659,266
591,113,727
47,206,538
1,022,295,609

(2,126,817,295) (1,022,295,609)

502,818,786
1,506,486,856
201,765,672

1,596,630,098

918,735,445
118,938,003
2,126,817,295
(2,126,817,295)

81,133,649
1,357,062,689
132,391,860

288,659,266
591,113,727
47,206,538
1,022,295,609
(1,022,295,609)

Right of use of assets 3,384,901,105 991,473,869 3,384,685,435 991,473,869
Less: Accumulated depreciation (886,319,629) (215,746,842)| (886,297,750) (215,746,842)
Others 592,222,609 400,858,093 527,519,210 347,312,494
Total 8,019,390,667 3,808,369,009| 7,871,281,755 3,620,607,250

4.17 Due to Banks and Financial Institutions

| Group | Bank

Particulars

Money Market Deposits

Interbank Borrowing

Other deposits from BFls
Settlement and Clearing accounts

Other Deposits from BFls

16-Jul-2023 | 16-Jul-2022

1,426,869,770

4,383,577,042

552,751,388

1,421,168,531

16-Jul-2023 | 16-Jul-2022

1,426,869,770

4,383,577,042

552,751,388

1,421,168,531

Total

5,810,446,812

1,973,919,919

5,810,446,812

1,973,919,919

4.18 Due to Nepal Rastra Bank

| Group | Bank

Particulars
16-Jul-2023 | 16-Jul-2022 16-Jul-2023 | 16-Jul-2022
Refinance from NRB 344,780,000 1,470,865,000 344,780,000 1,470,865,000
Standing Liquidity Facility - 5,000,000,000 - 5,000,000,000
Lender of last report facility from NRB - - -
Securities sold under repurchase agreements - - - -
Other payable to NRB - - - -
Total 344,780,000 6,470,865,000 344,780,000 6,470,865,000
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NEPAL INVESTMENT MEGA BANK UTD.

4.19 Derivative Financial Instruments

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Held for trading

-Interest rate swap
-Currency swap

- Forward exchange contract
- Others

Held for risk management
-Interest rate swap
-Currency swap

- Forward exchange contract

- Others

- 5,238,825

- 5,238,825

5,238,825

5,238,825

Total

- 5,238,825

5,238,825

4.20 Deposits from Customers

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Institutional Customers:
Term Deposits
Call Deposits

Current deposits

78,998,459,190
27,577,499,311

23,593,237,699

37,476,566,467
18,865,635,529

17,783,985,075

78,998,459,190
27,577,499,311

24,248,138,378

37,476,566,467
18,865,635,529

17,796,332,958

Other 5,128,701,642 5,209,393,877 5,128,701,642 5,209,393,877
Sub-total 135,297,897,842  79,335,580,948 | 135,952,798,521 79,347,928,831
Individual customers:

Term Deposits 127,318,284,726  55,031,372,144| 127,318,284,726  55,031,372,144
Saving Deposits 89,629,697,701  49,714,953,330| 89,629,697,701  49,714,953,330
Current Deposits 1,437,948,940 660,124,112 1,437,948,940 660,124,112
Other 75,690,000 36,693,511 75,690,000 36,693,511
Sub-total 218,461,621,367 105,443,143,097 | 218,461,621,367 105,443,143,097
Total 353,759,519,209 184,778,724,045| 354,414,419,888 184,791,071,928
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NEPAL INVESTMENT MEGA BANK UTD.

4.20.1 Currency wise analysis of deposit from customers

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Nepalese Rupee 343,849,516,094 171,980,343,765| 344,504,416,773 171,992,691,648
Indian Rupee 94,859,135 15,629,538 94,859,135 15,629,538
United States Dollar 9,216,202,397  12,192,213,338 9,216,202,397  12,192,213,338
Great Britain Pound 107,571,895 43,723,270 107,571,895 43,723,270
Euro 196,499,071 227,463,340 196,499,071 227,463,340
Japanese Yen 7,070,240 9,240,012 7,070,240 9,240,012
Chinese Yuan - -

Other 287,800,377 310,110,782 287,800,377 310,110,782
Total 353,759,519,209 184,778,724,045| 354,414,419,888 184,791,071,928

4.21 Borrowings

Particulars

16-Jul-2023

16-Jul-2022

Domestic Borrowing
Nepal Government
Other Institutions
Other

Sub total

Foreign Borrowing

Foreign Bank and Financial Institutions 11,803,500,000 3,825,000,000 11,803,500,000 3,825,000,000
Multilateral Development Banks - - - -
Other Institutions - - - -
Sub total 11,803,500,000 3,825,000,000 11,803,500,000 3,825,000,000
Total 11,803,500,000 3,825,000,000 11,803,500,000 3,825,000,000

4.22 Provisions

Particulars

I Group | Bank

Provisions for redundancy
Provision for restructuring

Pending legal issues and tax litigation
Onerous contracts

Other

16-Jul-2023 | 16-Jul-2022

2,649,051

2,246,086

16-Jul-2023 | 16-Jul-2022

Total

2,649,051

2,246,086
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NEPAL INVESTMENT MEGA BANK UTD.

4.22.1 Movement in Provisions

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Balance at Shrawan 1 2,246,086 2,246,086 -
Provisions made during the year 402,965 - -
Provisions used during the year - -
Provisions reversed during the year - - -
Unwind of discount - - -
Balance at Ashad end 2,649,051 2,246,086 -

4.23 Other Liabilities

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Liabilities for employees defined benefit
obligations

Liability for long-service leave
Short term employee benefit
Bills Payable
Creditors and accruals
Interest payable on deposits
Interest payable on borrowings
Liabilities on deferred grant income
Unpaid dividend
Liabilities under lease
Employee bonus payable
Others
Matured fixed deposits
Audit fees payable
Unearned Discount and commission
Unearned interest treasury

Amounts payable on LC

634,195,220

311,113,089
68,496,106
5,102,602,564
527,917,453
449,309,154
4,207,459
481,520,791
2,665,120,908
593,009,112
41,103,177
3,333,500
166,330,339
644,270,074

1,169,002,641

157,141,274

146,776,260
57,406,091
1,400,826,208
399,669,669
358,149,165
415,009,281
796,001,840
598,716,751
19,175,983
2,260,000

1,024,336,337

1,625,466,058

634,195,220

308,415,724
68,496,106
3,864,746,288
527,917,453
449,309,154
4,207,459
481,520,791
2,664,804,923
593,009,112
41,103,177
3,333,500
166,330,339
644,270,074

1,169,002,641

157,141,274

144,744,115
57,406,091
643,482,037
399,669,669
358,149,165
415,009,281
796,001,840
598,716,751
19,175,983
2,260,000
160,227,687
864,108,650

1,5625,466,058

Gratuity NIBL (before 2058) 43,171 66,338 43,171 66,338
Gratuity Jebils Finance 1,327,400 1,327,400 1,327,400 1,327,400
Gratuity City Express 967,162 967,162 967,162 967,162
Others 588,740,249 147,350,654 588,740,249 147,350,655
Total 13,452,609,569 7,050,646,470 12,211,739,942 6,291,270,155
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NEPAL INVESTMENT MEGA BANK UTD.

4.23.1 Defined benefit obligations

Particulars

16-Jul-2023 16-Jul-2022

16-Jul-2023

16-Jul-2022

Present Value of unfunded obligations
Present Value of funded obligations
Total present value of obligations

Fair value of plan assets

Present value of net obligations

Recognized liability for defined benefit obligations

1,313,795,940 488,893,304
1,313,795,940 488,893,304
679,600,720 331,752,030
634,195,220 157,141,274
634,195,220 157,141,274

1,313,795,940
1,313,795,940
679,600,720
634,195,220

634,195,220

488,893,304
488,893,304
331,752,030
157,141,274

157,141,274

4.23.2 Plan Assets

Particulars

16-Jul-2023 16-Jul-2022

16-Jul-2023

16-Jul-2022

Equity Securities

Government bonds

Bank deposits 679,600,720 331,752,030 679,600,720 331,752,030
Others - - - -
Total 679,600,720 331,752,030 679,600,720 331,752,030

Actual return on plan assets

4.23.3 Movement in present value of defined benefit obligations

| Group | Bank

Particulars

16-Jul-2023 | 16-Jul-2022 16-Jul-2023 | 16-Jul-2022
Opening DBP Obligation 808,285,734 419,394,064 808,285,734 419,394,064
Actuarial (Gain) or Loss 124,260,750 13,169,812 124,260,750 13,169,812
Benefits Paid (44,883,070) (17,847,512) (44,883,070) (17,847,512)
Current Service Costs 387,806,920 42,243,540 387,806,920 42,243,540
Interest Cost (unwinding) 38,325,610 31,933,400 38,325,610 31,933,400
Closing DBP Obligation 1,313,795,944 488,893,304  1,313,795,944 488,893,304

4.23.4 Movements in fair value of plan assets

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Opening DBP Assets 331,752,030 278,167,760 331,752,030 278,167,760
Contributions paid into the plan 403,455,260 83,358,842 403,455,260 83,358,842
Benefits paid during the year (37,505,410) (17,847,512) (37,505,410) (17,847,512)
Actuarial (losses) gains (50,141,120) (38,211,410) (50,141,120) (38,211,410)
Expected return on plan assets 32,039,960 26,284,350 32,039,960 26,284,350
Closing fair value of DBP Assets 679,600,720 331,752,030 679,600,720 331,752,030
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4.23.5 Amount Recognised in Profit or Loss

Particulars

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Current Service Costs 387,806,920 42,243,540 387,806,920 42,243,540
Interest on obligation 38,325,610 31,933,400 38,325,610 31,933,400
Expected Return on Plan Assets (32,039,960) (26,284,350) (32,039,960) (26,284,350)
Total 394,092,570 47,892,590 394,092,570 47,892,590

4.23.6 Amount recognised in other comprehensive income

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Actuarial Gain/(Loss)

(174,401,870)

(51,381,222)

(174,401,870)

(51,381,222)

4.23.7 Actuarial Assumptions

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Discount rate
Expected return on plan asset
Future salary increase

Withdrawal rate

8.0%

7.0%
3.0%

8.0%

8.0%
3.0%

8.0%

7.0%
3.0%

8.0%

8.0%
3.0%

4.23.8 Liability for long service leave

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Opening Leave Obligation 146,776,260 122,277,790 327,220,545 120,650,359
Current Service Costs 14,832,545 13,314,525 11,746,940 12,470,280
Finance Cost (unwinding) 11,316,930 9,201,600 11,316,930 9,201,600
Benefits Paid (69,735,021) (13,955,945) (69,295,490) (13,516,414)
Actuarial Gain or Loss 27,426,800 15,938,290 27,426,800 15,938,290
Closing Leave Obligation 130,617,515 146,776,260 308,415,725 144,744,115
Actuarial loss /(gain) on leave (P&L) 27,426,800 15,938,290 27,426,800 15,938,290
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4.24 Debt securities issued

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Debt securities issued designated at FVtPL

Debt Securities issued at amortised cost

8% Debenture 2078 (11.04.2071 to 10.04.2078)
10.5% Debenture 2082 (04.03.2076 to 03.03.2083)

8.5% Debenture 2084 (09.11.2077 to 08.11.2084)

2,000,000,000

4,000,000,000

2,000,000,000

4,000,000,000

2,000,000,000

4,000,000,000

2,000,000,000

4,000,000,000

Total

6,000,000,000

6,000,000,000

6,000,000,000

6,000,000,000

4.25 Subordinated Liabilities

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Redeemable preference shares

Irredeemade cumulative preference shares
(liability component)

Others

Total

4.26 Share Capital

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Ordinary shares

Convertible preference shares
(equity component only)

Irredeemable preference shares
(equity component only)

Perpetual debt (equity component only)

34,128,594,897

18,307,541,323

34,128,594,897

18,307,541,323

Total

34,128,594,897

18,307,541,323

34,128,594,897

18,307,541,323
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4.26.1 Ordinary Shares

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Authorised Capital

500,000,000.00 no. of ordinary shares of Rs. 100 each

Issued Capital

341,285,948 no. of ordinary shares of Rs. 100 each

Subscribed and paid up capital

341,285,948 no. of ordinary shares of Rs. 100 each

50,000,000,000

34,128,594,897

34,128,594,897

18,500,000,000

18,307,541,323

18,307,541,323

50,000,000,000

34,128,594,897

34,128,594,897

18,500,000,000

18,307,541,323

18,307,541,323

Total

34,128,594,897

18,307,541,323

34,128,594,897

18,307,541,323

4.26.2 Ordinary Shares Ownership

Particulars

Percent

16-Jul-2023

Amount

16-Jul-2022

Percent

Amount

Domestic ownership 100.00%  34,128,594,897 100.00%  18,307,541,323
Nepal Government - -
"A" class licensed institutions

Other licensed institutions 8.97% 3,060,646,546 18.00% 3,295,013,851
Other Institutions 26.26% 8,963,629,588 41.80% 7,652,725,973
Public 37.34%  12,744,190,420 31.51% 5,768,937,433
Other 27.43% 9,360,128,343 8.69% 1,590,864,067
Foreign ownership - - - -
Total 100.00%  34,128,594,897 100.00%  18,307,541,323
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Details of Shareholders holding 0.5 percent or above shares are mentioned below:

Shareholder's Name

Rastriya Beema Company Limited
Mahalaxmi Investment Pvt.Ltd.
Chhaya Investment Pvt. Ltd.
K.U.P.Investment Pvt.Ltd.
Sophia Investment Pvt.Ltd.
Citizen Investment Trust
Annapurna Investment Pvt. Ltd.
Surya Infosys Pvt. Ltd.

Prestine Investment Pvt. Ltd.
Kamala Investment Pvt. Ltd.
Noble Investment Pvt. Ltd.
Lotus Investment Pvt. Ltd.
Rastriya Beema Sansthan
Mercantile Investment Pvt. Ltd.
CIT- Citizen Unit Scheme

% Holding

6.73%
3.96%
3.68%
3.51%
3.33%
1.32%
0.74%
0.74%
0.74%
0.70%
0.70%
0.65%
0.64%
0.57%
0.56%

Amount

2,296,779,692
1,351,756,715
1,256,063,680
1,196,241,113
1,136,436,816
449,636,642
251,170,457
251,170,223
251,170,223
239,252,907
239,252,907
221,747,779
217,953,722
195,889,042
192,062,188

4.27 Reserves

Particulars

16-Jul-2023

16-Jul-2022

Statutory general reserve

Exchange equalization reserve

Corporate social responsibility reserve

Capital redemption reserve

Regulatory reserve

Accrued Interest Reserve

NBA Reserve

Capital Reserve

Actuary Reserve

Other Reserve

Deferred Tax Reserve

ICR reserve

Other Reserve (G/W)

Investment adjustment reserve
Capital adjustment reserve
Assets revaluation reserve
Fair value reserve
Dividend equalization reserve

11,602,706,570
128,237,494
46,005,395

2,427,827,116
733,933,765
1,676,527,991
269,934,028
4,883,820
1,209,562,849
21,915,657
917,060,811
384,186,696
1,811,791,890
1,420,601,414

7,558,395,063
112,029,045
38,966,342

1,022,017,582
361,000,859
137,082,604
4,883,820

324,907,396

1,560,760,238
1,186,942,998

11,553,337,387
128,237,494
44,292,728

2,427,827,116
733,933,765
1,676,527,991
269,934,028
4,883,820
1,209,562,849
21,915,657
917,060,811
384,186,696
1,811,791,890
1,420,601,414

7,528,121,523
112,029,045
37,976,040

1,022,017,582
361,000,859
137,082,604
4,883,820

324,907,396

1,560,760,238
1,186,942,998

Debenture Redemption Reserve 2,551,031,680 2,216,666,667 2,551,031,680 2,216,666,667
Actuarial Gain Reserve (269,934,028) (137,082,604) (269,934,028) (137,082,604)
Special reserve 2,593,372 - 2,593,372 -
Staff Training Reserve 55,977,371 21,400,973 55,977,371 21,400,973
Total 24,994,843,889 14,407,970,983 24,943,762,039 14,376,707,141
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4.28 Contingent Liabilities and Commitments

Particulars

16-Jul-2023

16-Jul-2022

Contingent Liabilities
Undrawn and undisbursed facilities
Capital Commitments
Lease Commitments

Litigation

16-Jul-2023 16-Jul-2022

99,206,498,272
17,717,428,679

612,672,760

80,232,929,071
13,928,605,198

44,658,964

99,206,498,272
17,717,428,679

612,672,760

80,232,929,071
13,928,605,198

44,658,964

Total

117,536,599,711

94,206,193,233

117,536,599,711

94,206,193,233

4.28.1 Contingent Liabilities

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Acceptance and documentary credit 55,876,305,446  47,815,047,813 55,876,305,446  47,815,047,813
Bills for collection 2,003,667,049 1,5634,549,392 2,003,667,049 1,634,549,392
Forward exchange contracts 6,900,253,407 1,822,688,252 6,900,253,407 1,822,688,252
Guarantees 34,426,272,370  29,060,643,614| 34,426,272,370  29,060,643,614
Underwriting commitment - -

Loan sales - -

Other commitments

Total 99,206,498,272  80,232,929,071 99,206,498,272  80,232,929,071

4.28.2 Undrawn and undisbursed facilities

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023 16-Jul-2022

Undisbursed amount of loans 11,450,451,152 5,005,092,537 11,450,451,152 5,005,092,537
Undrawn limits of overdrafts 5,627,559,760 8,690,940,885 5,627,559,760 8,690,940,885
Undrawn limits of credit cards 639,417,766 232,571,775 639,417,766 232,571,775
Undrawn limits of letter of credit - - - -
Undrawn limits of guarantee - - - -
Total 17,717,428,679  13,928,605,198| 17,717,428,679  13,928,605,198
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4.28.3 Capital commitments

Capital expenditure approved by relevant authority of the bank but provision has not been made in financial statements

Particulars

16-Jul-2023

16-Jul-2022

Capital Commitment in relation to
Property & Equipment

Approved and contracted for
Approved but not contracted for

Sub total

Capital Commitment in relation
with Intangible assets

Approved and contracted for

Approved but not contracted for

Sub total

Total

4.28.4 Lease commitments

Particulars

16-Jul-2023

16-Jul-2022

Operating lease commitments

Future minimum lease payments under non
cancellable lease, where bank is a lessee

Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non
cancellable lease, where bank is a lessee

Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Total
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4.28.5 Litigation

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Contingent Liabilities on Taxes 612,672,760 44,658,964 612,672,760 44,658,964
Total 612,672,760 44,658,964 612,672,760 44,658,964

4.29 Interest Income

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Cash and cash equivalent

Due from Nepal Rastra Bank
Placement with B/Fls

Loan and advances to B/Fls
Loans and advances to customers

Investment securities

719,436,804
985,694,877
29,901,626,762
3,054,311,370

59,708,832
742,911,658
14,267,962,881
1,456,678,488

719,436,804
985,694,877
29,901,626,762
3,054,311,370

59,708,832
742,911,658
14,267,962,881
1,456,678,488

Loan and advances to staff 238,833,514 69,519,485 238,833,514 69,519,485
Other 307,059,355 191,248,254 226,219,371 107,149,151
Total Interest income 35,206,962,682  16,788,029,598| 35,126,122,698 16,703,930,495

4.30 Interest Expense

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Due to bank and financial institutions 55,849,772 7,347,903 55,849,772 7,347,903
Due to Nepal Rastra Bank 253,117,237 307,592,538 253,117,237 307,592,538
Deposits from customers 21,014,401,969 9,830,690,051 21,036,215,088 9,832,257,587
Borrowing 822,183,775 144,794,404 822,183,775 144,794,404
Debt securities issued 550,000,000 553,150,685 550,000,000 553,150,685
Subordinated liabilities - - - -
Other (finance cost uner lease liability) 101,659,775 39,797,801 101,658,622 39,797,801
Total Interest expense 22,797,212,528  10,883,373,382| 22,819,024,493  10,884,940,919
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4.31 Fees and Commission Income

Particulars

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Loan administration fees 225,402,974 167,944,130 225,402,974 167,944,130
Service Fees 136,015,238 74,072,407 136,015,238 74,072,407
Consortium fees 50,290,637 30,176,309 50,290,637 30,176,309
Commitment fees 2,902,094 3,817,631 2,902,094 3,817,631
DD/TT/Swift fees 106,762,689 80,286,257 106,762,689 80,286,257
Card/ATM/POS issuance and renewal fees 707,785,023 498,713,034 707,785,023 498,713,034
Prepayment and swap fees 5,345,667 1,084,543 5,345,667 1,084,543
Investment banking fees - - - -
Assets management fees 75,643,283 77,389,369 - -
Brokerage fees - - - -
Remittance fee 27,860,371 17,498,791 27,860,371 17,498,791
Commission on Letter of Credit 471,303,278 396,814,024 471,303,278 396,814,024
Commission on guarantee contracts issued 259,863,633 226,246,069 259,863,633 226,246,069
Commission on share underwriting/Issue 11,486,615 739,219 - -
Locker rental 48,675,601 43,318,299 48,675,601 43,318,299
Exchange fees (batta) 27,694 10,846 27,694 10,846
Bills discount commission 525,300 660,010 525,300 660,010
Other fees and commission income 152,788,963 178,023,639 53,648,184 51,991,335
Total 2,282,679,058 1,796,794,579 2,096,408,381 1,592,633,687

4.32 Fees and Commission Expense

Particulars

16-Jul-2023 | 16-Jul-2022

I Group | Bank

16-Jul-2023 | 16-Jul-2022

ATM management fees 11,879,610 6,033,628 11,879,610 6,033,628
Card fees and commission 438,706,636 286,894,544 438,706,636 286,894,544
Guarantee commission - - -
Brokerage - - -
DD/TT/Swift fees 12,940,723 10,687,438 12,940,723 10,687,438
Branchless banking commission 3,140,074 3,645,121 3,140,074 3,645,121
Bank charges 28,430,369 12,439,874 28,387,394 12,337,099
Others 30,083,033 23,137,196 - -
Total fee & commission expense 525,180,444 342,837,801 495,054,437 319,597,830
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4.33 Net Trading Income

Particulars
Changes in fair value of trading assets 1,171,574 (24,167,890) - -
Gain/loss on disposal of trading assets - - - -
Interest income on trading assets - - - -
Dividend income on trading assets 1,750,578 15,401,336 - -
Gain/loss foreign exchange transaction 507,636,800 667,252,484 507,636,800 667,252,484
Other - - - -
Net trading income 510,558,952 658,485,930 507,636,800 667,252,484

4.34 Other Operating Income

| Group | Bank

Particulars
16-Jul-2023 | 16-Jul-2022 16-Jul-2023 | 16-Jul-2022
Foreign exchange revaluation gain 8,121,608 13,604,375 8,121,608 13,604,375
Gain/loss on sale of investment securities 50,760,215 (22,649,270) 50,760,215 (22,649,270)
Fair values gain/loss on investment properties - - -
Dividend on equity instruments 85,102,145 161,278,465 136,328,387 227,951,016
Gain/loss on sale of property and equipment 17,668,167 3,582,101 17,668,167 3,582,101
Gain/loss on sale of investment property 722,320 4,128,881 722,320 4,128,881
Operating lease income - - -
Gain/loss on sale of gold and silver 9,829,651 8,835,094 9,829,651 8,835,094
Others 129,052,978 72,522,722 129,052,978 72,522,722
Total 301,257,084 241,302,370 352,483,326 307,974,921

4.35 Impairment Charge / (Reversals)

Particulars

Jul-2023 | 1

-Jul-2022

16-Jul-2023

16-Jul-2022

Impairment charge/(reversal) on loan and advances to B/Fls
Impairment charge/(reversal) on loan and advances to customer
Impairment charge/(reversal) on financial investment
Impairment charge/(reversal) on placement with B/Fls
Impairment charge/(reversal) on property and equipment
Impairment charge/(reversal) on goodwill and intangible assets
Impairment charge/(reversal) on investment properties

Impairment charge/(reversal) on other receivables

(19,814,734)
3,219,762,896

349,651

33,777,504

(1,341,898,358)

1,227,089

(19,814,734)

349,651

3,219,762,896 (1,341,898,358)

33,777,504

1,227,089

Total

3,200,297,813

(1,306,893,765)

3,200,297,813 (1,306,893,765)
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4.36 Personnel Expenses

Particulars

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Salary 1,041,974,926 575,415,042 1,015,616,686 551,723,872
Allowances 736,623,811 493,783,097 708,769,060 473,467,375
Gratuity Expenses 396,201,394 49,668,539 394,092,570 47,892,590
Provident fund 95,964,111 56,803,943 93,538,946 54,663,492
Uniform 1,696,203 1,696,426 1,696,203 1,696,426
Training & development expense 23,732,673 12,203,678 20,871,673 9,447,765
Leave expenses 53,576,275 38,454,415 50,490,670 37,610,170
Medical 191,036 1,007,718 72,166 216,037
Insurance 66,442,151 41,658,992 64,849,765 40,241,254
Employees incentive 31,780 1,784,372 14,230 1,784,372
Cash-settled share based payments - - - -
Pension expense - - - -
Finance expense under NFRS 59,685,682 24,373,777 59,685,682 24.373,777
Other expenses related to staff (lunch) 39,822,389 36,486,900 33,593,885 32,551,168
Subtotal 2,515,942,431 1,333,336,900 | 2,443,291,536 1,275,668,298
Employee bonus 605,992,082 614,875,369 593,009,112 598,716,751
Grand total 3,121,934,513 1,948,212,269 | 3,036,300,648 1,874,385,049

4.37 Other operating expenses

Bank
Particulars
16-Jul-2023 | 16-Jul-2022 16-Jul-2023 16-Jul-2022
Directors' fee 4,098,480 3,585,000 3,249,480 2,761,000
Directors' expenses (Board meeting expenses) 272,107 1,164,282 272,107 302,947
Auditors' remuneration 3,787,750 2,714,250 3,333,500 2,260,000
Other audit related expenses 464,610 495,204 407,768 495,204
Professional, legal and other expenses 150,166,892 102,177,692 149,993,195 102,420,842
Office administration expense 1,001,589,972 574,061,630 970,458,318 554,195,810
Operating lease expense 3,585,710 4,206,481 - -
Operating expense of investment properties - - -
Corporate social responsibility expense 43,185,011 54,641,239 42,394,368 53,328,820
Onerous lease provisions - - -
Other - - -
Others 15,492,785 8,271,258 13,915,046 6,787,422
Total 1,222,643,317 751,317,035 1,184,023,782 722,552,044
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4.37.1 Office administration expense

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Water and electricity 67,286,619 42,075,214 67,177,776 41,807,064
Repair and maintenance -

(a) Building 19,781,669 9,283,721 19,618,159 9,096,847
(b) Vehicle 9,859,040 6,756,985 9,682,709 6,551,568
(c) Computer and accessories 8,107,776 4,518,057 7,827,046 4,122,429
(d) Office equipment and furniture 20,741,813 11,699,293 20,229,385 10,752,127
(e) Other - - -
Insurance 40,417,278 15,454,424 40,305,500 15,287,639
Postage, telex, telephone, fax 83,870,716 43,743,951 80,199,579 40,168,674
Printing and stationery 97,221,671 59,616,782 94,533,910 57,420,186
Newspaper, books and journals 664,874 663,616 603,298 648,186
Advertisement 112,942,794 74,931,723 103,364,265 69,280,944
Donation 50,500 47,840 50,500 47,840
Security expense 227,348,893 115,196,030 225,767,138 113,142,695
Deposit and loan guarantee premium 86,111,756 47,024,150 86,111,756 47,024,150
Travel allowance and expense 24,569,563 8,590,902 24,569,563 8,442,929
Entertainment 25,533,211 15,442,431 25,253,235 15,150,259
Annual/special general meeting expense 3,637,084 1,534,030 2,869,709 1,437,902
Other -

(a) Share / Debenture expenses 13,220,609 8,481,656 13,220,609 8,481,656
(b) Fuel 69,879,361 40,884,013 68,559,966 39,970,327
(c) Taxes and other duties 23,100,573 16,330,427 22,944,860 16,220,244
(d) Membership fee 9,789,291 2,557,356 2,584,395 1,271,548
(e) Non capital expense 6,952,788 4,018,962 6,744,927 3,798,160
(f) Janitorial expenses 50,106,589 45,210,070 48,240,034 44,072,438
(g) Others 395,504 - - -
Total 1,001,589,972 574,061,630 970,458,318 554,195,810

4.38 Depreciation and Amortisation

Particulars
16-Jul-2023 16-Jul-2022
Depreciation of Property and Equipment 354,954,332 240,980,320 342,026,704 231,897,747
Depreciation of Investment properties - - -
Amortisation of intangible assets 35,485,073 40,641,338 34,735,043 39,905,231
Depreciation of ROU (Right of use of Assets) 335,583,411 215,746,842 335,561,532 215,746,842
Total 726,022,816 497,368,500 712,323,279 487,549,820
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4.39 Non Operating Income

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022

Recovery of loan written off 2,272,866 2,900,000 2,272,866 2,900,000
Othgr income (Share of Profit in Associates 26,009,376 66,812,948 ) )
equity accounting)

Bargain Purchase Gain - - - -
Other income - - - -
Total 28,282,242 69,712,948 2,272,866 2,900,000

4.40 Non Operating Expense

Particulars
16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Loan written off 1,300,817,609 904,108,931 1,300,817,609 904,108,931
Redundancy provision - - - -
Expense of restructuring - - - -
Other expense - - - -
Total 1,300,817,609  904,108,931| 1,300,817,609 904,108,931

4.41 Income Tax Expense / (Income)

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Income Taxes

For Current Period

For Previous period

Deferred Taxes

Origination and reversal of temporary differences
Changes in tax rate

Recognition of previously unrecognized tax losses

2,328,963,259
(675,004,017)

1,673,953,980

(40,484,020)

2,292,925,748

(676,677,133)

1,620,510,965

(29,664,158)

Total income tax expense

1,653,959,242

1,633,469,960

1,616,248,615

1,590,846,807

4.41.1 Reconciliation of tax expense and accounting profit

Particulars

16-Jul-2023

16-Jul-2022

16-Jul-2023

16-Jul-2022

Profit Before Tax

Tax amount at tax rate of 30%
Add: Tax effect of non deductibles
Less Tax effect on exempt income

Add/Less: Tax effect on other items

5,435,630,977
1,630,689,293
1,181,060,847
(21,150,020)
(1,136,640,878)

5,534,001,272
1,660,200,382
142,059,802
(4,809,208)
(163,981,015)

5,337,082,010 5,388,450,760
1,601,124,603 1,616,535,228

1,176,714,734
(36,540,020)

136,229,513
(24,816,208)

(1,125,050,702) (137,101,726)

Total income tax expense

1,653,959,242

1,633,469,960

1,616,248,614 1,590,846,807

Effective tax rate

30.43%

29.52%

30.28%

29.52%
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Statement of distributable profit or loss

For the year ended 31st Ashad 2080
(As per NRB Regulation)

Particulars

Current Year

Previous Year

Net profit or (loss) as per statement of profit or loss
Appropriations:

. General reserve

. Foreign exchange fluctuation fund

a
b
c. Capital Adjustment reserve reversal
d. Corporate social responsibility fund
e

. Employees' training fund

-

Debenture Redemption Reserve
g. Investment Adjustment Reserve
h. Transfer from Debenture Redemption Reserve
i. Transfer From Capital Premium
j.Transfer from corporate social responsibility fund
k.Transfer from AFS reserve
Profit or (loss) before regulatory adjustment
Regqulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+)
b. Short loan loss provision in accounts (-)/reversal (+)
c. Short provision for possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+)
e. Deferred tax assets recognised (-)/ reversal (+)
f. Goodwill recognised (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognised (-)/reversal (+)
h. Actuarial loss recognised (-)/reversal (+)
i. AFS Reserve (+/-)
j. Actuarial Loss Reserve
k.Other Reserve (ICR)

3,720,833,395

(762,052,045)
(2,030,403)
(37,208,334)
(9,884,064)
(1,066,666,667)
243,720,700

42,394,368
89,426,824
2,218,533,775

(487,971,934)

(51,011,722)
(667,564,215)

(122,081,309)
(21,915,657)

3,797,603,953

(768,066,391)
(3,401,094)
(37,976,040)
(18,428,377)
(1,066,666,667)
(259,155,028)

42,728,000
1,686,638,357

(440,495,745)

18,163,284

(35,966,855)

Net Profit for the Year End 2080 available for distribution

867,988,938

1,228,339,041

Opening Retained Earning as on Shrawan 1 2079
Adjustment (+/-)

Distributions

Bonus Shares issued

Cash dividend Paid

1,307,665,791

(1,281,527,893)

1,836,617,021
59,084,078

(1,265,413,452)
(550,960,897)

Total distributable profit as on Ashad end 2080

894,126,836

1,307,665,791

Add: Transfer of Retained Earning from Mega Bank Ltd.

(2,443,524,969)

Less: Tax paid on FPO/M&A

(1,922,321,981)

Net distributable profit as on Ashad end 2080

(3,471,720,114)

1,307,665,791

Annualised Distributable Profit/Loss per share

(10.17)

7.14
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Disclosure and Additional Information
Risk Management Framework
Overview of Risk

Risk may be defined as possibility of loss due to uncertainty, which may be financial loss
or loss to the image or reputation of the Bank. Risk management of the Bank has the
practice of identifying potential risks in advance, analyzing them and taking precautionary
steps to reduce/mitigate various types of risks that the Bank is exposed to.

Risk management is an integral part of the Bank’s culture, strategy, and day-to-day
business operations. Keeping in mind that risk management in the banking is a key to
link to financial system stability as well as to optimize return to its stakeholders, the Bank
tries to ensure that the risk taking is informed and prudent. It uses varieties of assessment
tools to measure and predict various types of risk. Moreover, Board of Directors (BOD)
as well as senior management constantly overviews the overall risk governance of the
bank.

Active Board and Senior Management Oversight

BOD have ultimate responsibility for the level of risk taken by the Bank. Accordingly,
overall business strategies, risk appetite, risk tolerance to take and manage risks are
formulated by active involvement of BOD and senior level management of the bank.

The role of BOD is limited to oversight of various types of risks that the Bank is exposed
to. Without becoming directly involved in managing such risks, BOD plays active role by:

* Assessing risk on an ongoing basis and developing policies and procedures that are
consistent with the organization’s strategy and risk appetite.

» Regularly monitoring for effective implementation of such policies and procedures by
updating itself through various reports on regular interval.

» Giving regular feedbacks and instructions for taking steps to mitigate risk.

Senior management is actively involved in implementation of approved policies and
procedures at all levels in the Bank. It creates and fosters the environment within the Bank
for effective implementation of policies and procedures by timely communicating at each
level and through constant interaction with key department heads. Further trainings are
provided to the staff for creating risk awareness within the Bank. It also helps to develop
effective internal controls with high ethical standards for effective implementation of such
policies and procedures.

Risk Governance
The ideologies of risk management followed by the Bank include:

* Reviewing/studying changes in micro/macroeconomic of the country that could have
a significant impact on the financial performance of the Bank and suggest/recommend
appropriate policies/processes to adopt to mitigate such impacts.

» Supporting the Board in its implementation, review and approval of the governance
framework which includes the bank’s risk culture, risk appetite, risk limits.

+ Establishing trigger system to avoid breaches of the bank’s risk appetite, tolerance
limits.

» Taking calculative business risk and optimizing return.
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Risk Management Department

The risk management system ensures that the bank takes well-calculated business
risks while safeguarding the bank’s capital, its financial resources and return to its
stakeholders. The Integrated Risk Management Department directly reports to the Board
level committees. The Board of Directors of the Bank recognizes that a critical factor in
the Bank’s continued growth, profitability and stability lies in its effective risk management
capabilities and efficient risk return trade-off.

Perceptions and behaviors towards risk are ever changing. The Bank has well established
system, policies and procedural guidelines in place for comprehensive identification,
assessment, monitoring, controlling and reporting of all material risks which are
timely identified, controlled and managed in an efficient manner. It has adequate risk
management processes commensurate with the nature, scope, scale and the degree of
complexity of its business operations.

Risk Management Department is an integrated department comprising of:

* Credit Risk Management Unit

* Market & Liquidity Risk Management Unit
» Operation Risk Management Unit

* |IT Risk Management Unit

a. Credit Risk Management

The goal of credit risk management is to maximize the Bank’s risk adjusted rate of
return by maintaining credit risk exposures within acceptable parameters. The Bank
has formulated tools to evaluate credit risk of the Bank. Credit Risk Management Unit
reviews the credit proposals and assigns independent risk rating before processing
for credit decisions to the concerned authorities. Five pillars of credit namely Industry
Environment, Financial Indicators, Management Quality, Conduct of Account and
Security Realization are taken into consideration while assigning risk for Corporate
Credit & SME whereas, four pillars of credit namely Borrower’'s Competency,
Financial & Repayment Capacity, Conduct of Account and Security Realization are
taken into consideration while assigning risk for Personal/Consumer Loan. Credit
quality, credit performance, emerging business trends, expected level of credit losses
are reviewed on periodic basis. Credit Risk reports are thoroughly discussed and
reviewed by Credit Risk Management Sub-Committee and presented to BOD level
Risk Management Committee which is further appraised to BOD on periodic basis
for formulating necessary guidelines. Based on thorough analysis and discussion,
necessary strategies, policies and action plans are formulated. Such policies and
action plans are clearly communicated for effective implementation.

Management of Environment and Social Risk

Environment and Social Risk are also a part of credit assessment tool wherein relation
of business with locales / society, its labor, environmental impact are assessed while
taking credit decision.
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b. Market & Liquidity Risk Management

The Bank is required to identify all the market risks that it faces and the same are
monitored centrally. Risk identification requires a thorough analysis of the Bank’s
activities, its business units, regulatory and market environment, historical scenarios,
etc. Risk identification extensively covers interest rate risk, foreign exchange rate
risk, liquidity risk and counterparty risk.

Marketrisk is assessed and monitored using the measures such as: Net Open Position,
Gap Analysis, Stress Testing, internal risk limits and parameters as prescribed in the
internal and regulatory policies. In order to monitor market and liquidity risk, Assets
Liability Committee (ALCO) within the management level manages the Bank’s asset
and liability position. ALCO meets on a regular basis to review the liquidity ratios, asset
and liability position, interest rate trend in the market, foreign exchange exposures,
lending and placements, the Bank’s position to internal risk tolerance/appetite,
regulatory ratio requirements and general domestic & international economic and
financial market conditions. The Risk Management based Treasury Middle Office
manages and monitors the market, liquidity and treasury specific risks of the Bank.
It regularly monitors the Bank’s adherence to various integral internal and regulatory
limits as well as counterparty limits. TMO reviews and monitors daily positions and
gaps in the balance sheet. It prepares various assets and liability oriented reports
detailing and analyzing the loan and deposit exposures and interest rate movements
providing comparisons and behavioral trends and key risk issues, periodic stress
testing, financial performance analysis of the Bank and its peer banks.

Market and Liquidity Risk reports are discussed and reviewed by ALCO and presented
to BOD level Risk Management Committee which is further appraised to BOD on
periodic basis for formulating necessary guidelines.

Based on thorough analysis and discussion, necessary strategies, policies and action
plans are formulated. Such policies and action plans are clearly communicated for
effective implementation.

b.1.Management of Interest Rate Risk:

The Bank classifies its rate sensitive assets and liabilities into respective maturity
bands to perform Maturity Gap Analysis for measuring and managing the Interest
Rate Risk. The Gap is then used as a measure of interest rates sensitivity of the
assets and liabilities to analyze the impact of changes in the interest rate on the Net
Interest Income and Net Interest Margin of the Bank. Change in interest rates are
periodically reviewed and published as per change in the base rate in line with NRB
guidelines. Cost of fund, interest yield and base rate are monitored for maintaining
optimum interest spread. Interest rate movement in the market is closely monitored.
It is ensured that proper mechanisms are in place to comply with regulatory and
internally defined target/tolerance limits.

b.2.Management of Foreign Exchange Risk

The Bank operates with a full- fledged Treasury department within the consideration
of the foreign exchange rules and regulations under the guidance of Nepal Rastra
Bank (NRB). The department updates the exchange rates daily as per the market
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movement. The foreign currency position is maintained as per the need of the Bank.
Most currencies are squared off at day end to minimize the risks related to exchange
rate fluctuations. The department is equipped with suitable operating procedures,
MIS system and monitoring system.

b.3. Management of Liquidity Risk

The liquidity profile is analyzed on a static basis by tracking all outflows and inflows
in the maturity ladder based on the expected occurrence of cash flows. “Statement of
Structural Liquidity” is prepared by classifying all assets and liabilities under different
maturity bands according to their respective residual maturity periods. Liquidity risk is
monitored by conducting behavioral analysis of non-maturity products. The renewal
pattern and premature withdrawals of deposits and drawdown of un-availed credit
limits are captured through historical and behavioral studies. The concentration of
large institutional and individual deposit is monitored on a periodic basis. The Bank
ensures that adequate level of assets are maintained in cash and equivalents.
Liquidity Contingency Funding Plan is prepared entailing actions to respond and
manage potential adverse liquidity events faced by the Bank.

c. Operational Risk Management

Operational risk is the risk of loss resulting from inadequate internal processes,
people, and systems from external events including legal risks. Losses from these
operational risk cannot be determined in monetary terms only but can also adversely
impact the overall business and reputation of the Bank. With the principle that the
operational risk cannot be fully eliminated but it can be mitigated by taking proactive
approach, the Bank has adopted the following:

. Proper segregation of duties and responsibilities to ascertain checks and
balances has been established in the Bank.

. Regular trainings on bank’s policies, procedures.

. Central Operation Unit for strengthening documentation, data quality and
bringing in uniformity of practices.

. Onsite and offsite branch monitoring to identify risk.

. Regular monitoring regarding adherence to the Bank’s policies and procedures.

Operational risks are monitored and controlled through branch monitoring, incident
reporting, review of audit observation, whistle blowing system and MIS reports. It uses
effective tools to analyze the adverse incidents, near to missed events, grievance
lodge records in the Bank and formulates policies and action plans to minimize such
events. The Bank has developed a robust framework for managing operational risks
to evaluate the adequacy of the capital covering the Bank’s appetite and tolerance
for operational risk. The Bank assigns various risks grades based on the functions,
products and its people to determine Key Risk Indicators (KRI) and Key Performance
Indicators (KPI).

Operational risk reports and operational loss data records are discussed and reviewed
by Operation Risk Management Sub Committee and presented to BOD level Risk
Management Committee which is further appraised to BOD on periodic basis for
formulating necessary guidelines.
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Based on thorough analysis and discussion, necessary strategies, policies and action
plans are formulated. Such policies and action plans are clearly communicated for
effective implementation.

c.1. IT Risk management

Information Technology (IT) has an important role and is an integral part of the
organization to run and meet the business requirement. All-encompassing use
of IT can provide significant benefits to an organization, but also has a unique
characteristics that may increase an organization’s overall risk profile and the level of
risks associated with traditional financial services, particularly strategic, operational,
legal, and reputation risks. IT Risk can occur with both uncertain frequency and
magnitude, and it creates challenges in meeting strategic goals and objectives.
Hence, effective and timely management and mitigation of IT Risk is necessary and
it should be treated like any other business risk. IT Risk Management provides the
guidance on the systematic process for the management of IT Risk so that bank is
well informed about the extent of the risk and ultimately allows banks to make an
appropriate risk-aware decision. It provides adequate security for NIMB information
and systems through implementation of proper risk response strategies. It also
provides the stable, yet flexible, cost effective catalogue of security controls to meet
current information protection needs and the demands of future protection needs to
be based on changing threats, requirements, and technologies. Risk reports related
to IT Risk are reviewed by Operation Risk Management Sub Committee, IT Steering
Committee, IT Strategy Committee and presented to Risk Management Committee
to be further appraised to BOD and seek for necessary instructions.

c.2.0ther Risk

Strategic Risk

The Board of Directors and the Senior Management are proactively involved in
providing strategic direction to the Bank’s business. At the start of each fiscal year,
the strategic plans are detailed along with the business targets. The Bank has also
formulated long term strategies for showing clear road map for the bank. The Bank
has developed a system for internal communication and free flow of information
so that these strategies are timely and effectively communicated to the concerned
department and branches for effective implementation. Further, the Bank has the
practice of monitoring and reviewing its achievements in line with its long term and
short term strategies.

Human Resource Risk

The Bank has well-defined HR policies and practices, which are revised and reviewed
on a periodic basis. It also has a separate HR Software having comprehensive data
of all employees. At every key level position, successor is identified and appropriately
placed to avoid any succession planning risk. For all functional positions at all levels,
adequate talent pool is maintained through regular promotions and trainings. The
Bank has promotion and transfer procedure to ensure implementation of timely
promotions and transfers to keep the employees motivated and for capacity building.
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Compliance & AML/CFT Risk

Compliance department ensures that the Bank’s overall operation comply with
the Bank’s internal policies, procedures and instructions, statutory and regulatory
requirements like NRB directives & circulars, Companies Act, BAFIA, FATF etc.
Further it ensures compliance of Corporate Government Policy of the Bank. It
coordinates with all departments and branches to ensure that overall compliance
issues are identified and are timely resolved. It conducts branches/department
visits to review and ensure compliance issues are addressed on a regular basis. It
recommends and reports to the management on the overall compliance aspect of the
Bank. Any suspicious transaction/activity is reported from AML Cell to FIU/NRB in a
prescribed format as per NRB. AML policy and procedural guideline is well defined
to identify and mitigate AML/CFT risk. Such risks are discussed in BOD level AML
Committee & Risk Management Committee which is further appraised to BOD on
periodic basis for formulating necessary guideline.

Internal Control

Various policies, procedures, SOP and manuals duly approved by the Board, are in
place to implement internal control mechanism in the bank. Similarly, both on-Site
and off-Site monitoring of branches are conducted on regular basis. It uses various
MIS data for detailed off —site monitoring.

The Bank has robust internal control systems with well-defined responsibilities at
each level. The Internal Audit Department (IAD) of the Bank perform audit of all the
branches and departments as per audit plan approved by the Audit Committee. IAD
is functionally independent. It reports directly to the Audit Committee of the Bank’s
Board. IAD follows risk based audit in the bank.

Monitoring and Reporting

The Bank has established an adequate system for monitoring and reporting risk
exposures and assessing how the Bank’s changing risk profile affects the need for
capital. The Bank’s senior management or Board of Directors receives on a regular
basis reports on the Bank’s risk profile and capital needs. These reports allow senior
management to: :

. Evaluate the level and trend of material risks and their effect on capital levels:

. Evaluate the sensitivity and reasonableness of key assumptions used in the
capital assessment measurement system;

. Determine that the bank holds sufficient capital against the various risks and is
in compliance with established capital adequacy goals; and

. The Bank conducts periodic reviews of its risk management process to ensure
its integrity, accuracy, and reasonableness.

d. Fair value of financial assets and liabilities

Fair values of financial assets and liabilities are determined according to the following
hierarchy:

e Level 1 — valuation technique using quoted market price: financial instruments
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with quoted prices for identical instruments in active markets that the group can
access at the measurement date.

* Level 2 - valuation technique using observable inputs: financial instruments with
quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial instruments valued using
models where all significant inputs are observable. For the listed securities where
the bank holds promoter shares which are priced and traded differently in the
market than ordinary shares the bank has considered the valuation of similar
promoters shares traded in the market which approximates to 50% of the price
that the ordinary shares are traded. For quoted mutual funds which are yet to be
traded in NEPSE, published NAV has been considered as fair value.

e Level 3 — valuation technique with significant unobservable inputs: financial
instruments valued using valuation techniques where one or more significant
inputs are unobservable. where market prices are not available then the bank
considers the carrying value and future cash flows from the financial instruments.
In case of Participating Financial Instruments (PFIl) instrument, bank has valued
them at 50% as conversion right into bond is 50% only.
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5.2 Capital Management
(i) Qualitative disclosures

The bank manages and maintains its capital considering the business and associated
risks. The regulator also has set the minimum capital requirements, under Basel Il
norms, which the bank has been complying duly. In addition bank has implemented
Internal Capital Adequacy Assessment Policy (ICAAP) that assesses capital
requirements in accordance with the bank’s strategy and the market conditions. The
purpose of Nepal Investment Mega Bank Ltd. Capital management practice is to
ensure that NIMB has sufficient capital at all times to cover the risks associated with
the bank’s business. Further, NIMB has clearly defined its risk appetite and has set
its risk tolerance limit. Periodic review of these limits are conducted and if required
necessary corrective action plans are formulated on timely manner.

ICAAP is understood as bank’s internal assessment of capital that it considers
adequate to cover all material risks to which itis exposed. The objective is to determine
the economic capital required to cover all risks faced. A sound risk management
framework, which includes Board oversight, risk assessment, monitoring and
reporting processes, and regular independent review of all activities carried out by
the risk function, is the major building block of an ICAAP.

ICAAP document is reviewed annually based on the strategy of the Bank within first
quarter covering the capital assessment and projection for the next year, to enable
collation and presentation of comprehensive ICAAP to the Board.

The ICAAP document contains a comprehensive assessment of identified risks and
estimates Bank’s capital requirement, as applicable, on account of those risks. It
also details controls, monitoring and reporting measures for various risks and hence
is a valuable source for effective risk management.

The following measures are being taken to ensure use of the ICAAP within the Bank:

» <The Bank has adopted a conservative approach for evaluating the capital buffer
based on the ICAAP.

» Regular interactions are held with key departments of the Bank during the course
of the ICAAP exercise to sensitize them to various risks and management of
risks.

» Copies of ICAAP documents are sent to functional head of the various departments
to ensure dissemination of information contained in the document among the
operating functionaries.

» Other measures include — improving risk management practices, inculcating
risk awareness/culture amongst the operating functionaries by suitable training
programs, constant monitoring, stress testing of portfolios.

The ICAAP review committee reviews ICAAP annually and adequacy of capital

under various stress conditions and scenarios. ICAAP review committee meets at

quarterly intervals and any key findings is appraised to BOD through risk management
committee.
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NIMB Board is responsible for setting the risk appetite and risk tolerance limit. NIMB
has a separate independent Risk Management Department (RMD), Internal Audit
Department and Risk Management Committee chaired by a director to monitor and
assess risk appetite and risk tolerance.

The ICAAP guidelines ensure that the Senior Management:

» Establishes detailed set of policies that place effective controls on the Bank’s
activities ensuring consistency with its risks appetite.

+  Effectively communicates these policies.

* Recognizes the severity of the risks and its impact on operational activities..

*  Assessing the various risks.

*  Develops a system to relate risk to the capital level.

+  Establishes strong internal control mechanisms and a method for monitoring
compliance with internal policies.

Stress Testing

Stress test scenarios have been developed for credit risk, market risk, operational risk,
and other risks. Individual scenarios for the aforesaid risks are detailed in respective
risk reviews. Bank analyzes the result of Stress Testing and systematically assesses
its impact on the financial position, profitability, liquidity and bank’s available capital
on a periodic basis and adopts necessary strategies.

Bank does not possess any innovative complex or hybrid capital instruments. Bank’s
capital comprises of fully paid up share capital and retained earning and reserves.

(ii)) Quantitative disclosures
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1.1 RISK WEIGHTED EXPOSURES

Current Period

Previous Year

a Risk Weighted Exposure for Credit Risk

395,356,320,824

216,834,190,208

b Risk Weighted Exposure for Operational Risk

11,791,063,125

12,111,535,764

¢ Risk Weighted Exposure for Market Risk

3,517,366,035

431,909,552

Total Risk Weighted Exposures
(Before adjustments of Pillar II)

410,664,749,984

229,377,635,524

Adjustments under Pillar Il

SRP 6.4a (5) ALM policies & practices are not
satisfactory, add 1% of net interest income to RWE

SRP 6.4a (6) Add ...% of the total deposit due to
insufficient Liquid Assets

SRP 6.4a (7) Add RWE equivalent to reciprocal of
capital charge of 2 % of gross income.

1,460,228,250

2,465,180,912

SRP 6.4a (9) Overall risk management policies
and procedures are not satisfactory. Add 2% of RWE

8,213,295,000

6,881,329,066

SRP 6.4a (10) If desired level of disclosure requirement
has not been achieved, Add ....% of RWE

Total Risk Weighted Exposures (After Bank’s
adjustments of Pillar Il)

420,338,273,233

238,724,145,502




NEPAL INVESTMENT MEGA BANK UTD.

1.2 CAPITAL Current Period Previous Period
(A) Tier 1 Capital [Core Capital (CET 1 + AT 1)] 45,094,186,593 29,003,831,150
Common Equity Tier 1 (CET 1) 45,094,186,593 29,003,831,150
a Paid up Equity Share Capital 34,128,594,897 18,307,541,323
b Equity Share Premium - -
c Proposed Bonus Equity Shares
d Statutory General Reserves 11,553,337,387 7,528,121,523
e Retained Earnings (3,471,720,114) 1,307,665,791
f Unaudited current year cumulative profit/(loss)
g Debenture Redemption Reserve 2,551,031,680 2,216,666,667
h Capital Reserve 1,676,527,991 -
i Dividend Equalization Reserves
j Bargain Purchase Gain - -
k Other Free Reserve 917,060,811
| Less: Goodwill 917,060,811
m Less: Intangible Assets 203,085,439 75,348,820
n Less: Deferred Tax Assets
o Less: Fictitious Assets
p Less: Investment in equity in licensed Financial Institutions
q Less: Investment in equity of institutions with financial interests 1,085,037,800 228,753,500
r Less: Investment in equity of institutions in excess of limits 26,068,009 22,667,834
s Less: Investments arising out of underwriting commitments
t Less: Reciprocal crossholdings
u Less: Purchase of land & building in excess of limit and unutilized 29,394,000 29,394,000
\ Less: Cash Flow Hedge - -
w Less: Defined Benefits Pension Assets - -
X Less: Unrecognized Defined Benefit Pension Liabilities - -
y Less: Negative balance of reserve accounts - -
z Less: Other Deductions - -
Adjustments under Pillar 11
SRP 6.4a(1) | Less: Shortfall in Provision - -
SRP 6.4a(2) | Less: Loans & Facilities extended to related parties and restricted lending - -
Additional Tier 1 (AT 1) - -
a Perpetual Non-Cumulative Preference Share Capital - -
b Perpetual Debt Instruments - -
c Stock Premium - -
(B) Supplementary Capital (Tier 2) 10,876,526,592 9,086,879,315
a Cumulative and/or Redeemable Preference Share
b Subordinated Term Debt 4,000,000,000 5,200,000,000
c Hybrid Capital Instruments - -
d Stock Premium - -
e General Loan Loss Provision 6,364,102,402 3,449,942,875
f Exchange Equalization Reserve 128,237,494 112,029,045
g Investment Adjustment Reserve 384,186,696 324,907,396
h Assets Revaluation Reserve - -
i Other Reserves - -
Total Capital Fund (Tier | and Tier Il) 55,970,713,185 38,090,710,465
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NEPAL INVESTMENT MEGA BANK UTD.

1.3 CAPITAL ADEQUACY RATIOS

Current Period

Previous Period

Common Equity Tier 1 Capital to Total Risk Weighted Exposures (After Bank's

adjustments of Pillar Il)

10.73%

12.15%

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of

Pillar I1)

10.73%

12.15%

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's

adjustments of Pillar II)

13.32%

15.96%

Risk Weighted Exposure for Credit Risk
As at Ashad 31, 2080

A. Balance Sheet Exposures

Book Value

Specific
Provision

Eligible
CRM

Net
Value

Risk

Weight

Risk
Weighted
Exposures

a

b

d=a-b-c

f=d*e

Cash Balance

7,143,037,576

7,143,037,576

0% -

Balance With Nepal Rastra Bank

14,027,440,098

14,027,440,098

0% -

Gold

0% -

Investment in Nepalese Government Securities

52,790,617,525

52,790,617,525

0% -

All Claims on Government of Nepal

0% -

Investment in Nepal Rastra Bank securities

5,900,000,000

5,900,000,000

0% -

All Claims on Nepal Rastra Bank

560,547,852

560,547,852

0% -

Claims on Foreign Government and Central Bank
(ECArating 0-1)

0% -

Claims on Foreign Government and Central Bank
(ECA-2)

20% -

Claims on Foreign Government and Central Bank
(ECA-3)

50% -

Claims on Foreign Government and Central Bank
(ECA-4-6)

100% -

Claims on Foreign Government and Central Bank
(ECA-7)

150% -

Claims On BIS, IMF, ECB, EC and on Multilateral
Development Banks (MDB's) recognized by the
framework

0% -

Claims On Other Multilateral Development Banks

100% -

Claims on Domestic Public Sector Entities

1,091,788,721

1,091,788,721

100%

1,091,788,721

Claims on Public Sector Entity (ECA 0-1)

20% -

Claims on Public Sector Entity (ECA 2)

50% -

Claims on Public Sector Entity (ECA 3-6)

100% -

Claims on Public Sector Entity (ECA 7)

150% -

Claims on domestic Banks that meet capital
adequacy requirements

10,998,248,040

10,998,248,040

20%

2,199,649,608

Claims on domestic Banks that do not meet capital
adequacy requirements

100% -

Claims on foreign bank (ECA Rating 0-1)

5,827,214,383

5,827,214,383

20%

1,165,442,877

Claims on foreign bank (ECA Rating 2)

19,263,992,255

19,263,992,255

50%

9,631,996,128

Claims on foreign bank (ECA Rating 3-6)

221,485,000

221,485,000

100%

221,485,000

Claims on foreign bank (ECA Rating 7)

150% -

Claims on foreign bank incorporated in SAARC
region operating with a buffer of 1% above their
respective regulatory capital requirement

616,592,575

616,592,575

20%

123,318,515

Claims on Domestic Corporates
score equivalent to AAA)

(Credit rating

50% -

Claims on Domestic Corporates
score equivalent to AA+ to AA-)

(Credit rating

70% -
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NEPAL INVESTMENT MEGA BANK UTD.

Book Value Spef:ific Eligible Net Ri_sk Risk Weighted
A. Balance Sheet Exposures Provision CRM Value Weight Exposures
a b c d=a-b-c e f=d*e
;_:;2:'2563&\Zﬁgﬁgigot;pzr)ates (Credit rating 3,365,840,282 - - 3,365,840,282 80% 2,692,672,226
gc'iirrgiggi\';cl’xTg%%‘gf‘;?:iw()c'e‘“t rating 25,151,045,964 - - 25,151,045,964 | 100% 25,151,045,964
Claims on Domestic Corporates (Unrated) 185,763,654,509 - 599,528,723 185,164,125,786 100% 185,164,125,786
Claims on Foreign Corporates (ECA 0-1) - - - - 20% -
Claims on Foreign Corporates (ECA 2) - - 50% -
Claims on Foreign Corporates (ECA 3-6) - - 100% -
Claims on Foreign Corporates (ECA 7) - - 150% -
Regulatory Retail Portfolio (Not Overdue) 33,926,979,417 - | 3,870,714,627 30,056,264,789 75% 22,542,198,592
Claims fulfilling all criterion of regulatory retail
except granularity ° - 100% °
Claims secured by residental properties 8,463,618,400 - - 8,463,618,400 60% 5,078,171,040
Claims not fully secured by residental properties 82,823,414 - - 82,823,414 150% 124,235,121
Claims secured by residental properties (Overdue) 528,974,243 149,201,346 - 379,772,898 100% 379,772,898
Claims secured by Commercial Real Estate 7,761,198,391 - - 7,761,198,391 100% 7,761,198,391
f:‘sslég:; fﬁgﬁﬁ?ﬁﬁfpt for claim secured by 19,004,004,769 | 9,250,369,883 - 0,843,634,886 | 150% 14,765,452,328
High Risk Claims 23,423,433,985 - - 23,423,433,985 150% 35,135,150,978
Lending against securities (bonds & shares) - - - 100% -
Lending against Shares(upto Rs.2.5 Million) 30,843,680 - 30,843,680 100% 30,843,680
Trust Receipt Loans for Trading Firms 3,062,488,032 - 3,062,488,032 120% 3,674,985,638
pvesiment in l?;iﬁﬁyi:?,ﬁ’e°§*2§;kci‘;ﬁﬁ'a‘,?§§“’“e“‘s 3,372,177,552 - - 3,372,177,552 | 100% 3,372,177,552
g}"ﬁ:tm";n': :gflii‘syt:g‘i’n"t:‘:;fsgff}'xigsgr‘]‘g”;ems 1,897,701,696 | 1,085,037,800 ; 812,663,896 | 150% 1,218,995,843
Staff Loan Secured by residential property 2,822,248,697 2,822,248,697 50% 1,411,124,348
Interest receivable/Claim on government securities 1,240,913,964 1,240,913,964 0% -
Cash in Transit & other cash items in the process
of Collection ° ° 20% °
Other Assets (as per attachment) 43,168,925,067 | 27,207,882,367 - 15,961,042,699 100% 15,961,042,699
Total 481,597,836,087 | 37,692,491,396 | 4,470,243,350 439,435,101,340 338,896,873,934
B. Off Balance Sheet Exposures
Revocable Commitments - - - - 0% -
Bills Under Collection 2,003,667,049 - - 2,003,667,049 0% -
Forward Exchange Contract Liabilities 6,900,253,407 - - 6,900,253,407 10% 690,025,341
LC Commitments With Original Maturity Up to 6 R
months
domestic counterparty 14,534,931,437 - 867,675,424 13,667,256,014 20% 2,733,451,203
foreign counterparty (ECA Rating 0-1) - - 20% -
foreign counterparty (ECA Rating 2) - - 50% -
foreign counterparty (ECA Rating 3-6) - - 100% -
foreign counterparty (ECA Rating 7) - - - - 150% -
L C Commitments With Original Maturity Over 6
months
domestic counterparty 16,356,890,399 - | 2,547,206,120 13,809,684,279 50% 6,904,842,139
foreign counterparty (ECA Rating 0-1) - - 20% -
foreign counterparty (ECA Rating 2) - - 50% -
foreign counterparty (ECA Rating 3-6) - - 100% -
foreign counterparty (ECA Rating 7) - - - - 150% -

Bid Bond, Performance Bond and Counter
guarantee
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NEPAL INVESTMENT MEGA BANK UTD.

Book Value Specific Eligible Net Risk Risk Weighted
A. Balance Sheet Exposures Provision CRM Value Weight Exposures
a b c d=a-b-c e f=d*e

domestic counterparty 31,080,980,099 - | 4,993,981,017 26,086,999,082 40% 10,434,799,633
foreign counterparty (ECA Rating 0-1) - - - 20% -
foreign counterparty (ECA Rating 2) - - - 50% -
foreign counterparty (ECA Rating 3-6) - - - 100% -
foreign counterparty (ECA Rating 7) - - - - 150% -
Underwriting commitments - - - - 50% -
Lending of Bank's Securities or Posting of o

L - - - - 100% -
Securities as collateral
Repurchase Agreements, Assets sale with recourse - - - - 100% -
Advance Payment Guarantee 3,345,292,271 - 82,731,036 3,264,566,570 100% 3,264,566,570
Financial Guarantee - - - - 100% -
Acceptances and Endorsements 24,984,483,610 - | 1,249,224,180 23,735,259,429 100% 23,735,259,429
Unpaid portion of Partly paid shares and Securities - - - - 100% -
Irrevocable Credit Commitments (short term) 6,266,977,527 - - 6,266,977,527 20% 1,253,395,505
Irrevocable Credit Commitments (long term) 11,450,451,152 11,450,451,152 50% 5,725,225,576
Claims on foreign bank incorporated in SAARC
region operating with a buffer of 1% above
their respective regulatory capital requirement - - - - 20% -
Other Contingent Liabilities 222,689,823 - - 222,689,823 100% 222,689,823
Unpaid Gurantee Claims 740,047,969 740,047,969 200% 1,480,095,937
Total 117,886,664,742 - | 9,738,812,443 108,147,852,300 56,444,351,157
(T:;f:;WE for Credit Risk Before Adjustment 599,484,500,820 | 37,692,491,396 | 14,168,308,457 |  547,623,700,976 395,356,320,824
Adjustments under Pillar Il
Add: 10% of the loan and facilities in excess of R R B B R
Single Obligor Limits(6.4 a 3)
Add: 1% of the Contract(sale) value in case of the R R R B 1% B
sale of Credit with recourse(6.4 a 4) °
Total RWE for Credit Risk (After Bank's Adjust- | 599 454 500 829 | 37,692,491,396 | 14,168,308,457 547,623,700,976 395,356,320,824

ment of Pillar Il)
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NEPAL INVESTMENT MEGA BANK UTD.
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NEPAL INVESTMENT MEGA BANK UTD.
Risk Weighted Exposure for Operational Risk
As at Ashad end, 2080
Fiscal Year
S.N Particulars
2076-77 2077-78 2078-79
1 Net Interest Income 5,777,668,980 5,593,053,836 5,818,989,577
2 Commission and Discount Income 1,513,163,506 1,362,039,220 1,592,633,687
3 Other Operating Income 173,729,893 918,869,015 294,370,546
4 Exchange Fluctuation Income 928,267,158 766,457,976 680,856,859
5 Addition/Deduction in Interest Suspense during the period 478,144,384 399,480,620 (354,792,090)
6 [Gross income (a) 8,870,973,921 9,039,900,668 8,032,058,580
7 | Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 1,330,646,088 1,355,985,100 1,204,808,787
9 Capital Requirement for operational risk (d) (average of c) 1,297,146,658
10 | Risk Weight (reciprocal of capital requirement of 11%) in times (e) 9.09
11 Equivalent Risk Weight Exposure [f=(dxe)] - 11,791,063,125
Risk Weighted Exposure for Market Risk
As at Ashad, 2080
S.No. Currency Open Position (FCY) Exchange Rate Open Position (NPR) Relevant Open Position
1 AED 4,809,988.86 35.69 171,668,502.41 171,668,502
2 AUD 329,125.10 89.01 29,295,425.15 29,295,425
3 BHD 868.00 346.03 300,354.04 300,354.04
4 CAD 58,394.58 98.81 5,769,968.45 5,769,968
5 CHF 75,506.19 151.15 11,412,760.62 11,412,761
6 CNY 113,636.09 18.3 2,079,540.45 2,079,540
7 DKK 109,750.00 19.56 2,146,710.00 2,146,710
8 EUR 66,331.53 146.59 9,723,538.98 9,723,539
9 GBP 25,114.79 171.02 4,295,131.39 4,295,131
10 HKD 48,140.00 16.67 802,493.80 802,494
1 INR 4,495,712,763.76 1.6 7,193,140,422.02 7,193,140,422
12 JPY 372,853.00 0.9428 351,525.81 351,526
13 KRW 11,121,000.00 0.1034 1,149,911.40 1,149,911.40
14 KWD 1,999.25 425.33 850,341.00 850,341.00
15 MYR 56,125.00 28.05 1,574,306.25 1,574,306
16 QAR 40,133.00 34.57 1,387,397.81 1,387,398
17 SAR 149,656.00 34.48 5,160,138.88 5,160,139
18 SEK - 12.73 - -
19 SGD 242,881.43 98.82 24,001,542.91 24,001,543
20 THB 755,580.00 3.77 2,848,536.60 2,848,537
21 usD (2,066,493.53) 131.15 (271,020,626.46) 271,020,626
(a) Total Open Position 7,738,979,174 950,296,045
(b) Fixed Percentage 5%
Capital Charge for Market Risk (=axb) 386,948,959
(d) Risk Weight (reciprocal of capital requirement of 11%) in times 9.09
(e) Equivalent Risk Weight Exposure (=cxd) 3,517,366,035
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NEPAL INVESTMENT MEGA BANK UTD.

(iii) Compliance with external requirements

Bank has not been in default on the minimum capital requirement under the central bank
directives. In addition bank regularly furnishes to the central bank its ICAAP compliances

reports.
5.3

Classification of financial assets and financial liabilities

Financial assets are classified under three categories, namely,

* Fair Value through Profit or Loss,
 Fair Value Though Other Comprehensive Income
* At Amortised Cost

Financial liabilities are classified under two categories, namely,

* Fair Value through Profit or Loss,
* Held at amortised cost

Bank Assets held at FV

2022-23

FVtPL FVtOCI

Assets held at
amortised cost

Total

Cash and Cash Equivalent

19,396,684,984

19,396,684,984

Due from Nepal Rastra Bank

20,554,788,427

20,554,788,427

Placements with Banks and Fis

15,824,899,990

15,824,899,990

Derivative financial instruments

55,462,622

55,462,622

Other trading assets

Loans and advances to B/Fis

8,743,541,751

8,743,541,751

Loans and advances to customers

302,874,152,554

302,874,152,554

FVtPL FVtOCI

Investment Securities 6,186,651,764 52,790,617,525 58,977,269,289
Current tax assets 995,881,109 995,881,109
Other assets 3,657,325,969 3,657,325,969
Total 6,186,651,764 | 424,893,354,930 | 431,080,006,694
Bank Assets held at FV Assets held at Total
2021-22 amortised cost

Cash and Cash Equivalent

11,148,235,754

11,148,235,754

Due from Nepal Rastra Bank

5,637,281,558

5,637,281,558

Placements with Banks and Fis

8,778,706,500

8,778,706,500

Derivative financial instruments

Other trading assets

Loans and advances to B/Fis

7,659,343,487

7,659,343,487

Loans and advances to customers

157,157,094,698

157,157,094,698

Investment Securities 4,070,884,530

40,501,998,040

44,572,882,570

Current tax assets 436,404,447 436,404,447
Other assets 2,509,014,419 2,509,014,419
Total 4,070,884,530 233,828,078,903 237,898,963,433
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Bank 2022-23

Liabilities at
fair value

Liabilities at
amortized costs

Total

Financial Liabilities

Designated at FVTPL

Due to Banks and Financial Institutions 5,810,446,812 5,810,446,812
Due to Nepal Rastra Bank 344,780,000 344,780,000
Derivative Financial Instruments - -
Deposits from customers 354,414,419,888 354,414,419,888

Borrowings

11,803,500,000

11,803,500,000

Current tax liabilities

Other Financial Liabilities

11,577,544,722

11,577,544,722

Debt Securities Issued

6,000,000,000

6,000,000,000

Total

389,950,691,422

389,950,691,422

Bank 2021-22

Liabilities at
fair value

Liabilities at
amortized costs

Total

Financial Liabilities

Designated at FVTPL

Due to Banks and Financial Institutions

1,973,919,919

1,973,919,919

Due to Nepal Rastra Bank

6,470,865,000

6,470,865,000

Derivative Financial Instruments

5,238,825

5,238,825

Deposits from customers

184,791,071,928

184,791,071,928

Borrowings

3,825,000,000

3,825,000,000

Current tax liabilities

Other Financial Liabilities

6,134,128,881

6,134,128,881

Debt Securities Issued

6,000,000,000

6,000,000,000

Total

209,200,224,553

209,200,224,553

5.4 Segmental Reporting
5.4.1 General Information

The bank is managed through central operation. All policies and operations are
controlled and directed from the head office. NIMB operates in single jurisdictional area.
The management of the bank is on the basis of various types of operations supported
by ancillary support services. Bank has identified banking operation (which includes
basically deposit lending and cash operation related activities), treasury function,
trade finance business, card operation and remittance business as its major business
segments. None of the segments have been identified as a single cost centre. Therefore
there is no inter-unit cost transfer mechanism within the bank.

Banking Operations primarily includes deposit, lending and other cash and
transfer managements related services.

Treasury: The Treasury business basically includes services such as foreign currencies
exchange (Buy/ Sell), money market operations as well as specific services such
as foreign currency forward contracts, placements of funds, inter bank borrowings,
investments in securities and government bonds and instruments.
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Trade Finance: The function basically involves issuance of letters of credit and bank
guarantees. Letter of credit is an undertaking/promise given by a Bank on behalf of the
Buyer/Importer to the Seller/Exporter to make or receive payments upon the receipt of
LC documents. Bank guarantee is an undertaking/promise given by a Bank on behalf of
the applicant and in favor of the Beneficiary.

Card business basically involves providing various type of card services like debit card
credit card, prepaid card POS terminal etc.

Remittance: The business basically involves receiving remittances money from
remitters outside Nepal and within Nepal. It is a means of money transfer between two
persons. Remitters can send money to NIMB from any part of the globe through our
correspondent banks, exchange houses and banks in the Middle East and using Prithivi
Express, our in-house remittance software. NIMB is the authorized agent of leading
remittance companies of the world including UAE, Qatar, Saudi Arabia, Malaysia, United
States and United Kingdom.

5.4.2 Information on profit or loss, assets and liabilities

SIN Particulars Oszan;it?t?n Treasury Trade Finance Card Remittance Total
a | Revenue from external customers 11,040,932,251 1,284,128,737 815,746,022 301,360,151 27,860,371 13,470,027,531
b | intersegment revenue
c | Net Revenue 11,040,932,251 1,284,128,737 815,746,022 301,360,151 27,860,371 13,470,027,531
d | Interest Revenue 33,351,465,387 1,763,112,465 11,544,847 35,126,122,698
e | Interest Expenses (21,666,151,772) (1,145,372,829) (7,499,892) (22,819,024,493)
f | Net interest revenue 11,685,313,615 617,739,636 4,044,954 12,307,098,205
g | Depreciation and amortization (559,478,137) (65,070,769) (41,336,370) (45,026,232) (1,411,771) (712,323,279)
h | Segment Profit 3,846,206,718 819,552,077 520,622,526 132,919,741 17,780,947 5,337,082,010
Entity's interest in the profit or loss
i | of associates accounted for using
equity method
j | Other material non-cash Iltems:
k | Impairment of Assets (3,200,297,813) (3,200,297,813)
I | Segment Assets 327,563,833,831 89,939,147,539 | 28,190,307,045 491,140,249 1,094,799 | 446,185,523,464
m | Segment Liability 333,518,194,411 86,348,602,773 | 24,648,706,305 1,659,400,458 10,619,517 | 446,185,523,464
Notes
a. Revenue from external customers: the revenue from external customers have been

segregated in accordance with the nature and the type of the segment.

b. Inter segment revenue: Bank does not have inter unit cost charging mechanism
therefore inter segment revenue is not disclosed.

c. Net Revenue: Net revenue is same as the revenue from external customers as there
is no intersegment revenue.

d. Interest Revenue: Total interest income is bifurcated into those from the loans and
advances to the customers and interest earned from investments.

e. Interest Expense: Interest expense has been apportioned on the basis of the interest

revenue.
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f. Net interest revenue: Net interest revenue is Interest revenue less interest expense.

g. Depreciation and amortisation: Bank’s assets are managed centrally, depreciation and
amortisations are apportioned according to income generation capacity of segments.

h. Segment Profit / Loss: the profit before tax has been apportion on the basis of the net
revenue from external customers in absence of cost allocation data for each of the
reported segment.

i. Profit from associates under equity method has been shown separately.

j- Other material non-cash items: - Bank does not have basis of allocation non-cash
assets to the segments, as it operates as a single comprehensive business unit.

k. Impairment of assets: has been allocated to the specific segment assets.

|. Segment Assets: Segment assets have been allocated in accordance with the nature
of the assets.

m. Segment Liabilities: Segment liabilities have been allocated in accordance with the
nature of the liabilities.

5.4.3 Measurement of Operating segment profit or loss, assets and liabilities

Transaction between reportable segments is reported as per the bank’s accounting
policy. There is no separate policy for measuring segments profit or loss, assets and
liabilities.

5.4.4 Reconciliation of reportable segments revenues, profit or loss, assets and liabilities

a) Revenue

NPR

Total revenues for reportable segments

13,470,027,531

Other revenues

Elimination of intersegment revenues

Entity's revenues

13,470,027,531

b) Profit or Loss

Total Profit or loss for reportable segments

5,337,082,010

Other profit or loss

Elimination of intersegment profits

Unallocated amounts

Profit Before Income Tax

5,337,082,010

c) Assets

Total Assets for reportable segments

446,185,523,464

Other assets

Unallocated amounts

Entity's assets

446,185,523,464

d) Liability

Total Assets for reportable segments

446,185,523,464

Other liabilities

Unallocated liabilities

Entity's liabilities

446,185,523,464
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5.4.6

NEPAL INVESTMENT MEGA BANK UTD.

Product and Services

NPR

Banking Operation

11,040,932,251

Treasury 1,284,128,737
Trade Finance 815,746,022

Card 301,360,151
Remittance 27,860,371
Total 13,470,027,531

Information about geographical areas

Province NPR
PROVINCE 1 412,545,680
PROVINCE 2 738,777,059
PROVINCE 3 11,122,666,189
PROVINCE 4 214,527,992
PROVINCE 5 784,773,526
PROVINCE 6 52,921,676
PROVINCE 7 143,815,409
Total 13,470,027,531

5.4.7 Concentration of Borrowings, Credits and Deposits

Concentration of Borrowings

Particulars Current Year Previous Year
Borrowings from 10 largest lenders. 11,803,500,000 3,825,000,000
Eﬁ;lczr;tsgseitgisborrowmgs from ten largest lenders to 3.299% 2.05%
A. Concentration of Credit exposures
Particulars Current Year Previous Year

Total exposures to twenty largest borrowers
a. As per group (related party)

62,005,074,384

56,362,008,365

b. As per individual customer 16,010,192,900 37,444,664,051
Percentage of exposures to twenty largest

borrowers to Total Loans and Advances

a. As per group (related party) 19.3% 34%
b. As per individual customer 5.0% 22.27%

B.Concentration of Deposits

Particulars

Current Year

Previous Year

Total exposures to twenty largest depositors
a. Group-wise
b. As per individual customer

57,991,615,943
3,431,520,190

37,607,678,431
3,477,836,210

Percentage of deposits from twenty largest
depositors to Total Deposits

a. Group-wise
b. As per individual customer

16.16%
0.96%

20.20%
1.87%
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5.4.8 Information about major customers

None of the customer individually or as a group contribute to 10% or more of the bank’s
revenue.

5.5 Share options and share based payments
A share-based payment is a transaction in which the bank receives goods or services
either as consideration for its equity instruments or by incurring liabilities for amounts
based on the price of the entity’s shares or other equity instruments of the entity.
There are no share options and employees and directors are not given any share based
payments whether equity settled or cash settled.
5.6 Contingent liabilities and commitments
Details of contingent liabilities and commitments are given in note 4.28
5.7 Related Parties
5.7.1 Identification of Related Parties
Following has been identified as related parties for Nepal Investment Mega Bank Limited
under NAS 24 Related Parties
1. Directors of the Bank
2. Key Management Personnel of the Bank
3. Relatives of directors and key management personnel
4. Subsidiaries- NIMB Ace Capital Limited and Mega Stock Market Limited
and Associate companies- Flexiterm Private Limited, M Nepal Limited and National
Micro Finance Bittiya Sanstha Ltd.
5. NIBL Employee Retirement Fund
5.7.2 Transactions during the period NPR
Particulars 2022-23 2021-22
Directors and Family
Director's Sitting Fees 3,249,480 2,761,000
Other Expenses 272,107 302,947
Interest Paid 1,340,849 2,189,036
Key Management Personnel and Family
Remuneration and benefits Paid 178,760,564 106,988,654
Interest paid 8,687,303 5,330,628
NIMB Ace Capital Limited
Dividend Received 51,300,000 66,690,000
Bonus Shares Received
Interest paid 7,422,603 1,567,536
Other Fee and cost Payable 1,100,000 1,100,000
Mega Stock Markets Ltd
Interest paid 14,390,516 -
NIBL Retirement Fund
Interest paid 75,032,324 45,954,108
National Microfinance Bittiya Sanstha
Dividend Received - 3,993,584
Bonus Shares Received 29,632,800 31,948,700

39 3t arfdfes ufaaeer

1¥9




5.7.3

5.7.4
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Salary, allowances and other benefits provided to CEO

S.N. Particulars NPR

1 |Basic Salary 16,076,052
2 |Allowances 10,717,356
3 [Dashain Allowance 2,232,784
4 | Provident Fund 1,607,605
5 |[Bonus 16,469,146
6 |[Leave encashment 6,606,597

TOTAL 53,709,540

Besides Salary and Allowances, following facilities were provided to Chief

Executive Officer:

1. Water/ Electricity/Telephone Bills are reimbursed as per actual to Chief

Executive.
2. Vehicle with driver, fuel and repair and maintenance is provided to Chief Executive.
3. Bonus - as per Bonus Act.
4. Severance allowance as per Contract.
5. Accident Insurance, Medical Insurance, Life Insurance - as per Contract
6. Books & Periodicals are provided to Chief Executive.
7. Three security guards are provided to Chief Executive.
Reporting date balances

Year-end Balance 16-Jul-2023 16-Jul-2022

Directors Deposits 24,450,012 35,380,752
KMP Deposits 277,633,398 107,574,647
NIMB Ace Capital 53,435,947 12,347,883
Mega Stock Markets Ltd 601,464,732 -
M Nepal Limited 69,173 197,022
Flexiterm Private Ltd 34,154,936 61,267
NIBL Retirement Fund 1,165,907,336 | 708,578,614

Board of Directors

1.Mr. Prithivi B. Pandé (Chairman)
2.Mr. Prajanya Raj Bhandary
3.Mr. Mukti Ram Pandey

4.Mr. Gopal Khanal

5.Mr. Madan Kumar Acharya
6.Mr. Kabi Kumar Tibrewala
7.Ms. Manju Basnett

39 3 arftfer uftaes



NEPAL INVESTMENT MEGA BANK UTD.

5.7.5 Key ManagementPersonnel

5.8

CEO Mr. Jyoti Prakash Pandey

Senior DCEO [Mr.Mahesh Sharma Dhakal

Deputy CEO | Mr. Bijendra Suwal

Senior DGMs | Mr. Rabin Sijapati

Mr.Sachin Tibrewal
Ms.Sujata Joshi
DGMs Mr. Amit Shrestha
Ms. Pragya Pandey
Mr. Rajesh Sharma

Mr.Deepak Shrestha
Mr.Chhabindra Nath Sharma
Ms.Jenu Thapa

Ms.Nikita Maskey

AGMs Mr.Ujwol Manandhar

Mr. Rajendra Subedi
Mr.Ramesh Khadka

Ms. Srijana Pandey

Mr. Mekh Bahadur Thapa Thada

Merger and Acquisition

The bank merged with erstwhile Mega Bank Limited and commenced joint operation
from 27th Poush 2079 by issuing 150,887,519 equity shares in the swap ratio of 100:90.
After merger, the share capital of the bank has increased from NPR 19.03 billion to NPR
34.12 billion.

The Bank has recognized business combination transaction as per the Merger and
Acquisitions Bylaws, 2073 issued by Nepal Rastra Bank and as per explanatory notes
prescribed by Institute of Chartered Accountants of Nepal. Accordingly, The resulting
difference amount of NPR 1.67 billion on share swap of the entities is transferred to
Acquisition Reserve as per the provisions of NRB By-laws and Goodwill amounting to
NPR 917,060,811 has been recognized as follows. The details have been mentioned
below:

Particulars Amount in NPR
Consideration transferred by NIMB 41,720,399,060
Less: Business Value of Erstwhile Mega Bank Limited 40,803,338,249
Goodwill 917,060,811
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5.9 Additional disclosures of non-consolidated entities
The bank has no unconsolidated entities.

5.10 Loan written off / Recovery

A. Loans and advances of different parties amounting to NPR. 1,300,817,609 has
been written off during the fiscal year 2079-80. Correspondingly, loan loss provision
on written off loans of NPR 1,300,817,609 has been written back which has been
shown in schedule 4.07.04.

B. Further, there has been recovery of written off loans of NPR 2,272,866 which were
written off in the year previous fiscal years. Details are mentioned as below:

Date of write off Amount Recovered in 2022-23
3/Jul/2019 (2075-76) 1,466,377
3/Feb/2016 (2072-73) 27,500
4/Jan/2019 (2075-76) 597,500
17/0ct/2019 (2076-77) 48,288
17/0ct/2019 (2076-77) 59,513
17/0ct/2019 (2076-77) 23,688
13/Nov/2019 (2076-77) 50,000
Total 2,272,866

5.11 Non-Banking Assets (NBA)
Non-Banking Assets of the bank comprises of following parties worth NPR 1,164,974,230
as on Ashad end 2080.

5.12 Capital Work in Progress (WIP)

Capital work in progress includes cost of property under construction at Lazimpat,
Kathmandu which is worth NPR 71,300,685.

5.13 Interest Capitalization

During the year, NPR 267.137 million interest accrued on various project loans has been
capitalized in line with NRB’s directives on interest capitalization.
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5.14 Investment Adjustment Reserve

Investment Adjustment Reserve of the bank as per the exemption provided by Nepal
Rastra Bank Directive 8 and other requirements as per the same directive as on Ashad
end 2080 includes investment in shares of various entities as mentioned below:

. . Investment
Particulars % Reserve Cost Price .
Adjustment Reserve
Credit Information Centre Ltd exempted 3,705,600 -
CMC Di Ravenna unlisted 259,155,028 259,155,028
Nepal Clearing House Ltd exempted 5,506,200 -
ICRA Nepal Ltd unlisted 760,000 760,000
BFIN unlisted 6,000,000 6,000,000
Nepal Stock Exchange Ltd unlisted 5,000 5,000
National Banking Institute exempted 1,834,800 -
M Nepal Ltd unlisted 48,964,900 48,964,900
Flexiterm Ltd. unlisted 64,572,900 64,572,900
Swift Investment unlisted 4,733,868 4,733,868
unlisted,
NIMB Ace capital Ltd. exempted (51% 371,500,000 -
above)
Total 384,186,696
5.15 Movement in Regulatory Reserve
Interest Short Capital Actuarial Deferred Interest
FY Particulars Recei Provision Loss Other Tax Assets | Capitalized Total
eceivable Reserve |
on NBA Recognized Reserve Reserve
2074/75 | Opening 730,769,503 16,559,090 710,110,135 50,406,526 1,507,845,254
2075/76 | Movement -530,002,141 197,531,000 568,163,786 239,239 235,931,884
2076/77 | Movement 272,995,204 -46,520,825 | -1,278,273,921 12,556,824 -| (1,039,242,717)
2077/78 | Movement 107,759,271 211,594,877 280,000,000 37,913,159 4,883,820 642,151,128
2078/79 | Movement 440,495,745 -18,163,284 -280,000,000 35,966,855 178,299,316
2079/80 | Movement 1,405,809,533 | 372,932,906 1,676,527,991 132,851,424 1,209,562,849 21,915,657 4,819,600,359
Total | Closing 2,427,827,116 | 733,933,765 | 1,676,527,991 | 269,934,028 4,883,820 | 1,209,562,849 21,915,657 |  6,344,585,224
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5.16 Disclosure related to Refinance, Business Continuity and Subsidy Loan

During F/Y 2079/80
Particulars
No. of Customers Amount (NRs.)
Refinance Loan 13 312,074,050
Business Continuity Loan 1 97,749,238
As of Ashad end 2080
Particulars
No. of Customers Amount (NRs.)
Subsidized loan 9,820 10,445,727,558

5.17 Events after reporting date

The bank had issued 9,069,388 shares on 2072/12/30 at a price of Rs. 601 per share
including premium price of Rs 501 per share and had collected share premium of NPR
4.53 billion. Similarly, the bank had acquired Ace Development Bank Ltd in F.Y. 2073/74,
Jebils Finance Ltd in F.Y. 2075/76 and City express Finance Ltd in F.Y. 2077/78. From
these acquisitions, the bank had booked bargain purchase gain and acquisition reserve
of NPR 1.76 billion. The premium received from FPO and acquisition reserve from
acquisitions was used to issue bonus shares to shareholders from fiscal year 2073/74 to
2078/79.

The Finance Bill 2080 vide section 26 and 27 brought in a provision to levy tax on FPO
premium and Bargain purchase gain and asked companies to pay the tax by Mangsir end
2080. Failing to do so would result in fines and penalties in addition to taxes. Thereafter,
BFls had jointly filed a writ before the Supreme Court (constitutional bench) challenging
these provisions. However, the writ petition was invalidated by the supreme court on
28th Mangsir 2080.

In order to avoid fines and penalties, the bank paid tax of NPR 1,922.32 million ( NPR
1,363.13 million tax for FPO premium amount, NPR 528.82 million tax for bargain
purchase gains/acquisition reserve from merger and acquisition and NPR 30.37 million
for right share premium reserve) on 29th Mangsir 2080. Consequently, the bank booked
the said amount of NPR 1,922.32 million as tax payable by debiting Retained Earning
Account as of Ashad 2080. However, the full written verdict of the Court is yet to come.
The bank reserves the right to explore further legal opportunities to appeal against the
taxability of FPO premium and M&A reserve after receiving the written verdict.
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5.18 Corporate SocialResponsibility Reserve Movements

Particulars FY 2022-23 FY 2021-22
Opening Reserve 37,976,040 -
1% of Current Period Profit 37,208,334 37,976,040
Acquisition from Mega Bank Nepal Ltd 11,502,722
Amount Spent (42,394,368) -
Closing Balance 44,292,728 37,976,040
CSR Expenses sector wise disclosures
Sector Amount NPR
Financial, Economic and Industrial Development 6,416,401
Socio Economic Empowerment 5,650,000
Heritage Conservation And Preservation 9,498,280
Natural Disaster Management 505,851
Arts & Craft 1,200,000
Health and Sports 11,726,800
Education 3,215,416
Social Projects 3,331,620
Gender Equality and Empowerment Of Women 350,000
Cultural Program 500,000
TOTAL 42,394,368
CSR Expenses Province wise disclosures
Sector Amount NPR
Province 1 626,128
Province 2 543,450
Province 3 37,632,277
Province 4 1,218,698
Province 5 956,990
Province 6 440,430
Province 7 976,395
TOTAL 42,394,368
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5.19 Staff Training Reserve Movements

FY 2022-23 FY 2021-22
Opening Reserve 21,400,973 2,972,596
3% of LY staff cost ( salary and allowances) 30,755,737 27,876,142
Acquisition from Mega Bank Nepal Ltd 24,692,334 -
Amount Spent (20,871,673) (9,447,765)
Amount (transfer/(reversal) -
Closing Balance 55,977,371 21,400,973

5.20 Nostro Reconciliation

Particulars Upto 1 Year 1-3 Years Above 3 Years Total
Agency Balance (NRB) 84,685,228 37,748,220 21,254,210 | 143,687,658
Agency Balance (Others) 267,540,371 11,401,655 2,778,959 | 281,720,985

The above balance includes debit/credit differences. The differences are recognized and reconciled on

daily basis.
5.21 Lease
The details of right of use asset, interest expenses and total cash outflows for leases of the bank is as
below:
Particulars As on Ashad end 2080
Opening 2,387,942,946
Addition 565,115,536
Interest Expenses on lease liabilities 101,658,622
Total cash outflows for leases (370,744,425)

Prepaid Rent

(19,167,755)

Total lease liability

2,664,804,923

Particulars As on Ashad end 2080
ROU Assets 2,819,569,899
Addition: ROU Assets 565,115,536
Gross ROU Assets 3,384,685,435
Accumulated Depreciation (886,297,750)
Net ROU Assets 2,498,387,686
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5.22 Table of assets and liabilities in accordance to their liquidity
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Assets 1-90 Days 91-180 Days 181-270 Days 271-365 Days Above one Year Total Amount

Cash Balance 7,143,040,000 - - - - 7,143,040,000
Balance with Banks & Fls 20,290,600,000 - - - - 20,290,600,000
Investment in Foreign Banks 20,897,330,000 262,300,000 655,750,000 - - 21,815,380,000
Call Money - - - - - -
Government Securities 2,943,640,250 5,329,170,325 - 6,442,966,950 - 14,715,777,525
Nepal Rastra Bank Bonds - - 2,415,000,000 1,000,000,000 34,659,840,000 38,074,840,000
Inter Bank & FI Lending - - - - - -
Loans & Advances 68,579,841,290 19,712,736,148 10,800,968,163 9,123,006,850 216,252,961,403 324,469,513,854
Interest Receivable 8,223,676,387 - - - - 8,223,676,387
Reverse Repo 3,900,000,000 - - - - 3,900,000,000
Receivables from other ; R } R R B
Institutions under Commitment

Payment to be made for } R } R R R
facilities under s.no 20,21 & 22

Others 3,847,921,253 615,973,751 461,980,313 153,993,438 7,370,849,520 12,450,718,275
Total Assets (A) 135,826,049,180 25,920,180,224 14,333,698,476 16,719,967,238 258,283,650,922 451,083,546,041
Liabilities

Current Deposits 44,145,047,312 2,920,532,377 2,920,532,377 2,920,532,377 9,292,603,017 62,199,247,460

Assets

Saving Deposits 17,067,035,802 8,084,385,380 8,084,385,380 8,084,385,380 48,506,312,280 89,826,504,222
Fixed Deposits 49,386,414,058 48,154,346,664 25,349,775,567 26,753,933,454 57,127,775,506 206,772,245,248
Debentures - - - - 6,000,000,000 6,000,000,000
Borrowings: 1,426,870,000 344,780,000 - 11,803,500,000 - 13,575,150,000
(a) Call/Short Notice - - - - - -
(b) Inte_r-b_ank/FinanciaI 1,426,870,000 _ - - - 1,426,870,000
Institutions

(c) Refinance - 344,780,000 - - - 344,780,000
(d) Others - - - 11,803,500,000 - 11,803,500,000
Other Liabilities and Provisions 6,408,556,946 2,687,941,476 778,662,910 389,331,455 - 10,264,492,787
(a) Sundry Creditors 5,028,304,406 1,557,325,820 778,662,910 389,331,455 - 7,753,624,592
(b) Bills Payable 33,004,510 - - - - 33,004,510
(c) Interest Payable 529,073,563 448,153,043 - - - 977,226,606
(d) Provisions - - - - - -
(e) Others 818,174,467 682,462,613 - - - 1,500,637,079
Payable to other institutions ) R : R R R
under Commitment

Unutilized Approved Facilities - - - - - -
'('ﬁ:fgf",fvg;‘::;/ Guarantee 34,718,237,767 6,416,018,754 2,065,841,674 3,244,011,792 13,905,613,842 60,349,723,828
Repo - - - - - -
Payment to be made for ) R } R R R
facilities under S.No 11

Others - - - - - -
Total Liabilities (B) 153,152,161,885 68,608,004,650 39,199,197,907 53,195,694,457 134,832,304,645 448,987,363,545
Net Financial Assets (A-B) (17,326,112,705) (42,687,824,426) (24,865,499,432) (36,475,727,219) 123,451,346,277 2,096,182,496
Cumulative Net Financial (17,326,112,705) |  (60,013,937,130) (84,879,436,562) | (121,355,163,781) 2,096,182,496 (0)
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NEPAL INVESTMENT MEGA BANK UTD.

5.23 Earning Per share

Earning Per Share Group Bank

16-Jul-2023 16-Jul-2022 16-Jul-2023 16-Jul-2022
Opening 183,075,413 162,573,295 183,075,413 162,573,295
Weight 1 1 1 1
Bonus 7,323,017 20,502,118 7,323,017 20,502,118
weight 1 1 1 1
Fraction - - - -
AGM date for confirmation of bonus 22-Dec-2022 3-Dec-2021 22-Dec-2022 3-Dec-2021
weight - -
Further / Right / Merger 150,887,519 - 150,887,519 -
Acquisition / Allotment date 11-Jan-2023 - 11-Jan-2023 -
weight 0.51 - 0.51 -
Total number of shares (gross) 341,285,949 183,075,413 341,285,949 183,075,413
Weighted number of shares 267,289,056 183,075,413 267,289,056 183,075,413
PAT 3,781,671,735 | 3,900,531,312 | 3,720,833,395| 3,797,603,953
Weighted EPS 14.15 21.31 13.92 20.74
Gross EPS 11.08 21.31 10.90 20.74

5.25 Distribution to shareholders

The Bank has not proposed any dividend for fiscal year 2079-80.
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NEPAL INVESTMENT MEGA BANK UTD.

5.24 Principalindicators

5 Years Principal Indicators

TR T F/Y 2018/2019 F/Y 2019/2020 F/Y 2020/2021 FIY 2021/2022 F/Y 2022/2023
(F/Y 075/76) (FIY 076/77) (FIY 077/78) (F/Y 078/79) (F/Y 079/80)

1. Percent of Net Profit/ Operating Income Percent 39.82 30.00 42.39 47.07 25.19
2. Earning Per Share (Basic) Rs. 26.4 17.0 22.0 20.7 13.9
3. Market Value Per Share Rs. 519 431 460 265 174
4. Price Earning Ratio Ratio 19.6 253 20.9 12.8 125
5. Dividend (including bonus) on share capital Percent 19.0 18.5 16.0 11.0 -
6. Cash Dividend on Share Capital Percent 8.5 55 3.389 4.0 -
7. Interest Income/ Loan & Advances Percent 10.9 10.1 8.2 8.7 12.3
8. Staff Expenses/ Total operating Expenses Percent 59.1 56.3 60.3 60.8 61.6
o g‘;?:sjvtin'z"s‘zi’fg)s on Total Deposit and Percent 6.1 6.0 46 57 7.9
10.Exchange Gain/ Operating Income Percent 11.0 1.5 9.1 8.4 35
11.Staff Bonus/ Total Staff Expenses Percent 32.2 27.05 32.91 31.94 19.53
12.Net Profit/Loan and Advances (Gross) Percent 25 1.7 2.1 2.3 1.2
13.Net Profit/Total Assets Ratio 1.79 1.19 1.56 1.55 0.83
14. Credit Deposit Ratio Percent 71.97 72.93 7512 85.1 85.05
15.Total Operating Expenses**/ Total Assets Percent 1.4 1.3 1.2 1.3 1.1
16.Adequacy of Capital Fund on Risk Weighted Assets

a. Core Capital Percent 11.39 1.77 11.11 12.15 10.73
b. Supplementary Capital Percent 1.87 1.77 3.60 3.81 2.59
c. Total Capital Fund Percent 13.26 13.54 14.71 15.96 13.32
17 Liquidity (CRR) Percent 55 8.7 4.4 3.1 35
18.Non-performing credit/ Total credit Ratio 2.78 291 2.46 1.49 4.54
19. Base Rate(YTD) Percent 8.74 8.36 6.40 7.47 9.75
20.Weighted Average Interest Rate Spread (YTD) Percent 4.32 4.83 3.89 3.22 4.50
21.Total Net-worth (Net Assets) Rs. '000 25,579,196 | 27,173,163,731 | 32,234,911,628 | 33,991,914,255 | 55,600,636,822
22.Total Shares No. 128,697,491 142,489,545 162,573,295 183,075,413 341,285,949
23.Total Staffs No. 1,408 1,437 1,506 1,521 3,217
24.Book Value Per Share Rs. 199 191 198 186 163
25. Return on Paid-Up Capital Percent 258 17.0 220 20.7 10.9
26. Return on Shareholders' fund (Closing) Percent 13.0 8.9 11.0 1.1 6.69
27. Market Capitalization (in Billion) Rs. 66.8 61.4 74.8 48.5 59.3
28. Total number of Branches No. 81 82 86 88 296
29. Total number of ATMs No. 117 125 130 132 282
30. Total employee expenses per employee Rs. '000 744 733 761 839 759
31. Total Deposit per employee Rs. '000 107,153 117,322 116,897 122,428 111,532
32.Employee expense/ Total income Percent 18.5 17.9 20.3 23.2 20.6
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NEPAL INVESTMENT MEGA BANK UTD.

Nepal Investment Mega Bank Ltd.
Comparison of Unaudited and Audited Financial Statements as of FY 2022/23 (2079/80)

Statement of Financial Position As per As per Variance
un_audit_ed A_udite'd Reasons for Variance
Financial Financial
Assets Statement Statement In amount
Cash and Cash Equivalent 19,396,685 19,396,685 - 0.00%
Due from Nepal Rastra Bank 20,554,788 20,554,788 - 0.00%
Placements with Banks and Fls 15,824,900 15,824,900 - 0.00%
Derivative financial instruments 55,463 55,463 - 0.00%
Other trading assets - - - 0.00%
Loans and advances to B/Fls 8,743,542 8,743,542 (0) 0.00%
Loans and advances to customers 303,655,955 302,874,153 | (781,802) |  -0.26% g‘c‘sotsnf:di“o”a' provision during finalization of
Investment Securities 59,048,809 58,977,269 (71,540) -0.12% | due to change in revaluation price
Current tax assets 1,522,982 995,881 (527,101) -34.61% | due to change in profit
Investments in subsidiaries 971,500 971,500 - 0.00%
Investments in associates 141,158 141,158 - 0.00%
Investment Property 1,164,974 1,164,974 - 0.00%
Property and Equipment 7,386,748 7,386,748 - 0.00%
Goodwill and Intangible assets 1,120,146 1,120,146 - 0.00%
Deferred tax assets - 107,035 107,035 0.00%
Other assets 7,917,755 7,871,282 (46,473) -0.59%
Total Assets 447,505,404 446,185,523 | (1,319,881) -0.29%
Capital and Liabilities
Due to Banks and Financial Institutions 5,810,447 5,810,447 - 0.00%
Due to Nepal Rastra Bank 344,780 344,780 - 0.00%
Derivative Financial Instruments - - - 0.00%
Deposits from customers 354,414,420 354,414,420 - 0.00%
Borrowings 11,803,500 11,803,500 - 0.00%
Current tax liabilities - - - 0.00%
Provisions - - - 0.00%
Deferred tax liabilities 705,865 - (705,865) | -100.00% | due to deferred tax adjustments
Other Liabilities 10,244,913 12,211,740 | 1,966,827 |  19.20% ﬁ:;”t& Cgffgf’aestlz’;se:;’;‘:‘be”eﬁ‘ liability and leave
Debt securities issued 6,000,000 6,000,000 - 0.00%
Subordinated liabilities - - - 0.00%
Total Liabilities 389,323,925 390,584,887 1,260,962
Equity
Share capital 34,128,595 34,128,595 - 0.00%
Share premium - - - 0.00%
Retained eamings 158,338 (3.471,720) | (3,630,058) | -2292.60% ggﬁj;‘:;:;”ge in profit, payment of FPO tax & NRB
Reserves 23,894,546 24,943,762 1,049,216 4.39% | due to NRB adjustment
Total equity attributable to equity holders 58,181,479 55,600,637 | (2,580,843) -4.44%
Non-Controlling Interest -
Total Liabilities and Equity 447,505,404 446,185,523 | (1,319,881) -0.29% | -
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NEPAL INVESTMENT MEGA BANK UTD.

Nepal Investment Mega Bank Ltd.
Comparison of Unaudited and Audited Financial Statements as of FY 2022/23 (2079/80)

Statement of Financial Position Variance

As per As per
unaudited Audited
Financial Financial
Assets Statement Statement In amount

Reasons for Variance

Statement of Profit or Loss

Interest income 35,081,695 35,126,123 44,428 0.13% | Revision of interest on staff loan and AIR reversal
Interest expense (22,805,837) (22,819,024) (13,187) 0.06% | Revision of finance cost on lease liability

Net interest income 12,275,858 12,307,098 31,241 0.25%

Fee and commission income 2,113,412 2,096,408 (17,003 | -0.80% :ji‘;it:;zm of agenoy rebate income and card
Fee and commission expense (495,054) (495,054) - 0.00%

Net fee and commission income 1,618,357 1,601,354 (17,003) -1.05%

Net interest, fee and commission income 13,894,215 13,908,452 14,237 0.10%

Net trading income 507,637 507,637 - 0.00%

due to reclassification of gain on investment
Other operating income 461,529 352,483 (109,045) -23.63% | securities and booking of additional dividend
income on accrual basis

Total operating income 14,863,380 14,768,572 (94,808) -0.64%

Impairment charge/(reversal) for loans and oth- due to additional impairment allowance during

er losses (2.441,571) (3,200,298) (758,726) 31.08% finalization of audit

Net operating income 12,421,809 11,568,274 (853,534) -6.87%

Personnel expenses (3,062,291) (3,036,301) 25990 | -0.85% f:soﬁ’ ;::’;?:ﬁ";fs;:':e i‘fg:mi‘gsaﬂer actuary
Other operating expenses (1,181,587) (1,184,024) (2,437) 0.21%

Depreciation and Amortisation (716,173) (712,323) 3,850 -0.54%

Total operating expenses (4,960,051) (4,932,648) 27,403 -0.55%

Operating profit 7,461,758 6,635,627 (826,131) -11.07%

Non operating income 2,273 2,273 - 0.00%

Non operating expense (1,300,818) (1,300,818) - 0.00%

Profit before tax 6,163,213 5,337,082 (826,131) -13.40%

Income tax

Current Tax (1,765,825) (2,292,926) (527,101) 29.85% | due to change in profit

Deferred Tax (100,766) 676,677 777.443 | -771.53% i(:il:; to deferred tax adjustments in additional liabil-
Profit /(loss) for the period 4,296,622 3,720,833 (575,788) -13.40%
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NEPAL INVESTMENT MEGA BANK UTD.

Assets

Nepal Investment Mega Bank Limited

Unaudited Quarterly Result
Condensed Consolidated Statement of Financial Position As on Quarter ended 2080 Ashad 31

This Quarter
Ending

Ashad 31 2080

Immediate
Previous Year

Ending (Audited)

Ashad 32 2079

This Quarter
Ending

Ashad 31 2080

Immediate
Previous Year
Ending (Audited)

Ashad 32 2079

Cash and Cash Equivalent 19,468,607 11,267,037 19,396,685 11,148,236
Due from Nepal Rastra Bank 20,554,788 5,637,282 20,554,788 5,637,282
Placements with Banks and Fls 15,824,900 8,778,707 15,824,900 8,778,707
Derivative financial instruments 55,463 - 55,463 -
Other trading assets 192,250 70,740 - -
Loans and advances to B/Fls 8,743,542 7,659,343 8,743,542 7,659,343
Loans and advances to customers 303,655,955 157,157,095 303,655,955 157,157,095
Investment Securities 60,403,047 45,385,704 59,048,809 44,572,883
Current tax assets 1,529,158 443,418 1,522,982 436,404
Investments in subsidiaries - - 971,500 171,500
Investments in associates 359,282 274,478 141,158 82,363
Investment Property 1,164,974 573,017 1,164,974 573,017
Property and Equipment 7,472,596 4,571,408 7,386,748 4,536,008
Goodwill and Intangible assets 1,124,154 77,256 1,120,146 75,349
Deferred tax assets - - - -
Other assets 8,119,500 3,808,369 7,917,755 3,620,607
Total Assets 448,668,216 245,703,853 447,505,404 244,448,793

Liabilities

This Quarter
Ending

Ashad 31 2080

Immediate
Previous Year

Ending (Audited)

Ashad 32 2079

This Quarter
Ending

Ashad 31 2080

Immediate
Previous Year
Ending (Audited)

Ashad 32 2079

Due to Banks and Financial Institutions 5,810,447 1,973,920 5,810,447 1,973,920
Due to Nepal Rastra Bank 344,780 6,470,865 344,780 6,470,865
Derivative Financial Instruments - 5,239 - 5,239
Deposits from customers 353,759,519 184,778,724 354,414,420 184,791,072
Borrowings 11,803,500 3,825,000 11,803,500 3,825,000
Current tax liabilities - - - -
Provisions 5,092 2,246 - -
Deferred tax liabilities 694,491 1,095,043 705,865 1,099,513
Other Liabilities 11,491,600 7,050,646 10,244,913 6,291,270
Debt securities issued 6,000,000 6,000,000 6,000,000 6,000,000
Subordinated liabilities - - - -
Total Liabilities 389,909,429 211,201,683 389,323,925 210,456,879
Equity

Share capital 34,128,595 18,307,541 34,128,595 18,307,541
Share premium - - - -
Retained earnings 685,205 1,786,658 158,338 1,307,666
Reserves 23,944,987 14,407,971 23,894,546 14,376,707
Total equity attributable to equity holders 58,758,787 34,502,170 58,181,479 33,991,914
Non-Controlling Interest - - - -
Total equity 58,758,787 34,502,170 58,181,479 33,991,914
Total Liabilities and Equity 448,668,216 245,703,853 447,505,404 244,448,793
Net assets value per share 172 188 170 186

39 3 arftfer uftaes




NEPAL INVESTMENT MEGA BANK UTD.

Nepal Investment Mega Bank Limited
Condensed Consolidated Statement of Profit or Loss
For the Quarter ended 2080 Ashad

Previous Year

Particulars Corresponding (Audited)
Q:gli:er Ugl:zr-{::s Quarter Ugl::r.{::s Quarter US::'I::S Q-Ll;gli:er Ug:':rl-:rls
(YTD) (YTD) (YTD) (YTD)

Interest income 12,018,101 35,164,940 5,370,385 16,788,030 12,010,091 35,081,695 5,346,349 16,703,930
Interest expense (7,522,539) (22,784,024) | (3,434,281) (10,883,373) (7,5629,392) (22,805,837) | (3,434,888) (10,884,941)
Net interest income 4,495,563 12,380,915 1,936,104 5,904,656 4,480,699 12,275,858 1,911,461 5,818,990
Fees and Commission income 771,099 2,275,115 515,275 1,796,795 725,388 2,113,412 463,946 1,592,634
Fees and Commission expense (164,106) (512,249) (106,832) (342,838) (159,494) (495,054) (97,980) (319,598)
Net fee and commission income 606,993 1,762,865 408,443 1,453,957 565,894 1,618,357 365,966 1,273,036

Net interest, fee and commission 5,102,556 14,143,781 | 2,344,547 7,358,613 | 5,046,593 13,894,215 [ 2,277,426 7,092,025

income

Net trading income 153,842 510,633 103,654 658,486 145,449 507,637 108,289 667,252
Other operating income 281,996 410,229 (42,039) 241,302 282,414 461,529 (41,107) 307,975
Total Operating Income 5,538,393 15,064,642 2,406,162 8,258,401 5,474,456 14,863,380 2,344,608 8,067,253

Impairment (charges)/reversals for loans

(1,739,664)  (2,441,571) 1,275,375 1,306,894 | (1,739,664)  (2,441,571) 1,275,375 1,306,894
& other losses

Net operating income 3,798,729 12,623,071 3,681,537 9,565,295 | 3,734,792 12,421,809 | 3,619,983 9,374,147
Operating expenses (1,961,250)  (5,099,323) (985,510)  (3,196,898) | (1,924,308)  (4,960,051) (956,236)  (3,084,487)
Personnel Expenses (1,263,857)  (3,146,118) (635,837)  (1,948,212) | (1,243,864)  (3,062,291) (617,140)  (1,874,385)
Other Operating Expenses (234,677)  (1,223,174) (63,647) (751,317) (219,938)  (1,181,587) (55,648) (722,552)
Depreciation and Amortization (462,716) (730,031) (286,026) (497,368) (460,505) (716,173) (283,448) (487,550)
Operating profit 1,837,479 7,523,748 | 2,696,026 6,368,397 | 1,810,484 7,461,758 | 2,663,747 6,289,660
Non operating income (23,628) 28,282 15,426 69,713 1,624 2,273 2,900 2,900
Non operating expense (499)  (1,300,818) (817,141) (904,109) 499 (1,300,818) (817,141) (904,109)
Profit before income tax 1,813,353 6,251,212 | 1,894,311 5,534,001 1,811,609 6,163,213 | 1,849,506 5,388,451

Income tax expense
Current Tax (466,065)  (1,797,400) (578,326)  (1,673,954) (460,344)  (1,765,825) (558,828)  (1,620,511)

Deferred Tax (103,481.11)  (103,481.11) 40,484 40,484.02 29,664 29,664.16

(100,766.33)  (100,766.33)
Profit for the period 1,243,807 4,350,331 1,356,469 3,900,531 1,250,499 4,296,622 1,320,343 3,797,604

Condensed Consolidated Statement of Comprehensive Income

Profit/(loss) for the period 1,243,807 4,350,331 1,356,469 3,900,531 1,250,499 4,296,622 1,320,343 3,797,604
Other Comprehensive Income 359,978 111,030 (518,656)  (1,548,725) 359,978 111,030 (518,656)  (1,548,725)
Total Comprehensive Income 1,603,784 4,461,361 837,813 2,351,807 1,610,477 4,407,652 801,687 2,248,879
Basic earnings per share 16.28 21.31 16.07 20.74
Dituted earnings per share 16.28 21.31 16.07 20.74

Profit attributable to:
Equity hotders of the Bank 1,603,784 4,461,361 837,813 2,351,807 1,610,477 4,407,652 801,687 2,248,879

Non-controlling interest

Total 1,603,784 4,461,361 837,813 2,351,807 1,610,477 4,407,652 801,687 2,248,879
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NEPAL INVESTMENT MEGA BANK UTD.

Fiscal Year

Assets

Five Years Financial Summary

Balance Sheet

2075/76

2018/2019

2076/77

2019/2020

2077/78

2020/2021

2078/79

2021/2022

Rs. in’000
2079/80

2022/2023

Cash and Cash Equivalent 13,520,574 7,538,029 7,012,723 11,148,236 19,396,685
Due from Nepal Rastra Bank 10,860,922 14,321,971 7,417,254 5,637,282 20,554,788
Placements with Banks and Fls 8,498,974 7,964,992 8,136,780 8,778,707 15,824,900
Derivative financial instruments 436,888 133,977 36,747 - 55,463
Other trading assets - - - - -
Loans and advances to B/Fls 4,274,416 4,920,062 5,094,851 7,659,343 8,743,542
Loans and advances to customers 122,866,554 135,082,099 156,816,677 157,157,095 302,874,153
Investment Securities 16,973,475 26,078,437 35,168,049 44,572,883 58,977,269
Current tax assets 501,180 715,878 586,042 436,404 995,881
Investments in subsidiaries 171,500 171,500 171,500 171,500 971,500
Investments in associates 82,364 82,363 82,363 82,363 141,158
Investment Property 214,090 265,983 601,848 573,017 1,164,974
Property and Equipment 4,042,456 4,010,977 4,076,387 4,536,008 7,386,748
Goodwill and Intangible assets 90,628 124,619 112,239 75,349 1,120,146
Deferred tax assets - - - - 107,035
Other assets 3,307,966 1,613,011 2,616,668 3,620,607 7,871,282
Total Assets 185,841,988 203,023,897 227,930,127 244,448,793 446,185,523
Capital & Liabilities 2018/2019 2019/2020 2020/2021 2021/2022 2022/2023
Due to Banks and Financial Institutions 2,790,963 2,462,217 4,840,265 1,973,920 5,810,447
Due to Nepal Rastra Bank 940,267 2,723 3,575,647 6,470,865 344,780
Derivative Financial Instruments - - - 5,239 -
Deposits from customers 149,392,282 166,362,126 174,557,704 184,791,072 354,414,420
Borrowings - - - 3,825,000 11,803,500
Current tax liabilities - - - - -
Provisions - - - - -
Deferred tax liabilities 865,207 968,729 1,792,917 1,099,513 -
Other Liabilities 3,024,074 2,804,939 4,178,682 6,291,270 12,211,740
Debt securities issued 3,250,000 3,250,000 6,750,000 6,000,000 6,000,000
Subordinated liabilities - - - -
Total Liabilities 160,262,792 175,850,733 195,695,215 210,456,879 390,584,887
Equity - -

Share capital 12,869,749 14,248,955 16,257,330 18,307,541 34,128,595
Share premium 105,649 32,599 4,798 - -
Retained earnings 2,064,662 2,622,386 1,836,617 1,307,666 (3,471,720)
Reserves 10,539,136 10,269,224 14,136,167 14,376,707 24,943,762
Total equity attributable to equity holders 25,579,196 27,173,164 32,234,912 33,991,914 55,600,637
Non-Controlling Interest - -

Total Liabilities and Equity 185,841,988 203,023,897 227,930,127 244,448,793 446,185,523
Contingent Liabilities & commitment

Net assets value per share 199 191 198 186 163
Total Liabilities 185,841,988 203,023,897 227,930,127 244,448,793 446,185,523

Q4%
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NEPAL INVESTMENT MEGA BANK UTD.

Five Years Financial Summary
Profit & Loss Account

BiscallYear 2075/76 2076/77 2077/78 2078/79 2079/80

Particulars 2018/2019 2019/2020 2020/2021 2021/2022 2022/2023
1. Interest Income 14,975,215 15,201,326 13,712,045 16,703,930 35,126,123
2. Interest Expenses (8,801,709) (9,423,657) (8,118,991) (10,884,941) (22,819,024)
Net Interest Income 6,173,506 5,777,669 5,593,054 5,818,990 12,307,098
Fees and Commission income 1,442,867 1,513,164 1,362,039 1,592,634 2,096,408
Fees and Commission expense (339,737) (315,998) (245,403) (319,598) (495,054)
Net fee and commission income 1,103,130 1,197,165 1,116,636 1,273,036 1,601,354
Net interest, fee and commission income 7,276,637 6,974,834 6,709,690 7,092,025 13,908,452
Net trading income 890,844 871,873 747,864 667,252 507,637
Other operating income 180,329 230,124 937,463 307,975 352,483
Total Operating Income 8,347,809 8,076,831 8,395,017 8,067,253 14,768,572
kl)?sze;irment (charges)/reversals for loans & other (1,596,610) (1,997,245) (441,670) 1,306,894 (3,200,298)
Net operating income 6,751,200 6,079,586 7,953,348 9,374,147 11,568,274
Personnel Expenses (1,546,163) (1,442,949) (1,708,094) (1,874,385) (3,036,301)
Other operating expense (854,242) (862,095) (865,493) (722,552) (1,184,024)
Depreciation and Amortization (217,421) (259,301) (260,243) (487,550) (712,323)
Total operating expenses (2,617,826) (2,564,346) (2,833,829) (3,084,487) (4,932,648)
Operating profit 4,133,374 3,515,240 5,119,518 6,289,660 6,635,627
Non operating income 650,919 3,317 4,080 2,900 2,273
Non operating expense (297,758) (6,288) (64,726) (904,109) (1,300,818)
Profit before income tax 4,486,534 3,512,270 5,058,872 5,388,451 5,337,082
Income tax expense

- Current Year (1,153,110) (1,087,060) (1,531,314) (1,620,511) (2,292,926)

- Upto Previous Year - - - - -

- Deferred Tax Income / (Expense) (9,311) (2,023) 31,047 29,664 676,677
Net Profit/ Loss 3,324,113 2,423,186 3,558,606 3,797,604 3,720,833

Note: Figures of FY 2075/76 to FY 2078/79 represent erstwhile NIBL and figures of FY 2079/80 represent merged entity NIMB,
hence may not be comparable.
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DISCLOSURE UNDER BASEL IIT
ASHAD 2080 (F.Y. 2079-80)
1. Capital Structure & Capital Adequacy

Amount in NPR

Core Capital (Tier I)

45,094,186,593

Paid up Equity Share Capital

34,128,594,897

Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

11,553,337,387

Retained Earnings upto Previous Year

(3,471,720,114)

Capital Reserve

1,676,527,991

Unaudited current year cumulative profit

Debenture Redemption Reserve

2,551,031,680

Other Free Reserve 917,060,811
Less : Goodwill (917,060,811)
Less : Intangible Assets (203,085,439)
Less. Investment in equity of institutions with financial interests (1,085,037,800)
Less. Investment in equity of institutions in excess of limits (26,068,009)
Less.Other Deductions (29,394,000)
Supplementary Capital (Tier 2) 10,876,526,592
Subordinated Term Debt 6,000,000,000
Less : 20% discount value to 5YTM Bond/ Debenture (2,000,000,000)
General loan loss provision 6,364,102,402
Exchange Equalization Reserve 128,237,494
Investment Adjustment Reserve 384,186,696
Other Reserves -
Total Capital Fund (Tier I and Tier II) 55,970,713,185

Information about Subordinated Term Debts

8% Debenture of Rs.1000 each issued on 27-07-2014(2071-04-11)
and Maturing on 26-07-2021(2078-04-10)

Outstanding balance of Redemption Reserve 17,698,347 -
o 1 i - i -

10.25% Debeqture of Rs.1000 each issued on 19-06-2019(2076-03 2.000,000,000

04) and Maturing on 28-06-2026(2081-03-03)

Outstanding balance of Redemption Reserve 1,200,000,000 -

8.5% Debenture of Rs.1000 each issued on 21-02-2021(2077-10-

09) and Maturing on 20-02-2028(2084-10-08) 4,000,000,000

Outstanding balance of Redemption Reserve 1,333,333,333 -

Total 2,551,031,680 6,000,000,000

Deductions from Capital

20% Discount value to 5 YTM Debenture (2,000,000,000)

Total Qualifying Capital 4,000,000,000
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Tier 1 Capital to Total Risk Weighted Exposures 10.73%
Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures 13.32%

Summary of the Banks internal approach to assess the adequacy of its capital to support current & future
activities:

- Regular monitoring by the Internal Audit & Compliance Department
- "Periodic supervision by the Top management

Features of Subordinated Term Debts (Debenture

- Fixed Maturity period of 7 Years

- Interest payment half yearly

- At the time of liquidation rights of claim will be only after depositors
- Listed with Nepal Stock Exchange Ltd.

- Redeemable and non convertible

2.Risk Exposures
Amount in NPR
RISK WEIGHTED EXPOSURES Current Period
Risk Weighted Exposure for Credit Risk 395,356,320,824
Risk Weighted Exposure for Operational Risk 11,791,063,125
Risk Weighted Exposure for Market Risk 3,517,366,035
Add:2% of the total RWE As Per NRB Instruction 8,213,295,000
Add:3% Capital Charge For Operational Risk 1,460,228,250
Total Risk Weighted Exposures 420,338,273,233
Risk Weighted exposure under each of 11 categories of Credit Risk
Particulars Risk Weighted Exposure
a.Claims on government & central bank -
b.Claims on other official entities -
c.Claims on banks 13,341,892,127
d.Claims on corporate & securities firms 217,774,618,335
e.Claims on regulatory retail portfolio 22,542,198,592
f. Claims secured by residential properties 5,078,171,040
g.Claims secured by commercial real state 7,761,198,391
h.Past due claims 15,145,225,226
i.High risk claims 35,135,150,978
j.Other assets 22,118,419,245
k.Off balance sheet items 56,459,446,890
Total 395,356,320,824
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Amount of NPA’s Amount in NPR
Category Gross Provision Net
Substandard 2,528,045,911 634,425,318 1,893,620,593
Doubtful 6,322,665,078 3,131,704,406 3,190,960,673
Loss 5,695,902,440 5,695,902,440 -
Total 14,546,613,429 9,462,032,163 5,084,581,266
NPA Ratio
Gross NPA to Gross Advances 4.54%
Net NPA to Net Advances 1.66%
Movement of NPA Amount in NPR
Particulars Opening Balance Closing Balance Movement
Non Performing Loan 2,509,502,094 14,546,613,429 12,037,111,335
1 Substandard 223,481,470 2,528,045,911 2,304,564,441
2 Doubtful 483,422,136 6,322,665,078 5,839,242,942
3 Loss 1,802,598,488 5,695,902,440 3,893,303,952

Write off of Loans & Interest Suspense: Amount in NPR
Particulars Loan Amount Interest Suspense Provision write back
Total Loan Write off 1,300,318,707 944,315,666 1,300,318,707
Movement of Loan Loss Provision & Interest Suspense Amount in NPR
Particulars Opening Balance Closing Balance Movement

Loan Loss Provision

1. Pass

1,732,238,565

3,096,385,886

1,364,147,321

2. Watch List

1,713,300,851

3,267,716,516

1,554,415,665

3. Substandard 55,870,368 634,425,318 578,554,950
4. Doubtful 241,711,068 3,131,704,406 2,889,993,338
5. Loss 1,802,598,488 5,695,902,440 3,893,303,952
6. PG & Third Party Collateral 4,403,458 0 (4,403,458)
Total Loan Loss Provision 5,550,122,798 15,826,134,565 10,276,011,767
Interest Suspense Amount in NPR
Particulars Opening Balance Closing Balance Movement

Interest Suspense

1,022,295,609

2,126,817,295

1,104,521,686

Details of Additional Loan Loss Provision

Amount in NPR

Particulars

Opening Balance

Closing Balance

Movement

Total Loan Loss Provision

5,550,122,798

15,826,134,565

10,276,011,767
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Risk Management Process

Nepal Investment Mega Bank has tailored its risk management program to its needs and circumstances. Regardless
of the risk management program design, each program should cover:

Risk identification

In order to properly manage risks, an institution must recognize and understand risks that may arise from both
existing and new business initiatives; for example, risks inherent in lending activity include credit, liquidity, interest
rate and operational risks. Risk identification should be a continuing process, and should be understood at both the
transaction and portfolio levels.

Risk Measurement

Once risks have been identified, they should be measured in order to determine their impact on the banking
institution’s profitability and capital. This can be done using various simple models. Accurate and timely
measurement of risk is essential to effective risk management systems. An institution that does not have a risk
measurement system has limited ability to control or monitor risk levels. Banking institutions should periodically
test their risk measurement tools to make sure they are accurate. Good risk measurement systems assess the risks
of both individual transactions and portfolios.

Risk Monitoring

Institutions should put in place an effective management information system (MIS) to monitor risk levels and
facilitate timely review of risk positions and exceptions. Monitoring reports should be frequent, timely, accurate,
and informative and should be distributed to appropriate individuals to ensure action, when needed.

Risk Control

After measuring risk, an institution should establish and communicate risk limits through policies, standards, and
procedures that define responsibility and authority. These limits should serve as a means to control exposure to
various risks associated with the banking institution’s activities. Institutions may also apply various mitigating tools
in minimizing exposure to various risks. Institutions should have a process to authorize and document Exceptions
or changes to risk limits when warranted.

A sound risk management system should have the following elements:

o Active board and senior management oversight; (BMO)

o Adequate policies, procedures and limits; (PPL)

o Adequate risk measurement, monitoring and management information system (MIS); and Comprehensive
internal controls. (ICs)

Active Board and Senior Management Oversight

Boards of directors have ultimate responsibility for the level of risk taken by Nepal Investment Mega Bank Limited.
Accordingly, they should approve the overall business strategies and significant policies of NIMB, including those
related to managing and taking risks, and should also ensure that senior management is fully capable of managing
the activities that NIMB undertake. While all boards of directors are responsible for understanding the nature of
the risks significant to NIMB and for ensuring that management is taking the steps necessary to identify, measure,
monitor, and control these risks.
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Senior management is responsible for implementing strategies in a manner that limits risks associated with
each strategy and that ensures compliance with laws and regulations on both a long-term and day-to-day basis.
Accordingly, management should be fully involved in the activities of NIMB and possess sufficient knowledge of all
major business lines to ensure that appropriate policies, controls, and risk monitoring systems are in place and that
accountability and lines of authority are clearly delineated. Senior management is also responsible for establishing
and communicating a strong awareness of and need for effective internal controls and high ethical standards.

Strategies and Processes

Credit risk process is a joint effort between its marketing and credit areas. Relationship managers and account
officers on one hand, and the credit officers on the other are engaged in analyzing inherent risks in the customer’s
business, ability to repay and structure a facility that simultaneously accommodates the financing needs, while
assuring seniority, protection and control of the BanK’s assets and collateral.

The Structure and Organization of the Relevant Risk Management Function

The Board of Directors (BOD) is the ultimate authority in the decision making process. The process, however, is
initiated at the business unit officers / business unit heads / ALCO level, Risk Management department and goes
through the Chief Executive Officer, Risk management committee and the BOD. The risk management stops at
different levels depending on the BanKk’s policy relating to approval discretions. Further policy manuals on credit,
asset liability, information technology & operations are also available to guide the staff on day to day business.

The Scope and Nature of Risk Reporting and / or Measurement Systems

Risk reporting / measurement system is done through regular customer interactions, site inspections & annual
reviews. These are continuous processes. Further, quarterly review of the bank’s performance is conducted every
quarter and findings reported to the BOD.

Policies for Hedging and / or mitigating risk and Strategies, and processes for monitoring the continuing
effectiveness of hedges / mitigants

Policies for mitigating risks & strategies are as outlined in the respective manuals and as discussed at various levels
after customer interactions / visits, during annual reviews, quarterly reviews and at meetings at various levels.

Types of Eligible credit risk mitigants used and the benefits availed under CRM:

NPR
Particulars Eligible CRM
Deposits with Bank 7,124,371,085
Deposits with other banks/FI -
Gold 1,934,647,365
Govt. & NRB Securities 379,595,278
Government Guarantee -
Sec/G’tee of Foreign Banks 4,729,694,728
Total 14,168,308,456
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Major Financial Highlights

Paid up Capital

Shareholder’s Fund

(Rs. In Billion) (Rs. In Billion)
60.00 55.60
40.00
34.13 50.00
35.00
30.00 40.00 3223 3399
25.00 2717 :
30.00 .
20.00 16.26 1831 2558
14.25
15.00 12.87 20.00
10.00
500 10.00
2075/76 2076/77 2077/78 2078/79 2079/80 2075/76 2076/77 2077/78 2078/79 2079/80
Profit After Tax Total Assets
(Rs. In Billion) (Rs. In Billion)
3.80
4.00 356 3.72
3.50 3.32 500.00 446.19
2.42 400.00
2.50 350.00
2.00 300.00 244.45
550.00 iesgs 20302 227.93
150 200.00 :
1.00 150.00
050 100.00
: 50.00
2075/76 2076/77 2077/78 2078/79 2079/80 2075/76 2076/77 2077/78 2078/79 2079/80
DGPOSIt Loans and Advances (net of provision)
(Rs. In Billion) (Rs. In Billion)
400.00 360.22
350.00
350.00 311.62
300.00
300.00
250,00 250.00
200.00 16882 179.40 18676 200.00 16191  164.82
152.18 12714  140.00
150‘00 150400 .
100.00 100.00
50.00 50.00
2075/76 2076/77 2077/78 2078/79 2079/80 2075/76 2076/77 2077/78 2078/79  2079/80

Note: Figures of FY 2075/76 to FY 2078/79 represent erstwhile NIBL and figures of FY 2079/80 represent merged entity NIMB,
hence may not be comparable.
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Investment Non Performing Assets
(Rs. In Billion) (NPA)
(%)
70.00
60.09 5.00% 4.54%
60.00
50,00 4483 4.00%
o 2.91%
40.00 35.42 s00% 278 2.46%
26.33
30.00 2.00% 1.49%
20,00 17.23
1.00%
10.00
) 0.00%
2075/76 ~ 2076/77  2077/78  2078/79  2079/80 2075/76  2076/77 2077/78 2078/79  2079/80
Capital Adequacy Earning Per Share (EPS)
(%) Rs
18.00% 15.96% 25,00
o, 14.71% 5. 22.00
12'88; 13.26%  13.54% 13.32% 20.74
.00% 20.00 17.03
12.00% 13.92
10.00% 15.00 :
8.00%
6.00% 10.00
4.00% 5.00
2.00%
0.00% -
2075/76 2076/77 2077/78 2078/79 2079/80 2075/76 2076/77 2077/78 2078/79 2079/80

Return on Total Assets
(%)

2.00% 1.79%

1.80%
o, 1.55%
1.60% 119%  156% °
1.40%
1.20% 0.83%
1.00%
0.80%
0.60%
0.40%
0.20%
0.00%

2075/76 2076/77 2077/78 2078/79 2079/80

Return on Closing Equity (ROE)

(%)

14.00%  13.00%
12.00% 11.04%  11.17%
10.00% 8.92%
8.00% 6.69%
6.00%
4.00%
2.00%
0.00%

2075/76  2076/77 2077/78 2078/79  2079/80

Note: Figures of FY 2075/76 to FY 2078/79 represent erstwhile NIBL and figures of FY 2079/80 represent merged entity NIMB,

hence may not be comparable.
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Book Value Market Capitalization
Rs. (Rs. In Billion)
30 75
250 s 70 61 59
60
200 186 19
50
150 40
100 30
20
50 10
2075/76 2076/77 2077/78 2078/79 2079/80 2075/76 2076/77 2077/78 2078/79 2079/80
Other Foreign
operating Exchange Income Tax Non operating
income 3% Gain . 5% expense
! o Operating 4%
Commission 1% expense
Income 14%
6% = \
"’f 3
% Impai
i pairment
charge :
3 9%
&
o
Cadl
Fee and ¢
commission
expense
2%
Interest
Interest Expense
Income 66% Total Expense
92%
TOTAL INCOME

Deposit Mix LCY (Rs. In Billion)

Other
Ca||7A7C;;Uﬂt 1.14% Current Account
. (] '

6.65% Saving Account

25.67%

Fixed Deposit
59.13%

Note: Figures of FY 2075/76 to FY 2078/79 represent erstwhile NIBL and figures of FY 2079/80 represent merged entity NIMB,
hence may not be comparable.
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N. B. S. M. & Associates T +977.1.4433069
Chartered Accountants T +977.1.4415242
€™ Floor, Bieck C & D, Four Scuare Complex info@nbsm.comnp
Narayan Chaur, Naxal, Kathmandu, Nepal wwernsm.com.np

INDEPENDENT AUDITOR'S REPORT
The Shareholders of M/s Mega Bank Nepal Limited

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of M/s Mega Bank Nepal Limited
Kathmandu, Nepal and its subsidiaries (hereinafter referred as “the Group") which comprise the consolidqtedl
statement of financial position as at Poush 26, 2079 [Janvary 10, 2023], the consolidated statement of profit
or loss, consolidated statement of other comprehensive income, consolidated statement of changes in equity &
consolidated statement of cash flows for the period starting from Shrawan 1% 2079 till Poush 26 2079 and
notes to the consolidated financial statements including a summary of significant accounting policies and other
explanatory nofes.

In our opinion, the accompanying consolidated financial statements give a true and fair view, in all material
respects, of the consolidated financial position of the Group as at Poush 26, 2079 (January 10, 2023) and its
consolidated financial performance and its consolidated cash flows for the period starting from Shrawan 1=
2079 till Poush 26* 2079 on that date in accordance with Nepal Financial Reporting Standards(NFRSs).

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the Institute
of Chartered Accountant of Nepal's code of ethics for professional accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled our
other ethical responsibilities in accordance with those requirements. We believe that the audit evidences we
have obtained are sufficient and appropriate to provide a basis for our opinion.

Other Matters

1. We did not audit the financial statement of the subsidiary company namely M/s Mega Capital
Market Limited. The financial statement is unaudited and management cerfified reports have been
furnished to us by the management, and our opinion on the consolidated financial statements in so far
as it relates to the amounts and disclosures included in respect of this subsidiary is based solely on the
such report.

We did not audit the financial statement of the subsidiary company namely M/s Mega Stock Market
Limited. The financial statements of M/s Mega Stock Market Limited is unaudited and muncgement
certified report have been furnished to us by the management and our opinion on .fhe consolndate‘d
financial statements in so far as it relates to the amounts and disclosures included in respect of this

subsidiary is based solely on such review report.

2. As per Clause Number 4.9 of Notes to Account, which forms part of financial statement, prepared by

th
the management, a memorandum of understanding has been signed on 10® Jur:e 2(1323'“(‘?; J;:g:
2079) with Nepal Investment Bank Limited for the acquisition of Mega BO“kB ekpfimited ur.1 d joint
Bank Nepal Limited has subsequently been acquired by Nepal Investment Ban
transaction started from 11* January 2023 (27* Poush 2079).

Key Audit Matters

§ most significance in the audit
e addressed in the context of
and we do

Key audit matters are those matters that, in our professional judgement, were o
of the consolidated financial statements of the current period. These? matters werr iolon therect,
the audit of the consolidated financial statements as a whole, and in forming our op

not provide a separate opinion on these matters.

ﬁf‘e‘ﬁs o be communicated in our

We hOVghdetermined the matters described below to be the key oud

LOLCHINTT Y

« report.
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We have determined the matters described below to be the key audit matters to be communicated in our

report,

S.N Key Audit Maiters

Our Audit Apporach and Response

1.  Inferest Recognition
The interest income of the Bank has to be Our audit approach regarding verification of
recognized on accrual basis and following process of interest recognition included:
the Interest Income Recognition Guidelines
2019 issuved by NRB. However in case of a. Obtaining clear understanding of the process
bad loans and advances(overdue for more of accrual of interest income on loans and
than 12 months), this guidelines require advances in the Core Banking Software of
cessation of interest recognition on accrual the bank.
basis. This requires careful observation and
caleulation for interest recognition, hence b. Test check of the interest income booking with
we have considered it as key audit matter. manual computation.
2. Investment Valuation, Identification,
and Impairment
Investment of the bank comprises of Our audit approach regarding verification of process
Investment  in government bonds, T-bils, of investment valuation, identification and impairment
development bonds and investment in  included:
quoted and unquoted equity instruments.
The valuation of the aforesald securities a. Review of the investment of the bank and its
has been done in compliance with NAS 39 valuation having reference to NFRS issued by
read with NFRS 9 and Directive no. 8 of the Accounting Standard Board of Nepal and
NRB Unified Directive 2078, The investment NRB Directive 4 read with 8.
in the government and NRB bonds and T-
bills should be recognized on reporting b. We assessed the nature of expected cash flow
date on  Amortized cost basis whereas of the investments as well as the business model
other investments in equity instruments, adopted by the management on the basis of
other than those held for trading, should be available evidences/circumstances and ensured
| valved at Fair Valve through Other that  classification  of  investment s
Comprehensive Income. commensurate with nature of cash flow and
management  intention of  holding  the
Given the varieties of treatments investment.
recommended for valuation of investment
based on nature of cash flow, the c. For the investment valuation that are done at
business model adopted, complexity of amortized cost, we checked the EIR and
calevlations and  the significance  of amortization schedule on test basis.
amount involved in such investments, same
has been considered as Key Audit Matter d. For the investment valued through OCI for
In our audit. quoted investment, we ensured that fair
valvation has been done at the closing
transaction rate in NEPSE as on 22.02.2023
and for the unquoted investment the fair value
has been taken as the NPR 100.
3. Impairment of Loans and Advances
As per NRB Directive 4, bank shall measure Our audit approach regarding verification of

impairment loss on loans and advances at
the higher of: ')‘“

l’.a"n‘ “"‘:
*  Amount den i;!/'/per norms

impairment of loans and advances included:

a.

Review of the overdue status of loans and
odvances by obtaining data from the
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Ney Audit Matters 7
|.\|6s\‘|lbod by Nepal Rastra Nank
for loan loss provisloning) and

* Amount determined as per para
43 of NAS 39 adopting Incurred
Loss Model,

As per the norme  prescribed by
NRB, proviston at prescribed rate should be
created on loans  and advances hased on
overdue status of loans and advances os
well as utllizatlon status of  the facllity,
status of securlty, borrower's wheraabouts
&,

As per NAS 39 read with NFRS 9,
tmpalrment of loans and advances should
be made on Individual impalrment basts for
loans and advances that are Indlvidually
signifleant and collective Impalrment basls
for homogeneous groups of loans that are
not  considered Individually  significant.
Collectlve Impalrment, loss Is determined
after taking Into account the Historlcal Loss
Experlence In portfollos of similar credit
risk and Management's  expetlenced
ludgment as to whether current economle
and credlt conditlons are such that the
actual level of Inherent losses at the
reporting date Is like to be greater or less
than  that suggested by historical
experlence.

Given the fact that Impalrment of loans
and advances under Incurred loss model
require assessment of future cash flows as
well as historlcal loss experiences of
portfolios. Further, Impairment of loans
and advances under NRB norms for loan
loss provisioning will require assessment of
overdue status of loans and advances and
proper utilization of loan for Intended
purpose. Hence, assessment of avallability
and accwracy of required data for
impairment of loans and advances under
incurred  loss model as well as NRB

provisioning norms is regarded as key
audit matters.

Our Audit Apporach and Response

15

G

.

systom and matched the samea with 1he MR
22 report,

Sample cradll flles wera roviewad, among)
olher things, from the perspeciive of uilllzallon
of loans and advances for Inlended purpose
by way of scrullny of financlal stalements,
account movemenl, account furnover elc,

Expeclod  fulure cash  flows from the
Inclivicdvally significant loans and adyaness wiih
Incllcetlon of Impaliment are assessec on the
basls of reallzable value of collateral securlilos
based on management eslimate.

Grouplng  of homogenaous group of loans
was assessed on lhe basls of nalure and
purpose of loans and dala of historleal loss
experlence In porifollos dare assessac on the
basls of past due data from the system as well
as data of loan loss provislons of the definad
group In the past,
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S.N Key Audit Matters Our Audit Apporach and Response

4. Information Technology General Controls

IT controls with respect to recording of Our audit approach regarding Information technology
transactions, generating various reports in of the bank is based upon the Information
compliance with NRB guidelines and other Technology Guidelines 2012 issued by NRB and it
compliances to regulators is an important included:

part of the process. Such reporting is a. Understanding the coding system adopted by

highly dependent on  the  effective the bank for various categories of customers.
working of Core Banking Software and

other allied systems. b. Understanding the feeding of the data in

the system and going through the extraction of

We have considered this as key audit the financial information and statements from

matter as any control lapses, validation the IT system existing in the bank.
failures, incorrect input data and wrong
extraction of data may result in wrong c. Checking of the user requirements for any

reporting of data to the management, changes in the regulations/policy of the bank.
shareholders and regulators.

d. Reviewed the reports generated by the system
on sample basis. We verified the interest
income and expense booking regarding loan

and deposit on test basis with the CBS or the
bank.

e. We relied on the IT audit conducted by the
bank.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatements, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial stah.eme’ms as a
whole are free from material misstatements, whether due fo fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guurantee. 1hc:1. an
audit conducted in accordance with NSAs will always detect a material MISSfCIfemen.T when it exists.
Misstatements can uris&fymﬁaud or error and are considered material if, individually or in the aggregate,
b & exp i isi f taken on the basis of these
they could reasonab)$vhe expected to influence the economic decisions of users

consolidated financidl <5
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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

¢ Identify and assess the risks of materiol misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidences that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting o material misstatement resulting from fraud is higher than for one resulting from error, as

fravd may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidences obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continve as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our avditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidences obtained up to

the date of our auditor's report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements, including the disclosures,
represent the underlying transactions and events in @ manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought fo bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
pubic disclosure about the matter or when, extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such comment.

Report on the requirements of Banks and Financial Insitutitions Act, 2073 and Company Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our knowledge
and belief were necessary for the purpose of our audit; the returns received from the branch offices of the
bank, though the statements are indendpendently not audited, were adequate for the purpose of the audit;
the consolidated financlal statement including the consolidated statement of comprehensive income,
consolidated statement of changes in equity, consolidated statement of cash flows including a summary of
significant accounting policies and_other explanatory notes have been prepared in all material respect in
accordance with the provisions@:f,-‘dd npany Act, 2063, and they are in agreement with the books of accounts

maintained by the bank; ani‘:fh Afecounts and records of the Bank are properly maintained in accordance
with the prevailing laws. i
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In our opinion, so far as appeared from our examination of the books, the bank has maintained adequate
capital funds and adequate provision for possible impairment of assets in accordance with the directives
issued by Nepal Rastra Bank.

To the best of our knowledge and according to the explanation given to us and from the examination of the
books of accounts of the bank, we have not come ocross any case where the board of directors or any
employee of the bank have acted contrary to legal provisions relating to accounts, or committed any
misappropriation or cavsed any loss or damage to the bank or its property and violated any directives of

Nepal Rastra Bank or acted in @ manner to jeopardize the interest and security of the bank, its depositors and
it's investors.

For N. B. S. M. & Associates
Chartered Accountants__~

CA. Nil Bakddur Saru Magar
Managing Partner
Date: Bhadra 12, 2080

Place: Kathmandu, Nepal
UDIN: 230830CA00432mJ9CT
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MEGA BANK NEPAL LIMITED
Consolidated Statement of Financial Position
As on 26 Poush 2079 (10 January 2023)

Amount in NPR

Group Bank

Particulars Note As at As at As at As at

10 January 2023 16 July 2022 10 January 2023 16 July 2022
Assets
Cash and cash equivalent 4.1 19,119,483,015 19,929,159,037 19,103,587,705 19,923,508,278
Due from Nepal Rastra Bank 4.2 4,566,796,582 4,475,404,639 4,566,796,582 4,475,404,639
Placement with Bank and Financial Institutions 4.3 543,315,833 485,014,919 63,365,833 63,014,919
Derivative financial instruments 4.4 - 24,777,952 N 24,777,952
Other trading assets 4.5 73,474,878 69,713,193 - -
Loan and advances to B/Fls 4.6 2,656,631,969 2,761,831,794 2,656,631,969 2,761,831,794
Loans and advances to customers 47 148,226,383,009 | 146,338,311,481 148,226,383,009 | 146,338,311,481
Investment securities 4.8 24,224,924,276 41,979,142,632 24,224,924 276 41,979,142,632
Current tax assets 4.9 456,219,423 155,321,874 455,343,591 151,177,607
Investment in subsidiaries 4.10 - - 800,000,000 200,000,000
Investment in associates 411 - - - -
Investment property 4.12 510,986,007 510,986,007 510,986,007 510,986,007
Property and equipment 413 4,261,896,608 4,421,912,779 4,250,592,051 4,408,157,804
Goodwill and Intangible assets 4.14 258,053,638 269,768,118 256,798,870 268,302,319
Deferred tax assets 4.15 550,468,364 - 541,998,633 -
Other assets 4.16 1,982,752,935 2,074,392,197 1,969,947,547 2,064,633,021
Total Assets 207,431,386,538 | 223,495,736,622 207,627,356,074 | 223,169,248,455
Particulars Note As at As at As at As at

10 January 2023 16 July 2022 10 January 2023 16 July 2022
Liabilities
Due to Bank and Financial Institutions 4.17 8,284,509,200 7,446,151,319 8,284,509,200 7,446,151,319
Due to Nepal Rastra Bank 4.18 5,469,714,986 26,281,427,577 5,469,714,986 26,281,427,577
Derivative financial instruments 4.19 21,950,380 - 21,950,380 -
Deposits from customers 4.20 159,254,958,823 | 153,482,277,360 159,855,924,496 | 153,482,277,360
Borrowing 4.21 10,763,364,050 10,283,596,221 10,763,364,050 10,283,596,221
Current Tax Liabilities 4.9 - - - -
Provisions 4.22 - - - -
Deferred tax liabilities 415 - 75,817 B 9,101,465
Other liabilities 4.23 3,280,981,832 3,736,052,260 2,877,663,026 3,424,232,930
Debt securities issued 4.24 - - - -
Subordinated Liabilities 4.25 - - - -
Total liabilities 187,075,479,270 | 201,229,580,553 187,273,126,138 | 200,926,786,872
Equity
Share capital 4.26 16,765,279,911 16,120,461,453 16,765,279,911 16,120,461,453
Share premium 207,849,581 207,849,581 207,849,581 207,849,581
Retained earnings (2,451,280,291) 1,279,910,961 (2,443,524,969) 1,263,059,521
Reserves 4.27 5,834,058,067 4,657,934,074 5,824,625,413 4,651,091,028
Total equity attributable to equity holders 20,355,907,268 22,266,156,069 20,354,229,936 22,242,461,583
Non-controlling interest - - -
Total equity 20,355,907,268 22,266,156,069 20,354,229,936 22,242,461,583
Total liabilities and equity 207,431,386,538 | 223,495,736,622 207,627,356,074 | 223,169,248,455
Contingent liabilities and commitment 4.28 23,515,268,621 27,338,181,083 23,515,268,621 27,338,181,083
Net assets value per share 121.42 138.12 121.41 137.98

Prithvi Bahadur Pandé

Prajanaya Rajbhandary

Mukti Ram Pandey

As per our report of even date

Chairman Director Director
Gopal Khanal Madan Kumar Acharya Kabi Kumar Tibrewala CA Nil Bahadur Saru Magar
Director Director Director Partner

N.B.S.M. & Associates
Chartered Accountants

Manju Basnett
Director

Mahesh Sharma Dhakal
Sr. Deputy Chief Executive Officer

Sachin Tibrewal
Chief Finance Officer

Jyoti Prakash Pandey
Chief Executive Officer
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MEGA BANK NEPAL LIMITED
Consolidated Statement of Profit or Loss

For the period ended 26 Poush 2079 (10 January 2023)

Amount in NPR

Group Bank
Particulars Note Period ended Year ended Period ended Year ended
10 Janauary 2023 16 July 2022 10 Janauary 2023 16 July 2022

Interest income 4.29 10,446,859,809 | 16,747,561,391 10,424,655,314 16,717,540,606
Interest expense 4.30 7,440,809,239 | 10,908,375,641 7,441,668,185 10,910,148,291
Net interest income 3,006,050,570 5,839,185,749 2,982,987,130 5,807,392,315
Fee and commission income 4.31 338,276,116 678,789,607 307,065,717 627,767,060
Fee and commission expense 4.32 96,065,859 168,912,148 91,379,183 161,801,401
Net fee and commission income 242,210,258 509,877,459 215,686,534 465,965,658
Net interest, fee and commission income 3,248,260,828 6,349,063,208 3,198,673,664 6,273,357,974
Net trading income 4.33 (386,226,983) 188,610,085 (391,977,165) 213,940,624
Other operating income 4.34 125,593,066 311,104,761 125,177,980 311,208,610
Total operating income 2,987,626,911 6,848,778,054 2,931,874,480 6,798,507,208
Impairment charge/(reversal) for loans and other losses | 4.35 3,146,875,347 485,488,159 3,146,875,347 485,368,395
Net operating income (159,248,436)| 6,363,289,895 (215,000,868) 6,313,138,813
Operating expense
Personnel expenses 4.36 935,222,889 2,163,527,025 923,132,253 2,148,402,354
Other operating expenses 4.37 406,579,626 739,380,701 403,204,265 734,657,473
Depreciation & Amortization 4.38 237,384,615 342,926,770 234,787,183 337,592,606
Operating Profit (1,738,435,567)| 3,117,455,400 (1,776,124,570) 3,092,486,380
Non operating income 4.39 14,086,665 18,436,550 14,051,154 17,721,988
Non operating expense 4.40 - 124,209,781 - 124,209,781
Profit before income tax (1,724,348,901)| 3,011,682,169 (1,762,073,415) 2,985,998,587
Income tax expense 4.41 (525,459,151) 893,968,123 (536,092,758) 886,514,419

Current Tax 10,506,299 946,417,459 434,710 929,134,729

Deferred Tax (535,965,450) (52,449,335) (536,527,468) (42,620,310)
Profit for the period (1,198,889,751)| 2,117,714,046 (1,225,980,658) 2,099,484,169
Profit attributable to:

Equity holders of the Bank (1,198,889,751)| 2,117,714,046 (1,225,980,658) 2,099,484,169
Non-controlling interest - - - -
Profit for the period (1,198,889,751)| 2,117,714,046 (1,225,980,658) 2,099,484,169

Earnings per share
Basic earnings per share 4.13 - 13.14 - 13.02
Diluted earnings per share 413 - 13.14 - 13.02

Prithvi Bahadur Pandé
Chairman

Gopal Khanal
Director

Manju Basnett
Director
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Director
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Sr. Deputy Chief Executive Officer
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Partner

N.B.S.M. & Associates
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MEGA BANK NEPAL LIMITED
Consolidated Statement of Other Comprehensive Income
For the period ended 26 Poush 2079 (10 January 2023)

Amount in NPR

Group Bank
Particulars Note| Period ended Year ended Period ended Year ended
10 Janauary 2023 16 July 2022 10 Janauary 2023 16 July 2022
Profit for the year (1,198,889,751)| 2,117,714,046 (1,225,980,658) 2,099,484,169
Other comprehensive income, net of income tax
a) Items that will not be reclassified to Profit or loss
« Gains/(losses) from Investments in equity instruments measured at
fair value (78,000,136) 130,114,147 (78,000,136) 130,114,147
« Gains/(losses) on revaluation - 106,233,445 - 106,233,445
« Actuarial gains/(losses) on defined benefit plans 29,424,704 (19,915,216) 29,424,704 (19,915,216)
* Income tax relating to above items 14,572,630 (62,796,789) 14,572,630 (62,796,789)
Net other comprehensive income that will not be reclassified to profit
or loss (34,002,802) 153,635,586 (34,002,802) 153,635,586
b) Items that are or may be reclassified to profit or loss
« Gains/(losses) on cash flow hedge - - - -
« Exchange gains/(losses) (arising from translating financial assets of
foreign operation) - - - -
« Income tax relating to above items - - - -
« Reclassify to profit or loss - - - -
Net other comprehensive income that are or may be reclassified to
profit or loss - - - -
c) Share of other comprehensive income of associate accounted as per
equited method - - - -
Other comprehensive income for the period, net of income tax (34,002,802) 153,635,586 (34,002,802) 153,635,586
Equity holders of the Bank (1,232,892,553)| 2,271,349,632 (1,259,983,460) 2,253,119,755
Non-controlling interest - - - -
Total comprehensive i for the period (1,232,892,553)| 2,271,349,632 (1,259,983,460) 2,253,119,755

As per our report of even date

Prithvi Bahadur Pandé Prajanaya Rajbhandary Mukti Ram Pandey

Chairman Director Director
Gopal Khanal Madan Kumar Acharya Kabi Kumar Tibrewala CA Nil Bahadur Saru Magar
Director Director Director Partner

N.B.S.M. & Associates
Chartered Accountants

Manju Basnett
Director

Jyoti Prakash Pandey
Chief Executive Officer

Mahesh Sharma Dhakal
Sr. Deputy Chief Executive Officer

Sachin Tibrewal
Chief Finance Officer
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MEGA BANK NEPAL LIMITED
Consolidated Statement of cash flows
For the period ended 26 Poush 2079 (10 January 2023)

(Increase)/Decrease in operating assets

Operating cash flows before changes in operating assets and liabilities

Amount in NPR

Group Bank
Particulars As at As at As at As at

10 January 2023 16 July 2022 10 January 2023 16 July 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received 7,392,494,094 15,981,494,674 7,392,494,094 15,981,494,674
Fees and other income received 338,276,116 678,789,607 307,065,717 627,767,060
Divided received - - - -
Receipts from other operating activities (308,516,172) 361,254,129 (317,203,832) 385,870,107
Interest paid (4,458,599,440) (9,673,441,485) (4,459,458,386) (9,675,214,134)
Commission and fees paid (96,065,859) (168,912,148) (91,379,183) (161,801,401)
Cash payment to employees (1,212,181,117) (2,101,606,593) (1,204,982,498) (2,090,003,140)
Other expense paid (528,435,426) (855,946,618) (538,212,865) (862,787,479)

1,126,972,197

4,221,631,566

1,088,323,047

4,205,325,686

Interest paid
Other receipt/payment

(1,022,435,124)

(1,237,025,840)

Due from Nepal Rastra Bank (91,391,942) (649,613,513) (91,391,942) (649,613,513)
Placement with bank and financial institutions (58,300,914) (326,320,943) (350,914) (4,320,943)
Other trading assets (3,761,686) (37,261,810) - -
Loan and advances to bank and financial institutions 184,526,634 (125,428,357) 184,526,634 (125,428,357)
Loans and advances to customers (2,521,972,995) (9,680,979,641) (2,521,972,995) (9,680,979,641)
Other assets 116,417,214 76,327,105 119,463,427 68,662,022
Increase/(Decrease) in operating liabilities

Due to bank and financial institutions 838,357,881 (3,254,433,047) 838,357,881 (3,254,433,047)
Due to Nepal Rastra Bank (20,811,712,591) 22,479,190,049 (20,811,712,591) 22,479,190,049
Deposit from customers 3,812,906,788 16,651,826,346 4,413,872,462 16,590,780,637
Borrowings 479,767,828 3,097,760,844 479,767,828 3,097,760,844
Other liabilities (141,755,066) 1,394,381,576 (233,246,132) 1,287,368,818
Net cash flow from operating activities before tax paid (17,069,946,650) 33,847,080,176 (16,534,363,295) 34,014,312,555
Income taxes paid (308,641,571) (925,464,763) (304,923,745) (924,339,708)
Net cash flow from operating activities (17,378,588,221) 32,921,615,413 (16,839,287,040) 33,089,972,847
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities 17,676,218,220 (26,792,722,277) 17,076,218,220 (26,766,417,408)
Receipts from sale of investment securities 37,653,902 37,653,902 37,653,902 37,653,902
Purchase of property and equipment 28,223,566 (3,058,467,990) 29,670,837 (3,053,596,481)
Receipt from the sale of property and equipment 4,807,003 9,031,591 4,814,002 9,142,440
Purchase of intangible assets - (8,295,860) - (7,343,210)
Receipt from the sale of intangible assets - - - -
Purchase of investment properties - - - -
Receipt from the sale of investment properties - - - -
Interest received 439,437,431 412,359,546 439,437,430 412,359,546
Dividend received 73,285,281 134,364,593 73,285,281 134,364,593
Net cash used in investing activities 18,259,625,403 (29,266,076,496) 17,661,079,672 (29,233,836,619)
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities - - - -
Repayment of debt securities - - - -
Receipt from issue of subordinated liabilities - - - -
Repayment of subordinated liabilities - - - -
Receipt from issue of shares - - - -
Dividends paid (659,397,309) (611,213,848) (610,397,309) (579,213,848)

(1,022,435,124)

(1,231,905,672)

Net cash from financing activities

(1,681,832,433)

(1,848,239,688)

(1,632,832,433)

(1,811,119,520)

Net increase (decrease) in cash and cash equivalents
Cash & Bank Balance taken over on Business Combination

(800,795,251)

19,929,159,037

1,807,299,230

18,113,591,251

(811,039,801)

19,923,508,278

2,045,016,708

Cash and cash equivalents at Shrawan 1, 2079 17,870,223,014
Effect of exchange rate fluctuations on cash and cash equivalents held (8,880,771) 8,268,556 (8,880,771) 8,268,556
Cash and cash equivalents at Poush 26, 2079 19,119,483,015 19,929,159,037 19,103,587,705 19,923,508,278

Prithvi Bahadur Pandé

Chairman Director

Gopal Khanal

Director Director

Prajanaya Rajbhandary

Madan Kumar Acharya

Director

Director

Mukti Ram Pandey

Kabi Kumar Tibrewala

As per our report of even date

CA Nil Bahadur Saru Magar

Partner

N.B.S.M. & Associates
Chartered Accountants

Manju Basnett
Director
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NEPAL INVESTMGNT MEGA BANK l]'D

N. Amatya & Co.

Chartered Accountants
UDIN: 231124CA002095zNQ1

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NIMB ACE CAPITAL UMITED

Report on the audit of the financial statements

Opinion

We have audited the financial statements of NIMB ACE Capital Limited (the Company), which
comprise the statement of financial position as at Ashad 31, 2080 (July 16, 2023), and the statement
of profit or loss and other comprehensive income, the statement of changes in shareholders’ equity,
the statement of cash flow for the year then ended, and notes to the financial statements, induding
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at Ashad 31, 2080 (July 16, 2023), and its financial performance
and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRSs).

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with
the code of ethics for professional accountant issued by Institute of Chartered Accountants of Nepal
(ICAN) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2063 and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAN’s Code of Ethics for professional accountants.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the year ended on Ashad 31, 2080 (July 16, 2023). These
matters were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on thesg matters. We have
determined the matters described below to be the key audit matters to be communicated in our

report.
Key audit matters I How our audit addressed the key audit matter
Investments
(Refer Note 14 “Financial instruments and fair value measurement” and Note 15 of the financial
statements)
Investment of the Company comprises of quoted | Our audit procedures included the following:
and unquoted marketable equity shares of [ = Tested the design implementation and
various companies, fixed deposits in various operating effectiveness of key controls over
banks and financial institutions, investment in valuation process of investments.
mutual fund as seed capital, investment in | * Assessed appropriateness of the valuation
marketable mutual fund, private equity and techniques with reference ta NAS 39 -
debentures. The valuation of the investments is Financial Instruments: Recognition and
done in compliance with Nepal Financial Measurement read together with NFRS 9 —
Reporting Standards (NFRS) - 9: Financial Financial Instruments along with the
Instruments. Investment in marketable equity Company’s own valuation policy.
securities and mutual funds are valued at fair | * We have agreed a sample of year-end
value_through profit and loss (FVPL). The investment holdings to external valuations
y 'invéﬂﬁ\mt in debentures and fixed deposits with

‘House No. 409, Indrapuri Awash Chhetra, Dhapasi, Kathmandu, Nepal
T:977-1-4010660, Fax: 977-1-4010661, E: info@namatya.com.np
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| Revenue comprises of

Key audit matters

How our audit addressed the key audit matter

various banks and financial institutions are

valued at amortized cost. .
The valuation of the investment requires special
attention and further in view of the significance
of the amount of the investment in the financial
statements, the same is considered a key audit
matter in our audit.

and custody sources to verify the valuation
and existence of these investments.

= Obtained an understanding of price
verification control, which is designed to
review the appropriateness of valuation
methodologies to derive model inputs.

= Based on our audit procedures performed,
we concluded that the valuation of level 1
and level 3 financial instruments - is
appropriate.

Revenue Recognition

(Refer Note 3 “Revenue” and Note 3.1 of the financial statements)

issue and sales
management income, underwriting fee, share
registrar income, portfolio management service
income, fund management fee, mutual fund
depository fee, DP income, collection
commission income, advisory income and other
operating income.

The Company also recognizes net changes in gain
/ (losses) on financial assets and liabilities at FVPL
as a part of revenue in its financial statements.

Since the management considers revenue as key
measure of evaluation of performance, there isa
risk of revenue being recorded before service is
rendered and is not recognised in the correct
period.

Our audit procedures included the following:

= Obtained and read the Company’s revenue
accounting policy on revenue recognition in
accordance with the requirements of NFRS
15 — Revenue from Contracts with Customer.

»  Understood and tested the design,
implementation and operating effectiveness
of key controls over revenue generation and
its recognition.

® Obtained clear understanding of the process
of operating and deriving income from
mutual funds and portfolio management
services as per directives issued by the
Securities Board of Nepal (SEBON) and
understood the process of booking such
revenue.

= Tested on a sample basis the recorded
revenue to ensure that the revenue is
recorded when the right to receive has been
established and the management is certain to
receive such amount.

= Verified on a sample basis the related
documents including portfolio management
service income calculations and mutual fund
management fee.income therein as per
regulatory requirements and internal policies
of the Company along with cash receipt with
special attention to the timestamp thereto so
as to ascertain the correctness of period of
revenue recognition.

* Based on our audit procedures performed,
we concluded that the revenue from
merchant banking operation recognition is
appropriate.

Information other than the financial statements and auditor’s report thereon
The management of the Company is responsible for the other information. The other lnformatlon
comprises the information included in the annual report, but does not include the financial statements

and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement therein,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statemeats )
The management of the Company is responsible for the preparation and fair presentation of the
financial statements in accordance with NFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, mnsrepresentatlons, or the override
of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
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up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the plahhéd
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
We report that:

a. We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company, so
far as appears from our examination of those books.

c. Theenclosed statement of financial position, statement of profit or loss and other comprehensive
income and statement of cash flows have been prepared in conformity with provision of the
Company Act, 2063 and the same are in agreement with the books of account maintained by the
Company.

d. In our opinion and to the best of our information and according to the explanations given to us,
the board or any member thereof or any employee of the Company has not acted against the
provision of law relating the accounts nor caused loss or damage to the Company or
misappropriated the funds of the Company.

Mahish Amatya\ T et
Partper R 5/
N. Amatya & Co. &

Chartered Accountants  4ccS”

Place: Kathmandu
Date: November 10, 2023 (Kartik 24, 2080)
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NIMB ACE CAPITAL LTD.

1. Statement of Financial Position
As on Ashad 31, 2080 (Corresponding to 16 July 2023)

Amount in NRs.

Particulars Notes As at 16 July 2023 As at 16 July 2022
STOCKHOLDERS’ EQUITY:
Paid up capital 7 470,000,000 270,000,000
Retained Earnings 8 212,141,722 188,376,990
Reserves 8 50,562,612 31,263,841
Total Stockholders’ Equity 732,704,334 489,640,831
NON CURRENT LIABILITIES
Deferred Tax Liability 6.3 - -
Employment Benefits 19 2,190,548 2,032,145
Total Non-Current Liabilities 2,190,548 2,032,145
CURRENT LIABILITIES
Trade and Other Payables 10.1 1,164,790,530 721,299,332
Other Current Liabilities 10.2 72,768,832 36,044,842
Provisions 20 2,631,180 2,246,086
Lease Liabilities 18 315,985 -
Employee Benefits 19 506,817 -
Current Tax Liabilities 6.2 - -
Total Current Liabilities 1,241,013,344 759,590,260
Total Liabilities and Stockholders’ Equity 1,975,908,226 1,251,263,236
NON-CURRENT ASSETS
Property, plant and equipment 11 81,964,432 35,399,653
Intangible Assets 12 4,013,087 1,907,072
Right of Use (ROU) Assets 13 193,790 -
Investments 15 316,176,304 60,921,804
Advance for Investment in Equity Instruments 10,000,000 27,500,000
Staff Loan 54,863,587 53,545,600
Total Non-Current Assets 467,211,200 179,274,129
CURRENT ASSETS
Investments 15 1,268,749,687 822,639,943
Trade Receivables, advances and deposits 17.1 82,059,664 106,716,160
Current Tax Assets 6.2 16,120,976 7,013,584
Deferred Tax Asset 6.3 2,909,122 4,470,649
Cash and cash equivalents 17.2 138,857,577 131,148,771
Total Current Assets 1,508,697,026 1,071,989,107
Total Assets 1,975,908,226 1,251,263,236
Contingent Liabilities 18

As per our report of even date,

Sachin Tibrewal Srijana Pandey Rabindra Bhattarai Manish Amatya, FCA
Chairman Director Independent Director Partner

N. Amatya & Co.
Ananda Kumar Bhattarai Shivanth Bahadur Pandé Sachindra Dhungana Chartered Accountants
Independent Director CEO GM

Anup Shakya
Head — Finance and Accounts
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NIMB ACE CAPITAL LTD.

2. Statement of Profit or Loss and Other Comprehensive Income
From Shrawan 1, 2079 to Ashad 31, 2080 (July 17, 2022 to July 16, 2023)

Amount in NRs.

Particulars Notes ehthsieaEnded
16 July 2023 15 July 2022

Revenue:
Revenue from operation 3.1 183,641,082 198,763,059
Other income 3.2 94,168,191 107,583,257
Net changes in gain/(losses) on financial assets and liabilities at FVTPL 15.1 1,171,574 (24,167,890)

Total revenue 278,980,847 282,178,426
Expenses:
Operating Expenses 4 30,083,033 23,137,196
General and Administrative Expenses 5 118,370,620 103,794,985
Finance Cost on Lease Liabilities 1,153 -
Depreciation and Amortization 11,12 & 13 13,679,308 9,818,680
Total expenses 162,134,114 136,750,861
Income before income taxes 116,846,733 145,427,565
Tax expense /(income) 6.1 35,592,520 42,623,154
Profit for the year 81,254,213 102,804,411
Gains /(losses) on re-measuring available for sale financial assets - -
Gain/(loss) on Actuarial valuation of defined benefit liability - -
Total Other Comprehensive income/(Loss) — A - -
Income tax income /(expense) relating to components of other i i
comprehensive income - B
Other Comprehensive income /(loss) for the year, B )
net of income tax (A-B)
Total comprehensive income for the year 81,254,213 102,804,411

As per our report of even date,

Sachin Tibrewal Srijana Pandey Rabindra Bhattarai Manish Amatya, FCA
Chairman Director Independent Director Partner

N. Amatya & Co.
Ananda Kumar Bhattarai Shivanth Bahadur Pandé Sachindra Dhungana Chartered Accountants
Independent Director CEO GM
Anup Shakya

Head — Finance and Accounts
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NIMB ACE CAPITAL LTD.

3. Statement of Cash Flow

For the Year Ended Ashad 31, 2080 (Corresponding to 16 July 2023)

Amount in NRs.

FY 2022.23 FY 2021.22

A. Cash Flows From Operating Activities:

Cash Inflows 281,053,900 288,635,515
Interest Income 86,258,959 70,023,332
Issue and Sales Management & Underwriting Fee 28,579,715 19,089,123
Advisory Income 3,482,866 2,239,208
Share Registrar 5,153,730 2,947,428
Portfolio Management 11,680,845 24,991,362
Fund Management Fee 47,354,577 58,648,069
MF Depository 6,648,593 7,985,715
DP Income 72,712,347 58,300,968
Income from Investment 1,521,509 24,384,430
Other Income 17,660,760 20,025,879

Cash Outflows 202,342,373 180,344,101
SEBON Fee 5,577,639 7,378,130
CDS Fee 25,625,397 3,502,904
DP Commission Expense 841,892 2,270,971
Staff Expenses 89,091,178 78,786,309
Office and other Overhead Expenses 47,901,876 31,741,018
Income Tax Paid 33,304,391 56,664,768

Cash Flow Before Changes in Working Capital 78,711,527 108,291,414

(Increase)/Decrease in Current Assets (115,361,824) 706,094,469
(Increase)/Decrease in Short Term Investments (137,713,479) 762,736,943
(Increase)/Decrease in Other Assets 22,351,655 (56,642,474)

Increase/(Decrease) in Liabilities 129,910,489 (1,573,961,429)
Increase/(Decrease) in Other Liabilities 129,910,489 (1,573,961,429)

Net Cash Flows from Operating Activities 93,260,193 (759,575,547)

B. Cash Flows from Investing Activities: (55,927,088) (14,572,743)
Purchase of Fixed Assets (57,360,471) (14,572,743)
Proceeds from disposal of Fixed Assets 1,433,384 -

C. Cash Flows from Financing Activities: (54,000,000) (70,200,000)
Dividend Paid (54,000,000) (70,200,000)

Current Year's Cash Flow from All Activities (16,666,895) (844,348,290)

Opening Balance of Cash and Bank Balance 131,148,771 975,497,061
Cash flows from Business Combination 24,375,701 -

Closing Balance of Cash and Bank Balance 138,857,577 131,148,771

Sachin Tibrewal Srijana Pandey
Chairman Director

Ananda Kumar Bhattarai
Independent Director CEO

Anup Shakya
Head - Finance and Accounts

Shivanth Bahadur Pandé

Rabindra Bhattarai
Independent Director

Sachindra Dhungana

GM

As per our report of even date,

Manish Amatya, FCA

Partner

N. Amatya & Co.

Chartered Accountants
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h

COP No: 994
PAN No: 110187419

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
- TO THE SHAREHOLDERS OF MEGA STOCK MARKETS LIMITED

Reports on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of MEGA STOCK MARKETS LIMITED
(the Company), which comprises the Statement of Financial Position as at Ashad 31% 2080 (July
16, 2023), the Statement of Profit and Loss and Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flow Statement for the period then ended on that
date and a summary of Significant Accounting policies & Notes to Account .

In our Opinion and to the best of our information and explanations provided to us, the aforesaid
financial statement referred to above present fairly, in all material aspects, the financial position
of the Company as at Ashad 31,2080 (July 16 ,2023) and its financial performance, the changes
in equity, cash flow for the year ended, and a significant accounting policies and other
explanatory information, in accordance with the Nepal Financial Reporting Standards(NFRSs) and
other prevailing laws.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards of Auditing (NSA). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of financial Statement section of our report. We are independent of the Company in
accordance with the Handbook of Code of Ethics for Professional Accountants issued by the
Institute of Chartered Accountants of Nepal (ICAN), together with the independence
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements. ’

Kathmandu-32 , Nepal 977-984-206-5066
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of the audit of financial statement as a whole, and in forming our
opinion thereon, and we did not provide

a separate opinion on these matters. We have determined. that there are not any key audit
matters to communicate in our report.

Information other than the Financial Statement and Auditors' Report Thereon

The Management of the Company is responsible for the preparation of the other information.
The other information comprises the information included in the annual report, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements oi our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
therein, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Nepal Financial Reporting Standards (NFRSs), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about ether the financial statements are
free from material misstatements, whether due to fra erka| d to issue an auditor's
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report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Nepal Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis ofsthese financial statements.

As part of an audit in accordance with Nepal Standards on Auditing, we exercised professional
judgment and maintained professional skepticism throughout the audit. We also:

e Identity and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, designed and performed audit procedures responsive to
those risks, and obtained audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion of the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cause significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosure in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We also provided those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicated with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

39 3 arftfe ufvaes
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Report on Other Legal and Regulatory Requirements

Based on our audit, we would like to further report that:

We have obtained all the information and explanations, which, to the best of our
knowledge and belief, were considered necessary for the purbose of our audit.

Proper books of accounts of the Company as required by law have been kept by the
Company as far as appears from our examination of such books.

The enclosed statement of financial position, statement of profit or loss and other
comprehensive Income and statement of cash flows have been prepared in conformity
with provision of the Company Act, 2063 and the same are in agreement with the books
of account maintained by the Company.

To the best of our knowledge and in accordance with explanations given to us and from
our examination of the books of accounts of the Company, necessary for the purpose of
our audit, we have not come across cases where any office holders, representative or any
employee of the Company has acted contrary to the provisions of law or committed any
misappropriation or caused loss or damage to the Company deliberately.

For and On Behalf of
S. Niraula & Associates
Chartered Accountants_

Sameer Niraula
Proprietor

Place: Kathmandu
Date: 2© 80 AsShuwia 26%

UDIN:
22 1o13en0 \MFASEVR 4y

39 3t anfdier wferage



NEPAL INVESTMENT MEGA BANK UTD.

Mega Stock Markets Limited

Statement of Financial Position
As at 31st Ashad 2080 (16th July, 2023)

Particulars Notes 31st Ashad 2080  32nd Ashad 2079
ASSETS
Non Current Assets
Property, Plant and Equipment 3f 2,603,603 -
Deferred Tax Asset 14b - 6,102
Total Non Current Assets 2,603,603 6,102
Current Assets
Cash and Cash Equivalents 5 601,464,732 -
Prepaid Expenses & Advances 6 1,152,060 -
Total Current Assets 602,616,792 -
Total Assets 605,220,395 6,102
EQUITY AND LIABILITIES
Non Current Liabilities
Deferred Tax Liability 39,313 -
Total Non Current Liabilities 39,313 -
Current Liabilities
Trade & Other Payables 7 457,105 20,340
Provisions 9 17,872 -
Total Current Liabilities 474,977 20,340
Equity
Share Capital 15 600,000,000 -
Retained Earnings 4,186,867 (14,238)
Reserves 519,238 -
Total Equity 604,706,105 (14,238)
Total Equity & Liabilities 605,220,395 6,102
Capital commitments & contingencies 16 1,702,287 -

Schedules and Explanatory Notes forms an integral part of Statement of Financial Position

As per our report of even date

Prof. Dr. Govind Nepal Parameshwar Pant Bijay Sambahamphe
Chairman Director Director
Sameer Niraula
Proprietor
S. Niraula & Associates
Chartered Accountants
Shulav Shrestha Salina Shrestha
Acting CEO Accounts / Admin Supervisor

Date: 15th Ashwin 2080
Place: Kathmandu
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Mega Stock Markets Limited
Statement of Profit or Loss and other Comprehensive Income
For the period ended 31st Ashad 2080 (16th July, 2023)

For the Period Ended on For the Period Ended on

EHrtcItars . 315t Ashad 2080 32nd Ashad 2079
Interest Income 10a 14,390,516 -
Total Operating Income 14,390,516 -
Operating Expense
Licensing and Regulatory Fee 1la 5,843,600 -
Personnel Expenses 12 671,900 -
Premises Costs 13 497,851 -
General Administrative Expenses 11b 584,660 6,780
Operating Profit 6,792,505 (6,780)
Non - Operating Expense
Depreciation and amortisation 3f 20,229 -
Profit Before Income Tax 6,772,276 (6,780)
Income Tax Expense 2,051,933 (2,034)
Current Tax 14a 2,006,518 -
Deferred Tax 14b 45,415 (2,034)
Profit for the period 4,720,343 (4,746)
Other Comprehensive Income / (Expenses)
Net Gains on Available-for-Sale Investments - -
Actuarial Gains / (Losses) on Defined Benefits Plan - -
Total Other Comprehensive Income / (Expenses)
Less: Tax Expense relating to Components of Other Comprehensive Income (OCI -
Total Comprehensive Income for the period - -
Attributable to
Equity Share Holders 4,720,343 (4,746)

Schedules and Explanatory Notes forms an integral part of Statement of Financial Position
As per our report of even date

Prof. Dr. Govind Nepal Parameshwar Pant Bijay Sambahamphe
Chairman Director Director
Sameer Niraula
Proprietor
S. Niraula & Associates
Shulav Shrestha Salina Shrestha Chartered Accountants
Acting CEO Accounts / Admin Supervisor

Date: 15th Ashwin 2080
Place: Kathmandu
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Mega Stock Markets Limited
Statement of Cash Flow
For the period ended 31st Ashad 2080 (16th July, 2023)

For the Period Ended on For the Period Ended on

Particulars 31st Ashad 2080 32nd Ashad 2079
A. Cash Flow from Operating Activities
Net Profit before Tax 6,772,276 (6,780)
Adjustments for:
Depreciation expenses 20,229 -
Unrealized gain in Investment - -
Dividend Received - -
Income Tax (2,006,518) -
Provision 17,872 -
Increase/(Decrease) in Liabilities 436,765 6,780
(Increase)/Decrease in Trade Receivable (1,152,060) -
(Increase)/Decrease in Other Assets - -
Net Cash Flow from Operating Activities (1) 4,088,564 -
B. Cash Flow from Financing Activities
Increase/(Decrease) in Share Capital 600,000,000 -
Increase/(Decrease) in Long Term Loan - -
Dividend Received - -
Net Cash Flow from Financing Activities (2) 600,000,000 -
C. Cash Flow from Investing Activities - -
Sale/(Purchase) of Tangible Fixed Assets (2,623,832) -
Net Cash Flow from Investing Activities (1) (2,623,832) -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 601,464,732 -
Cash and Cash Equivalents at beginning of the period - -
Cash and Cash Equivalents at end of the period 601,464,732 -
Components of Cash and Cash Equivalents
Balance with Banks 601,464,732 -

Collateralised Borrowing and Lending Obligation

Prof. Dr. Govind Nepal Parameshwar Pant
Chairman Director

Shulav Shrestha
Acting CEO

Date: 15th Ashwin 2080
Place: Kathmandu

As per our report of even date

Bijay Sambahamphe
Director

Salina Shrestha
Accounts / Admin Supervisor

Sameer Niraula
Proprietor

S. Niraula & Associates
Chartered Accountants
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NEPAL INVESTMENT MEGA BANK UTD.

Mega Stock Markets Limited
Statement of Changes in Equity
For the period ended 31st Ashad 2080 (16th July, 2023)

NPR
Particulars Share Capital Reta{ned General CSR Total
Earnings Reserve Reserve
Balance at the Beginning of the Period - (14,238) - - (14,238)
Change in Accounting Policies - - - - -
Restated Balance at 1st Shrawan 2079 - (14,238) - - (14,238)
Profit for the Period - 4,720,343 - - 4,720,343
Other Comprehensive Income/ (Expense) net of tax - - - - -
Surplus on revaluation of properties - - - - -
Deficit on revaluation of investments - - - - -
Issue of Share Capital 600,000,000 - - - 600,000,000
Transferred to Statutory Reserve - (472,034) 472,034 - -
Transferred to Corporate Social Responsilbility Reserve (CSR
Reserve) (47,203) - 47,203 -
Dividends to shareholders - - - - -
Balance at 31st Ashad 2080 600,000,000 4,186,867 472,034 47,203 604,706,105
As per our report of even date
Prof. Dr. Govind Nepal Parameshwar Pant Bijay Sambahamphe
Chairman Director Director
Sameer Niraula
Proprietor
S. Niraula & Associates
Shulav Shrestha Salina Shrestha Chartered Accountants
Acting CEO Accounts / Admin Supervisor

Date: 15th Ashwin 2080
Place: Kathmandu
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MANAGEMENT TEAM

Jyoti Prakash Pandey
Mahesh Sharma Dhakal
Rabin Sijapati

Sachin Tibrewal

Sujata Joshi

Amit Shrestha

Pragya Pandey

Rajesh Sharma

Ujwol Manandhar

Jenu Thapa

Rajendra Subedi

Mekh Bahadur Thapa Thada

DEPARTMENT HEADS

Sanjeev Jung Karki
Basu Upadhyay

Sushil Shrestha
Shekhar Thapa

Bishwa Singh

Shivanth Bahadur Pande
Prakash Raj Subedi
Suraj Jung Thapa
Sanjaya Gnyawali
Jipesh Thapa

Aman Shrestha

Niyanta Koirala
Grishma Khanal

Tina Bajracharya
Pramod Acharya
Nirmal Shrestha
Chandra Kumari Shrestha
Rashmi Joshi

Santosh Ghimire
Pramod Bahadur Shah
Dipesh Bhakta Shrestha
Anil Maharjan

Om Bahadur Gaire
Bharat Kaji Shakya
Boby Raj Mulmi

Sunil Shah

Rekha Pant

Shubhas Pandey
Atmaram Koirala

PROVINCE MANAGERS

Rajeev Gajurel

Shreeram Giri

Nikita Maskey

Srijana Pandey
Chhabindra Nath Sharma
Ramesh Khadka

Kamal Kandel

Tara Nath Lamsal
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Chief Executive Officer

Sr. Deputy Chief Executive Officer
Senior Deputy General Manager

Deputy General Manager
Deputy General Manager
Deputy General Manager
Deputy General Manager
Deputy General Manager
Assistant General Manager
Assistant General Manager
Assistant General Manager
Assistant General Manager

Cash & Customer Service
Card
Corporate Credit

Infrastructure & Consortium

Digital Banking

Management
Management
Management

Finance & Planning
Risk Management
Recovery

Compliance

Operation

Information Technology
Assets & Liability Marketing
Human Resource

Risk Management

Deputed as CEO of NIMB Ace Capital Markets Ltd.

Credit Administration
General Service

Micro

Mid Corporate

Agro

SME

MSME

Trade Finance
Corporate Unit
Business Coordination
Internal Audit

Service Quality

Forex Treasury

NBA Management
Retail Credit
Information Security
Legal

Locker Gold Silver
Remittance

Research and Development
Share & Promoter Network
Transaction Banking
Loan Operation

Koshi Province
Madhesh Province
Bagmati Province (West)
Bagmati Province (East)
Gandaki Province
Lumbini Province
Karnali Province
Sudurpashchim Province
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BRANCHES & BRANCH MANAGERS

SN Branch Branch Manager SN Branch Branch Manager
1 | Airawati 182 Shreedhar Pokharel 42 | Bhotewodar 258 Govinda Tiwari Chhetri
2 | Amarsingh 206 Nabin Thapa 43 | Bidur 268 Kali Bahadur Kumal
3 | Amuwa 236 Ambika Lamichhane 44 | Bikash Chowk 274 Keshav Raj Acharya
4 | Anamnagar 302 Archana Rayamajhi 45 | Biratchowk 278 Roshan Kumar Thakur
5 | Arghakhanchi 093 Laxman Chhetri 46 | Biratnagar 008 Som Prasad Adhikari
6 | Attariya 144 Dhiraj Singh 47 | Biratnagar 097 Krishna Govinda Poudel
7 | Bafal 058 Kamal Prasad Bhandari 48 | Biratnagar 139 Amrendra Kumar Shah
8 | Bagar 194 Keshab Acharya 49 | Birauta 203 Laxman Baral
9 | Bagbazar 286 Pramila K.C. 50 | Birgunj 003 Amitesh Kumar Yadav
10 | Bagkhor 157 Manisha Shrestha 51 | Birgunj 098 Belal Ahmad
11 | Baglung 224 Shiva Prasad Lamsal 52 | Birgunj 146 Md Hasim Mansuri
12 | Bahane 076 Basanta Thapa 53 | Birtamod 018 Dinesh Paneru
13 | Baitadi 136 Sanjay Chand 54 | Bishnupur 168 Pankaj Kumar Thakur
14 | Bajhapatan 264 Ananda Subedi 55 | Boudha 024 Sabita Tamang
15 | Balaju-306 Bidur Kumar Thapa 56 | Butwal 009 Navin Kumar Ghimire
16 | Balkot 188 Niraj Bajgain 57 | Butwal 126 Amrit Thapa
17 | Baluwakhani 254 Shanti Aryal 58 | Chabahil 165 Manoj Raj Pathak
18 | Baluwatar 082 Spandana Acharya 59 | Chabahil 056 Rikesh Raj Maharjan
19 | Banepa 005 Kumar Thapa 60 | Chame 233 Keshar Thapa

20 | Baniyatar 191 Ranjit Maharjan 61 | Chanauli 054 Nabin Simkhada

21 | Bansgadhi 266 Mohan Chaudhary 62 | Chandrapur 276 Bishnu Karki

22 | Barah Chhetra 289 Prakash Giri 63 | Chandrauta 280 Narayan Panthi

23 | Barahathawa 044 Vivek Raj Bhattarai 64 | Charikot 153 Shiva Hari Pandey

24 | Bardaghat 231 Ram Chandra Kadariya 65 | Chautara 101 Shiva Singh Basnyat

25 | Bardibas 247 Shekhar Bahadur Singh 66 | Chauthe 234 Deependra Jung Pande

26 | Battisputali 019 Nirajan Bikram Rana 67 | Chipledhunga 192 Mukunda Adhikari

27 | Beni 215 Upendra Gautam 68 | Chokade 068 Madhav Basnet

28 | Besisahar 218 Sujan Poudel 69 | Chormara 223 Gopal Khanal

29 | Bhairahawa 010 Chandan Pathak 70 | Daba 063 Prakash Bahadur Shahi
30 | Bhairahawa 115 Milan Kumar Pun 71 | Dailekh 102 Shanti Dev Puri
31 | Bhaisepati 303 Sunil Gautam 72 | Daldale 057 Arun Pandit
32 | Bhanu 175 Laxman Ale 73 | Damak 211 Saroj Neupane
33 | Bharatpur Height 275 | Suman Khanal 74 | Damauli 033 Milan Pahari
34 | Bhedabari 201 Dolraj Bhurtel 75 | Darchula Khalanga 130 Yogesh Bahadur Chand
35 | Bhimad 213 Kamal Thapa 76 | Dewangunj 080 Prabin Pandey
36 | Bhiman 159 Prakash Sharma Ghimire 77 | Dhading 105 Subas Aryal
37 | Bhimsen 174 Bishnu Prasad Bhattarai 78 | Dhangadi 020 Sagar Ojha
38 | Bhirkot 179 Kamal Kanta Adhikari 79 | Dhangadi 103 Dipesh Jung Thapa
39 | Bhojard 248 Sushila Aryal 80 | Dhanpalthan 295 Dipesh Bhattarai

40 | Bhojpur 134 Shambhu Rai 81 | Dharan 109 Sunil Dhungana

41 | Bhotahity 030 Niranjan Shrestha 82 | Dhumbarahi 029 Aniva Shrestha

R0%
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SN Branch Branch Manager SN Branch Branch Manager
82 | Dipayal Branch 048 Purusottam Joshi 125| Jungar 071 Dorna Prasad Subedi
83 | Dulegaunda 199 Rabi Pradhan 126| Jwalamukhi 166 Rammani Neupane

84 | Funngling 246 Sangam Deep Shrestha 127| Kagbeni 251 Tanka Prasad Bhusal
85 | Gagangaunda 193 Akash Lamichhane 128| Kakarvitta 283 Mohan Prasad Aryal

86 | Gaighat 035 Arun Kumar Shrestha 129| Kalaiya 299 Prameshwar Prasad Sah
87 | Gaurighat 273 Bishnu Prasad Bhandari 130| Kalanki 152 Karna Bahadur Thapa
88 | Gaushala 287 Shambridhi Kharel 131| Kalanki 252 Babita Chalise

89 | Geruwa 172 Bhupendra B.C. 132| Kalikakhetu 074 Devi Krishna Adhikari
90 | Ghantaghar 084 Purushottam Chalise 133| Kalikot 147 Rohan Kumar Bista

91 | Ghorahi 108 Bibek Acharya 134| Kalimati 017 Nripesh Karki

92 | Gongabu 021 Shankar Prasad Dahal 135| Kamaladi 090 Ashish Kumar Shrestha
93 | Gorkha 219 Suman Bagale 136| Kamalbinayak-307 Sujeet Shakya

94 | Gramthan 163 Bishnu Prasad Ghimire 137| Kanchan 238 Khum Bahadur Kunwar
95 | Gulmi 209 Kalidas Pandey 138| Kapan 092 Rajesh Thapa

96 | Gyaneshwor 162 Alina Shrestha 139| Karkando 272 Ashok Shah

97 | Hakimchowk 138 Prem Ghimire 140| Kataiya 160 Surya Prasad Pandey

98 | Hariwan 100 Bijay Kumar Sah 141| Kaushaltar 061 Abhisek Prasad Bhattarai
99 | Hattigaunda 190 Namrata Sharma 142| Kawasoti 222 Suraj Sharma

100| Helambu 170

Gopal Neupane

143

Khandbari 060

Dinesh Gurung

101| Hemja 212

Niraj Shrestha

144

Khichapokhari 204

Santosh Khanal

102| Hetauda 025

Padam Bahadur Chand

145

Khijidemba 178

Sujan Roka

103| Hetauda 150

Madhavi Bose

146

Khurkot 155

Shailendra Sharma

104| Hikila 078

Chandra Prasad Badu

147

Khushibu 189

Sudarshan Sharma

105| Huwas 229 Bishnu Prasad Paudel 148| Kirtipur 052 Sharmila Maharjan
106| Imadol 186 Rajendra Bahadur Singh 149| Kohalpur 148 Madan Aryal

107| Imadole 249 Ram Krishna Parajuli 150| Koshi 291 Rabindra Raj

108| Inaruwa 185 Dev Sharan Mehta 151| Koteshwor 285 Prajwal Pokhrel

109| Indrawati 173 Rajan Shrestha 152| Krishnanagar 034 Rakesh Prasad Mally
110] Itahari 045 Ankit Niraula 153| Kuleshwor 284 Arjun Dhakal

111 Jaljala 064 Kumar Dhungana 154 | Kumaripati 142 Sanju Nepal

112| Jamune 259 Bishow Raj Paudel 155| Kumyaak 169 Prem Prasad Neupane
113| Janakpur 014 Bishowraj K.C. 156| Kushma 196 Pramod Ojha

114| Janakpur 112 Galek Kumar Yadav 157| Labipur 269 Dilli Ram Magar

115] Jawalakhel 096 Suhita Shrestha 158| Lagankhel 040 Kuldip Bimoli

116| Jawalakhel 053 Pratima Malla 159| Lahan 087 Jeetendra Shrestha
117| Jeetpur 006 Sajan Shah 160| Lakeside 042 Prem Raj Poudel

118| Jhota 075 Jeeban Singh Khatri 161| Lakeside 227 Prakash Pahari

119| Jitpur 124 Ashok Rana 162| Lalbandhi 039 Pawan Kumar Sah

120| Jogbuda 117

Rabindra Karki

163

Lamachaur 245

Ravi K.C

121| Jomsom 143 Mahesh Thakali 164| Lamahi 281 Chhabi Lal Bhandari
122| Jorankhu 253 Iswor Pandit 165| Lanti 072 Prakash Bhandari
123| Jorpati 255 Diwakar Chalise 166| Laxminiya 176 Jay Prakash Sah
124 | Jumla 023 Prem Prakash Oli 167| Lazimpat 036 Usha Shrestha
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SN Branch Branch Manager SN Branch Branch Manager
168| Lazimpat 288 Keshar Bahadur Raya 211| Piskar 073 Bal Krishna Gautam
169| Lekhnath 217 Prakash Sigdel 212| Pokhara 011 Buddha Laxmi Shrestha
170| Likhu 070 Arun Shrestha 213| Pokhara 095 Sadip Dhakal

171| LN Chowk 271 Lok Raj Bhatta 214| Pokhara 137 Lekhnath Gautam

172| Lukla 027 Sameer Rajbhandari 215| Pokhara New Road 216 | Kumar K.C

173| Maharajgunj 038 Sharmistha Dawadi Ghimire 216| Pulchowk 004 Roshan Koirala

174 | Maharajgunj 207 Binod Raj Thapa 217| Putalisadak 012 Sapna R Thapa

176| Mahendranagar 083 Bishnu Raj Bhatt 218| Pyuthan 059 Jhaggu Prasad Paudel
177| Mainapokhari 154 Sushil Kumar Upreti 219| Rajahar 149 Mukesh Adhikari

178| Maitidevi 110 Nitisha Giri 220| Ramnagar 171 Ramesh Kumar Yadav
179| Malarani 292 Manish Acharya 221| Rampur 121 Babu Ram Kandel

180| Malekhu 133 Surya Kumar Tripathi 222| Ranke 069 Sanjaya Regmi

181| Mangalsen 049 Lal Bahadur Khadka 223| Ratnachowk 239 Arjun Prasad Subedi
182| Manigram 118 Jnanedra Pokharel 224| Rautamai 177 Kiran Subedi

183| Manpakadi 242 Surendra Thapa Chhetri 225| Rong 180 Prakash Bhattarai

184| Manthali 043 Deepak Prasad Dahal 226| Ruru 290 Bigyan Pant

185| Mathagadi 293 Baburam Parajuli 227| Sainamaina 243 Santu Subedi

186 | Meghauli 262 Bimal Gautam 228| Salyan Khalanga 128 Shiva Dev Gautam

187| Mithila Bihari 294 Prakash Kumar Sah 229| Samakhushi 237 Keshab Prasad Devkota
188| Mungling 221 Narahari Mishra 230| Sanfebagar 116 Chet Raj Pant

189| Nagarain 131 Naveen Yadav 231| Satbanj 065 Govind Bahadur Bist
190| Nagma 062 Hari Narayan Khatri 232| Satdobato 304 Shailendra Shrestha
191| Narayanchour 050 Astha Shrestha 233| Sauraha 279 Gyanendra Prasad Mainali
192| Narayangadh 220 Sabina Pant Baniya 268| Seepadole 002 Lok Deep Bhochibhoya

193

Narayangarh 013

Rajendra Koirala

234

Semlar 230

Kiran Ghimire

194| Naya Baneshwor 028 | Shruti Pande 235| Shailyashikhar 297 Surendra Bhatta

195| Nayagaun 198 Narayan Prasad Ghimire 236| Shankhamul 301 Roshan Shrestha
196| Nepalgunj 015 Krishna Raj Pandey 237| Shantinagar 077 Anjana K.C.

197 | New Baneshwor 094 Priyanka Gautam 238| Shivasatakshi 296 Puja Adhikari

198| New Baneshwor 141 Pratij Shrestha 239| Shukuldhoka 250 Ukesh Duwal

199| New Road 007 Reena Rajeswori Chand 240| Simara 300 Kriti Rayamaijhi

200| New Road 099 Biplavi Tripathi 241| Simrangarh 089 Ujjwal Bhandari

201] Nijgarh 051 Santosh Neupane 242| Sindhuli Madhi 088 Rajeshwor Shrestha
202 Okhaldhunga 135 Sikandar Thapa 243| Singati 067 Chandra Prakash Shrestha
203| Panchpokhari 183 Chatur Prasad Bhattarai 244 Sunwal 120 Purushottam Adhikari
175| Panipokhari 309 Saguna Shakya Bajracharya 245| Surkhet 022 Bikram Thapa

204 | Parasi 282 Dhiraj Dhakal 246| Swayambhu-305 Karun Sharma Sedhai
205| Parsa 240 Deepak Pathak 247 Syaffrubesi 091 Bishnu Rana

206 Parsayang 244 Mahesh Thapa 248| Syangja 226 Chakrapani Basyal

207| Patan 210 Krishna Raj Joshi 249| Talchowk 214 Prabindra Shrestha

208| Patihani 046 Amit Singh 250| Tandi 200 Navaraj Aryal

209| Pepsicola 079 Sanket Dhungel 251| Tansen 119 Bishnu Prasad Bhandari
210| Phidim 208 Chhatrapati Niroula 252| Taulihawa 122 Rajendra Prasad Sharma

Q0%
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SN Branch Branch Manager
253| Teku 106 Prekshya Sapkota

254| Thaiba 187 Sujan Shrestha

255| Thali-308 Bibhut Bahadur Karki
256| Thamel 016 Abhash Ratna Tuladhar
257| Thamel 132 Ganesh Dhakal

258| Thamel 263 Jamuna Shrestha

259| Thimi 114 Chhapendra Kunwar
260| Thimi 256 Puskar Lamichhane
261| Timure 047 Naranath Gajurel

262| Tiwari Bhanjyang 066 | Suraj Subedi

263| Tripurasundari 167 Devendra Giri

264 | Tripureshwor 032 Amita Pandey Thapa
265| Tulsipur 031 Sharad Adhikari

266| Urlabari 055 Sunil Sitaula

267| Waling 041 Ujjal Shrestha
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EXTENSION COUNTERS

BABAI EXTENSION COUNTER
Babai , Basgadi, Bardia
083-524330
Karnali Pradesh
Bardiya

BALAJU EXTENSION COUNTER
Balaju Industrial District Ares, Inside DDC,
First floor Of DDC Building
01-4350092
Bagmati Pradesh
Kathmandu

BALKOT EXTENSION COUNTER
Chhatradev Rural Municipality Ward No-02,
Balkot, Arghakhanchi
Lumbini Pradesh
Arghakhanchi

BUDHANILKANTHA EXTENSION COUNTER
Budhanilkantha , Kathmandu
01-4016151, 01-4371569
Bagmati Pradesh
Kathmandu

CHARIKOT MALPOT EXTENSION COUNTER
Malpot Office, Charikot, Dolakha
Bagmati Pradesh
Dolakha

CHUNIKHEL EXTENSION COUNTER
Chunikhel , Budhalinkantha
01-5128033
Bagmati Pradesh
Kathmandu

CHYANGRE EXTENSION COUNTER
Chyangre , Bhojpur
01-6201531
Province 1
Bhojpur

DAHACHOWK EXTENSION COUNTER
Srijana Chowk, Dahachowk, Kathamndu
01-5131119/5131120
Bagmati Pradesh
Kathmandu

DANGIHAT EXTENSION COUNTER
Belbari-09, Morang
Province 1
Morang

DEURA EXTENSION COUNTER
Kedarsyun Gaupalika ward no. 01, Bajhang

DHAPAKHEL EXTENSION COUNTER
Downtown Apartment, Rato Ghar,

DHUNCHE EXTENSION COUNTER
Dhunche, Rasuwa

9858489165 Dhapakhel, Lalitpur 010-543054
Sudurpaschim Pradesh 01-5175277 Bagmati Pradesh
Bajhang Bagmati Pradesh Rasuwa
Lalitpur
DHUNGREBAS EXTENSION COUNTER DOTM BIRTAMOD DOTM DHANGADHI

Dhungrebas, Kamalamai, Sindhuli

Birtamod Municipality-1

Taranagar, Dhangadhi Sub-Metropolitian City-5

047-521291 Province 1 Sudurpaschim Pradesh

Bagmati Pradesh Jhapa Kailali
Sindhuli
DOTM HETAUDA DOTM ITAHARI DOTM JANAKPUR
Thana Bharyang, Itahari Sub-Metropolitian City-8 JANAKPUR
Hetauda Sub-Metropolitian City-11 Province 1 Madhesh Pradesh

Bagmati Pradesh Sunsari Dhanusa

Makawanpur

DOTM NARAYANGARH DOTM NEPALGUNJ DOTM SALLAGHARI
Bharatpur Metropolitian City-10 Karkado,

Bagmati Pradesh

Nepalganj Sub-Metropolitian City-18

Sallaghari, Bhaktapur Municipality-2
Bagmati Pradesh

Chitwan Lumbini Pradesh Bhaktapur
Banke
DOTM SANOBHARYANG DOTM SURKHET DUWAKOT EXTENSION COUNTER
Sanobharyang, Birendranagar Municipality-8 Duwakot Bhaktapur
Kathmandu Metropolitian City-16 Karnali Pradesh Bagmati Pradesh
Bagmati Pradesh Surkhet Bhaktapur

Kathmandu

EXTENSION COUNTER KATHMANDU UNIVERSITY
DHULIKHEL
Kathmandu University (KU), Kavrepalanchowk
011-664315
Bagmati Pradesh
Kavrepalanchok

EXTENSION COUNTER - KATHMANDU UNIVERSITY,
HATTIBAN
Kathmandu University (KU), Hattiban, Lalitpur
01-5552980
Bagmati Pradesh
Lalitpur

EXTENSION COUNTER - KHARIKHOLA
Kharikhola, Solukhumbu
038-550120
Province 1
Solukhumbu

EXTENSION COUNTER - KU SCHOOL OF MANAGEMENT
KU School of Management (KUSOM), Balkumari, Lalitpur

EXTENSION COUNTER - NAMCHE

EXTENSION COUNTER - THAMEL (CHAYA CENTER)

Namche , Solukhumbu Thamel
01-5552980 038-550120 01-5552980
Bagmati Pradesh Province 1 Bagmati Pradesh
Lalitpur Solukhumbu Kathmandu
GAIGHAT MALPOT EXTENSION COUNTER GALJE EXTENSION COUNTER GAMCHA EXTENSION COUNTER
Malpot Office, Bokse, Gaighat, Udayapur Tilagufa municipality - 06, Galje bazaar Kalikot Gamcha Chowk, Dadhikot, Bhaktapur
Province 1 Karnali Pradesh 01-6634417
Udayapur Kalikot Bagmati Pradesh
Bhaktapur
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GUNDU EXTENSION COUNTER

GHURBISE EXTENSION COUNTER

Ward Office, Gundu, Bhaktapur

GANDIMODE EXTENSION COUNTER
Gandi Adharsa Secondary School, Phalgunanda Gaunpalika-5,
Gandimode, Kadaghari, Kathmandu Panchami Bazar, Phaktep, Panchthar 01-5090333
01-4892810 Province 1 Bagmati Pradesh
Bagmati Pradesh Panchthar Bhaktapur
Kathmandu
HARHARMAHADEV EXTENSION COUNTER ITAHARA EXTENSION COUNTER JHOR EXTENSION COUNTER
Harharmahadev Chowk, ltahara , Morang Simachaur, Jhor, Kathmandu
Khageshwori Manahara, Kathmandu 021-412090/021-541701 01-5127140
01-4990935 Province 1 Bagmati Pradesh
Bagmati Pradesh Morang Kathmandu
Kathmandu
KAMALBINAYAK EXTENSION COUNTER KAPURKOT EXTENSION COUNTER KAVRESTHALI EXTENSION COUNTER
Malpot Office, Kamalbinayak, Bhaktapur New Road, Salyan Padamsal Chowk, Kavresthali, Kathmandu
01-6620824 088-410071 01-5106482
Bagmati Pradesh Karnali Pradesh Bagmati Pradesh
Bhaktapur Salyan Kathmandu

MAHENDRANAGAR YATAYAT EXTENSION COUNTER

MACHCHHEGAUN EXTENSION COUNTER
Chandragiri MN ward no.9
Machchhegaun, Kathmandu
Bagmati Pradesh

Kathmandu

MAHENDRANAGAR MALPOT EXTENSION COUNTER

Malpot Office, Mahendranagar, Kanchanpur
Sudurpaschim Pradesh
Kanchanpur

Yatayat Office, Mahendranagar, Kanchanpur

Sudurpaschim Pradesh
Kanchanpur

NARAYANTAAR EXTENSION COUNTER

MAILUNG EXTENSION COUNTER
Mailung, Kalika Gaupalika Ward-1, Rasuwa
Bagmati Pradesh

MANGALBAZAR EXTENSION COUNTER
Mangalbazar, Ward No. 12 Lalitpur
Bagmati Pradesh

Lalitpur

Shiva Chowk, Ward Office, Narayantaar, Kathmandu

01-5146636
Bagmati Pradesh
Kathmandu

Rasuwa
NCC EXTENSION COUNTER PAHALMANPUR EXTENSION COUNTER PASHUPATI EXTENSION COUNTER
Nepal Commerce Campus Premises, Minbhawan, Pahalmanpur Chowk, Kailali Pashupati Temple
Kathmandu 091-400140 01-4471690
01-4790262 Sudurpaschim Pradesh Bagmati Pradesh
Bagmati Pradesh Kailali Kathmandu
Kathmandu
PRASUTI GRIHA EXTENSION COUNTER PROVINCIAL HOSPITAL EXTENSION COUNTER
Janakpur Provincial Hospital Building
Madhesh Pradesh

PASIKOT EXTENSION COUNTER

Prasuti Griha, Thapathali, Kathmandu

Chapali Ghumti, Pasikot, Budanilkantha, Kathmandu
014377147 01-501088
Bagmati Pradesh Bagmati Pradesh Dhanusa
Kathmandu Kathmandu
RADHAKRISHNA MANDIR EXTENSION COUNTER RAKAM KARNALI EXTENSION COUNTER RATUWAMAI EXTENSION COUNTER
Radha Krishna Mandir, Kathmandu Aathbis municipality ,-04, Rakam Karnali, Dailekh Sijuwa Bazar, Morang
01-4880080 Karnali Pradesh 021-414059
Bagmati Pradesh Dailekh Province 1
Kathmandu Morang
RAULESHWOR EXTENSION COUNTER RUPANDEHI DISTRICT COURT EXTENSION COUNTER SUNAKOTI EXTENSION COUNTER
Surnaya Gaupalika,Baitadi Gargi Path, Bhairahawa Rupandehi Simachowk, Chibahal, Sunakoti, Lalitpur
01-6201530 071-521087 01-5572213
Sudurpaschim Pradesh Lumbini Pradesh Bagmati Pradesh
Baitadi Rupandehi Lalitpur
TRAUMA CENTER EXTENSION COUNTER TULSIPUR EXTENSION COUNTER
Tulsipur Sub-Metropolitan City Office, Tulsipur, Dang

THULO BHARAYANG EXTENSION COUNTER
Department of Transport Office,
OfficeThulo Bharayang, Kathmandu
Bagmati Pradesh
Kathmandu

Trauma Center, Mahankalsthan, New Road
01-5913310

Bagmati Pradesh
Kathmandu

9869066683, 9809800000
Lumbini Pradesh
Dang
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